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Abstract:
This study aims to highlight an important aspect of health economics by
analyzing the evolution of government health expenditure in Algeria from
1974 to 2018, using the Autoregressive Distributed Lag (ARDL) approach,
along with stability tests, cumulative sum (CUSUM), and cumulative sum
of squares (CUSUMQ) tests.
By considering a set of variables related to the supply and demand for
health services, we estimated the function of government health expenditure
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in Algeria. The study findings indicate that government health expenditure
iIs a long-term phenomenon, influenced directly or indirectly by the
variables under study. The results also demonstrate that the increase in
health expenditure in Algeria occurs through the dual channel of population
aging and Gross Domestic Product.

Keywords: Health economics, health expenditure, CUSUM, ARDL.
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