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Summary:

Oil "Petroleum" is one of the most important sources of
energy which its consumption increased sharply after the
Second World War, and because of the growing needs of
this non-renewable source and the scarcity of alternatives
sources or their expensive costs, Oil play a crucial role in
the international energy scene nowadays as it affects the
global economic variables, and regardless of the
divergence of economist opinions about the nature of Oil
market if it is purely economic or it is a dual market
"economic and political", we can say that the historical
development of this market had a profound effects on the

development of hydrocarbon sector in many nations.
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Then, Algeria is a producer and exporter country of oil,
which depends mainly on unstable revenues of oil in the
formation of its national income, what makes its economy
depend of the international economy and affected by their
repeated crises, and also it makes its general budget
significantly affected by the decrease of oil prices, which
often requires to strengthen it with supplementary budget
to bridge its shortfall, what makes the process of activation

of non-oil sources of income is a strategic necessity.

As a result of a decline in oil prices in recent months, the
Algerian trade balance recorded during the months of
January and February 2015 the first deficit in 10 years ago
which estimated at 341 million dollars compared to a
surplus estimated at 1.71 billion dollars in the same period
of 2014 according to Algerian customs. Moreover,
Algeria's total exports decreased by 28% and this deficit
comes despite the perceived decline in imports, which in

turn fell by 11%.

Also, an imbalance has emerged between Algeria's
revenue that comes from oil and its overall expenses which
amounted to 1000 billion dollars according to the 2015
Finance Act, and we registered a 49 billion dollars of
deficit in the general budget and public treasury, which

threatens the available financial resources.

Finally, With the expectation of the continued decline in
oil prices and their survival in low-level, where the average
price of Algerian oil during the first quarter of 2015 was
estimated at $ 54 a barrel, compared with more than § 105
in the same period of 2014, which impose to Algeria to
look for other options to set up and prepare its economy
for the period after the oil, starting with the development
of alternative energy sources and the promotion and

diversification of exports outside the hydrocarbon sector.
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