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Abstract:

The main aim of this study is to determine the impact of foreign indirect investment
on the performance index of the Amman Stock Exchange, based on annual data during
the time period (1996-2019). The variables of indirect foreign investment included net
of indirect foreign investment (foreign trade) and foreigners’ participation in the capital
of stockholders’ companies. while the stock market performance index, is represented by
the stock price index weighted by the market value. The study results revealed the relative
importance of indirect foreign investment in the Amman Stock Exchange, The results of
the unit root test (ADF)also showed that the study variables are stationary at the level
and first difference, which allows the researcher to apply the ARDL autoregressive
model; Where the results of the model tests showed the existence of a common
complementarity relationship through the (Bound Test) test, and the results of the
restricted error correction test for the short term showed that the results do not differ from
the model estimation in the long term.

The results also showed a positive and significant impact for foreigners'
contributions of the capital of listed companies on the performance index of the Amman
Stock Exchange in the long term, and the existence of a positive effect in the short term
as well, while the net of indirect foreign investment (foreign trading) indicates an
insignificant impact on the performance index of the ASE.

Keywords:foreign indirect investment; Stock performance index;
Amman Stock Exchange; ARDL Model.
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Selected Model: ARDL(1, 1, 0y

el Jotal) okl O 2Y) t asla>y) Jlz>Y)
LOGINDEX(-1y) 0.669524 0.107625 6.220883 0.0000
LOGEFCCCy 0.951515 0.043081 22.08681 0.0000
LOGEFCCC(-1y -0.725169 0.063436 -11.43155 0.0000
FIT -3.77E-11 3.59E-11 -1.052679 0.3064
C -2.414125 0.663682 -3.637474 0.0019
R -squared 0.993928 Meandependent var 8.176428
Adjusted R -squared 0.992578 S.D. dependent var 0.531648
S.E. of regression 0.045802 Akaike info criterion -3.139330
Sumsquaredresid 0.037760 Schwarz criterion -2.892483
Log likelihood 41.10230 Hannan-Quinn criter. -3.077249
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F-statistic 736.5508 Durbin-Watson stat 1.926795
Prob(F-statistic) 0.000000

Eviews10 b sl JERVE] ol e bVl iUl slae] e 1yl

IVt e a5 el 83 o d)e (5) gl 3 des ) Sl Al aslaxY) ol LI pls i
hoy g elsl i ge (3 Aol OV adl 0 %099 ks 7550l O ez 55 ¢ Bt M (RP=0.99) sty folas 203
%01 B Jﬁ vy S somn L 3\5).\3,4 ¢j736556‘)w v\iw\ Jﬁ\.su r\gfxl F—Sta'[IS'[IC Qe d di LS Olas

Dbt dmgie pldszal 3 Tl il ) o pize o oY) b B3 o & i eSS 5y e el
Pesaran L)y Lall s okl o3 wo U5 (F) dliam) 2 o Jgamll bnds o 8 22l S 5 5t
B 2y o o ) ) oA g el B b 2 Wall s gl e ST (F) ddlax) oS 150
oA s Gl s a1 (F) aslax] colsT 1) Ll dul )l o i op D zie eSS ol W) al b
islam) ol 1)y ¢ Aw Ol gie Gn V) alsh BYe o A zie LSS sy ade e ey 1 L)
g b OS5 B Pesaran Ly Wl s adl op w5 (F)

 yinn (6 sime is PRSATAN Llal) 5 50l oa 18T (F) 208 OF ey 33 el 3l (0)J sl oo
Szl Bl 37 o IS5 Ao n Ao sl ool e Loy Y1 b 385 5 4 ) LS a8 e (901
(6 A e L O sl g5y 3 Y ol LS e oY)

BOUND STEST s sad Lz C’L“ :06‘.3) J gad:|
F-Bounds Test

Aozl I(1) Le ud [0y &Y ad 4 gl Faos il
. %10 | 3.35 | %10 | 2.63
SR A 5 48 Pyes
e 7 w5 | 387 | %5 | 31 | 11.24674 LOGindex,

< sl

%1 5 %1 413
Eviews10 U plbsinl il il e slase VU g Ul slas] e 2 all

(P JaE 7558y o lal) sl e puz 3.5 .4

SMalas OF ¢ sl ol 3 B iy 2385 O T2 Ol pria g & i S Al plsbe

zisadl gn (AIC) Jlal mad 3ol o V) Z3sadl OB LYY s 3y coby i Lkl sl

(7) Jsddl e LS sl 31 (3 051 8D puad 23 5adl 1is Lt @ LWL ARDL(D ,1,0)
t sl

573 :ad, dadual) 2021 : Al 01 : aad) 27 1 Alaal) b)) ja dlaa



BLS 5, (3 > Jos Oles Aoy g elol g Jo aU o oY) Jleall T

ARDL i 34 Jlaszaly Jighall Jor Y1 oMalan s uilsi07,35 J g

prey Jutald Skl O 2Y) t asla>Yy) Jlz=-Y)

C -2.414125 0.663682 -3.637474 0.0019
LOGINDEX(-1y) -0.330476 0.107625 -3.070613 0.0066
LOGEFCCC-1y) 0.226346 0.066871 3.384816 0.0033
FIT -3.77E-11 3.59E-11 -1.052679 0.3064
DLOGEFCCC)y 0.951515 0.043081 22.08681 0.0000

Levels Equation

Case 2:Restricted Constant and No Trend

il Jelali & all O 2Y) t aslaxy) Jusy)
LOGECCC) 0.684911 0.045590 15.02330 0.0000
FIT -1.14E-10 1.37E-10 -0.831446 0.4166

C -7.305000 1.031840 -7.079586 0.0000
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