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Unit Root Testes, A Survey with An

empirical application to the Algerians exchange rate,
budget balance compment
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Abstract:

This study aims to investigate the generating process of Algerian dinat’s exchange
rate, budget balance compment (government revenues and expenditures), based on
single and multiple structural breaks tests, Alongside the therd generation of unit-root
tests. The results of this study show that all variables generating process includes at
least one structural break, and the unit root tests confirm, due to the stationarity
around a general trend result, the presence of a structural break with a difference in
determining its date.

Key wortds: structural-break unit-root tests ,exchange rate, budget balance
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399 A3l Jedbud) dialys § Ayasdl Slaludl 1 ¥gim9 ((Nelson and Plosser ,1982)
ablall ohlas! alae sehas 448 Jolidiwd S szl Lol A ablall e
Laolyll J1 I szl @ Gylativg I Jomell Busgll e clylasly 2081
Slbaall Usls 28 ablis 5929 oo Gaz=all LIS o Jolmic S 2udpdasl)
Zivotand ) g (Perron, P, 1997) 3>l jda culylias | dMS (e Aol yod] ol paitay Ao i)
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gz Jlray Zexd) Aialatll Eiomdl e Jila oF e Lslatd¥l GIY) gyins
Sl e LS 3lass @1 aolars¥l 2l dbadl cldaal 3l ol gyl
5 (Dickey-Fuller,1979) ;Las| Maaiw! Ei> (Nelson and Plosser, 1982) cni LS 2 Jo¥|
oSas Koyal 9 JSIN sLatd a3l Jdladl oy 38 Aegazme oof L 4> oy

104 2021 /(01) 009 —aid¥) Jaiinwal) Lpalall aal)



e Aalal| a3l sl Slians e Gedatll o Busll yde Slhlas | Jg> Aogs | 105
S35 SLatdY| Ao : 2531l gy LS yag B pyall

Holuw o @ 14 .(Maddala, Kim ,2004.p47) susgll jda <13 (ARIMA) 7 3LeiS Lbdes
Lole Byatung Lails 4olatd¥l mlosall HUl Jlly Slsde yla Judbadl s
ode alhlasl @ Aasd) ol shadll (Stock and Watson ,1986) Jeaiw! 35 Hehas 3
Nelson ) 555 ae Lsyliag Koyal 3 g3,all Gasaoed) ool lil) Aedee 5LasY 5]l
LAl Gyl 8 Lo 848 il Toe Lo Liyas gilid) uas lueg@ <(and Plosser 1982
.(Walton,1988,p1) 1g¥|
b e Aaaiudl S slarddl cllans Jlasiuly (Perron 1989) Jol> diea (1o
Anyd by Ayl Coy cnlpaaill it 8.l 8y9 awdl 48,00 (Nelson—Plosser)
Lol Al Ao yall Jgdy Judbad! glane I 2usdlly B sll 5d 39298 autall
ISaa aladia e (g olamsl Als Joo Al auly
Perron ) Hlas| ¢y Aatdue JISAT (Zivor and Andrews ,1992) poeiul HULY| (il (3
Giilcan, 2013, ) AasLadl L 3 LS sogams (o9 alaill )l 53uds oy (1 (1989
el o ey oy (Nelson and Plosser) &loeyl 2ol AST 4841 g0 Ay till =iy « (p81
Jleaiulig (Lumsdaine and Papell ,1997) I duddly ol 3usgll jdzmy pews Judlud!
Zivot ) Az, 4uSlas eraedi Col§ Wad ( nla (ralade 5929 (o1 A8L ldaall uas
.(and Andrews ,1992

saailly s o1 M) il lylas | .2
i Agapdanll colaalyadl § ASed! il ollas b 1S Lalezal 5591 Lg¥1 coud
da ! Jedladd dalizll (aslnsll (o Ga=dl o (Waheed, Tasneem, 2007, p1) Sy
Aalaid¥l GladMall daba> b (3 S JSChn ey
Chow )5 (Quandt ,1958) ¢ye JS Jles¥ Jlell 1da 3 Aol cleludl auils Sy
(Perron, 1991) Jles! § Slalwtdl @al Jiaxié Liyas Lol . (Gillcan, 2013,p81 ) (1960
. (Perron, 1997,p458)(Bai, 1995) .(Bai, Lumsdaine et Stock ,1994) (Vogelsang ,1993)

