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Abstract :

This paper discusses the internal factors
affecting the profitability of Islamic banks
in the Kingdom of Saudi Arabia during
the period 2004-2019.

To analyze the data collected from four
Islamic banks (Al-Rajhi, Al-Bilad, Al-
Jazira, and Al-Inma), the ARDL
autoregressive distributed delay model
was used in order to understand those
factors affecting the profitability of
Islamic banking in the Kingdom of Saudi
Arabia.

Profitability factors in the Islamic banks
under study were determined, such as
total liquid assets, capital adequacy ratio,
rate of return on investment, and their
impact on profitability.

The result of this study showed that the
total liquid assets and the rate of return on
investment are positively related to
profitability in Islamic banks in the long
term, while the short-term estimate shows
that the capital adequacy ratio and the
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Variable N Vean Std Dev Minimom Wi
A Dependent variable:
ROE 44 3.892798 4.855162 0209 12.36
8. Independent variables
Rate of return on investment (ROD) 44 3. 089377 6. 790075 0496 a4.4
Capital adequacy ratio (GAR) aa 16. 02881 29. 9656 1382 183
43 9448685 16.32447 0612 57.08

Total liquid assets (TLA)
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g 39! el 3101 lums¥l 7 3gad z3gai paids (3) o3y Jouxl!

D.ROE Coef. Std. Err. z P>|z| [95% Conf. Interval]

ROI 1.394442 4303454 3.24 0.001 .5509802 2.237903
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