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 Abstract:  

The main aim of this study is to determine the impact of foreign indirect investment 

on the performance index of the Amman Stock Exchange, based on annual data during 

the time period (1996-2019). The variables of indirect foreign investment included net 

of indirect foreign investment (foreign trade) and foreigners’ participation in the capital 

of stockholders’ companies. while the stock market performance index, is represented by 

the stock price index weighted by the market value. The study results revealed the relative 

importance of indirect foreign investment in the Amman Stock Exchange, The results of 

the unit root test (ADF)also showed that the study variables are stationary at the level 

and first difference, which allows the researcher to apply the ARDL autoregressive 

model; Where the results of the model tests showed the existence of a common 

complementarity relationship through the (Bound Test) test, and the results of the 

restricted error correction test for the short term showed that the results do not differ from 

the model estimation in the long term. 

  The results also showed a positive and significant impact for foreigners' 

contributions of the capital of listed companies on the performance index of the Amman 

Stock Exchange in the long term, and the existence of a positive effect in the short term 

as well, while the net of indirect foreign investment (foreign trading) indicates an 

insignificant impact on the performance index of the ASE. 

Keywords:foreign indirect investment; Stock performance index;  

Amman Stock Exchange; ARDL Model. 
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