z 350l Hlb) ‘3 GJL:S @Jl (Andrews et Ploberger ,1994) g (Andrews,1993) Jlee! cil> I
(IS ol 55 7 | peiad Aas sk dacall pgzall 4asykay Hude
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:(Andrews, Ploberger,1994) Ja.cud! g&xgn aadll sl 1.2
B9 pudl Ut Aiall auall 45,8 (e (Andrews , Ploberger 1994) ;Las! datay
oo bl @l Jasi Aldudl U5y alade d92s] Abudl s el wis §yazwdl
(Ave-stat) s (Exp-Stat) Gbilax! 9 (Maxstat) Lsbas| placl (2 Slibas! &6 s
Sk e Aol Alers¥ wudll HLasY Janiuy (F-star) Zsla] Lasgia 2 QI
Ll ey Ll 3 Bl mm> (0 (15%) dmss a9 A2 y> @488 (Hansen ,1997)
Joud wiog Libally Loadl sgusdl e dald JLats¥1 a3l ISas dmls Al
J51o plade sgzgd Al Apiiyall (ad 59 plade gy 8yaiull B9 pue] puiall din 8
e gzl d | @il (o yiuo! gl (Exp-LM) Alias] 0955 Loie Alud !
s dagian Syius
(Bai, Perron .1998) ssaail| S| abolall s 1 2.2
i S alade 3929 3 4> deid] &lae (Bai & Perron 1998, 2003) duzein piald
LG abolall sue 53045 g . (Weideman, Van Heerden, 2017, p7) dées 303
L | A Ao lomy Jas 7 3gi Sl
s yall wis YS! hazad! SLasy (sup F) gos o slasl Yol glis Ll Jeazul
(n) Lasae S abolgall o B9 ya0 Sue g2 & Aieall dyud)
:JWJE (supF) g95 (e Slas¥l jLasl Caya
SupFr(n; @) = sup, . aen,Fr(dy, o dni Q) =
(Pieter, JWl JSadl 3 zisedl B Jasi. Fr(A%y, .. 2% Q)
:Weideman,2016.p7)
Ho:m=20 Ha:m =k
3929 sLasly @lats 51 5Las| (Bai and Perron ,1998) 7481 Jo¥ HLas! il I
015559 Al alolall (ya Jgezme ke 929 Blatll Jodl (ayall s Koo Sldtwl
LI SLasY) e
Ho:m =20 Ha : m is between 1 and M
Ayl el Jariaad (ol (WDmax) ,Las | 5l LS (UDmax) aglas] Jleataly
oo Ll oda Cupeny il caliel Adsaall ol 3gl slamyy A ,al)
‘to> (WDmax Fr(M, q) ;LY

106 2021 /(01) 009 —aid¥) Jaiinwal) Lpalall aal)



e Aalatl| a3l bl Slidans e Gedatll o Busll yde Slhlas | Jg> Aiogs | 107
S35 SLatdY| Ao : 2531l gy LS yag B pyall

WDmax F,(M,q,a .....ay)

c(q,a,1)
qam (sup, .. apen.)Fe(Aq oo Ay @)

(A sequential test) ;5| ,Las| (Bai and Perron (1998) ysb olyLus¥| sda il
Otadade szl Al s yall s JSGa plade g2 5Lasl sag

Sl aladll Bus gl ydo ollas 1 3.2

LS 515 Sumyll e BLATS) 2 ablall 13 sumsll e clblasl Jglas
Bassil, 2012, ) Aludud! slomil 3 ASua sl 3929 (o148 cice Ay I eadbudd Al g Sl
(po4

= MaXi<msm

(Zivot et Andrews .1992) ,Lis1 1.3.2

Lius sume e S alade S92 90 Busgll ydad jLas| (Zivotet Andrews,1992) Hols
sd 392sd adall As 8 3 5L ae Jiaws Jas z3gad sl (3 6yt ok s
olas¥l 3 JUSia ART 39293 sz slaxtl Joo Ayyanad Aud) A yall s ool
Jadl (o581 Jiey .(Waheed, Ghauri, 2007, p6) (1 < Tp < T) (Te) pglan p& &5 3
(B) z 3l csorudl 3 Sl abaall Jioy gl (A) 7z 390l (2 Huitsy z3Les EDB
3 055 Ml alaall ool (O) zagesdl 1ual ales¥l oo § Mol ploall Eus
Lae sl e 39 Syl

SLasy Lol yl98s (S0 Abias] Joatud Lisld Lirus suma e S alaall o Loy
(DF)8.a> 51 5k 5Lzl ey (1) sl (0985 W plaall s sy 551 sz 3929
{(Glynn, Perera, 2007, p68) Lzasd il (3

Jleaials abatd¥) aapll Ludlad) cdel ies Sy 4sld (Perron) ) aeuddly
AeSTl byl § ol dgaidl (313La fouds suady Lo 1 .(C) z 350l o (A) 7 3gad!
(Perron.1997) ,Las12.3.2

J5 s ISl il 3ulsll coleslSll oo lesd A3l Juodlaadl caliosl 3 dzs
4 all ol el (additive outlier (AO)) duzesy il ol sl Al Jeodbad) cldaas
Baaill Sotus Lpd Jatly ) das,lall 3 Lo 3yall susy (innovational outlier (10))
.(Lanne,M. Lutkepohl, H,2002.p110 ) LJ 8uuusd! daia gl I Jo¥ das gl oo
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Se29y sl Hlami¥l Zile paas JSChe JI Gplatll dixy (3 (Perron, P, 1997) Jgl>
Bai) )b (o Llalons @3 (&1 z3Leall pluadl Calisea J Bylas Bacaie 2,8ea ol
Lo ol A 3yls 7 LBL ald Layly aulanll miludl asy sl I (Perron,1996
Lo G Alad Aasylay lytas e Jgramelly mod (1 S linadl Al T e
Sl oo suadl 1 s JSie (3L o Aadie JSel il blas sue 058
¥ Bl Bl mdan ol sl Gy closlall ulae jany I (e 28801
(Perron, P, 1997 ) el oW1 oda (S9lung (yuwlza
Dlasei¥l = 3903 IMS (e 8,0085 pi G B9 yan e IS il ol Lasl lda @
s 131 QLI (perron,1997) Slasl @ 51,401 sueld (955 «(Goux,2008.p21) Jeaiwll
oo J81 (@) Lo @1 () J 51oms¥ elasy Buoliel) cisgie 25Las]) (0) Ao
Lol e Al 2 ha0l poay Aol auall 2us,8 (8,5 L Lsld Ao yd) dayall
Ul Az yall (adyis puall Asyd Juds Ll Aoyl Zadll (e ST (1) 58 131
465 3yyb e adadll b e Jsiamdl o1y . JSGa alade S99y &l atuly Lolzdl
(100) Sl Aeys

ddgdaddl a3
ol Jutns (oo ST JSa plaiiay B sl e 5Las | e Audgdatll Llulys datad
M NS e pladl ! (RS il AU lsly) 25lsl) ey SLSye
Bolasell  JSia alaia 3929 Jlaaly B sll Hia chlas ) clyal Jo¥1 solasll clghas
5 oo 3azell ¥l Al Sglasll 9 o3 Auiea plolia 3529 251Ka) HLaas | ALl
AS LIS Bus gl i ol ylas |
eyl ool pand Gled! Jeeat! 1.3
e bpata oy S Lols Bugia lilane 2yl @ Aot ! Buia3ll Jadladl Jies
Basieg (LTCO) (wedl Lassgio) (5581 Houdl Jolan gy l5dl Hlgald el 8 yinll
5315k) dmy aligSe 3 Bpariel] W Luoliwd) Solpaza cile JI (LDP)aladl
2017 dices 311974 2y Baiall Bl (LRT) A s, 0419 (LDT) SO (5 Las)
(IFS/FMI) &gl AW cle Las ¥l il e ld oo bl s (e Jguanedl o5 a3y
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4.2

2

1
(IFS/FMI) ool AU &ilsLas¥l Sl suaels cldane Lo slere¥l oLl sl < yupall
it B gl iz il 2.3
S Jlearaly liag Aulyull ol paal susoll jie cl)las! @l (1) 3, Jouz!) oan
(ADF-GLS) Lzl |asig (PP) Ll <(ADF) sLas! e

bamsll iz lias | il (1) 0y Jsae
ADF PP ADF-GLS
ltco 2.384 1.558 2511
(3] [5] (3]
(-3.526) (-1.948) (-3.19)
Ldt 0.299 0.411 -2.007
0] [5] 0]
(-1.948) (-1.948) (-3.190)
Ldp -1.849 1.903 1.082
0] (1] 0]
(-2.931) (-2.931) (-3.19)
Lrt 4215%F ~4.327%* ~4.303%*
0] 3] 0]
(-3.520) (-3.520) (-3.19)
(L Sl sie [ JIgH1 Ae% 10 % 5%: 7 1% SgTua dis Digiae
Eviews9 &u gl dojoell Jloaiwls oLl slae! < juuall
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Baaie lie Lo Bussll Hda e $oimt Sl auax O zoudge o Sl wilos
LS (ADF-6LS) 9! (PP) of (ADF) I asddls ¢lguw HLas¥| dblan| o) 31 AT sl oY)
el puall 3,8 Joud J Lgets Las %5 Liginn Goiuns dis Ayt @l (0 2ST
Samgll sda e bl o152

Al abolall ool yles | A 3.3

S Aol A3l bl S5 15 sy IS aladia 3929 2lS) oo ST 2,0
Quandt ,) Hlas! J) Ll AU dwlead! Slpiiay sladl cpadl ccdpall 2 (e
Jleaiu! JI el uslg S alade o AS| 3929 A6l8] yitd 9 ¢ (Andrews. 1994
.(Bai, Perron .1998) ;L |

:(Quandt, Andrews.1994) ;L5 1.3.3

Ave-) s (Exp-Stat)) (MaxF) S o=l § &8,all ;Las¥l libas| e sleae¥ly
((stat

z3sad il @l ldl sae wyuxd (Akaike, 1974) claglall s slusiwly
(2) 0y Jgamll 8 Brngo sLas¥l g5l e ast oyl

(Quandt, Andrews) ;Las | il 2(2) Jguzd!
Maximum Exp LRF- | Ave LRF- | break | Number of
IR F- statistic statistic dates | breaks
statistic compared
LTCO | Value 461.08 227.11 120.75 1991 31
Prob 0.00 0.00 0.00
LDT | Value 15.67 5.70 6.98 1996 31
Prob 0.0018 0.0001 0.0006
LRT Value 236.71 115.57 83.74 2003 30
Prob 0.00 0.00 0.00
LDP Value 165.69 79.64 64.42 1991 27
Prob 0.00 0.00 0.00

Note: probabilities calculated using Hansen's (1997) method

Eviews9 & guloell 2ot Jlasiuly oLl slae! : yuall

Cyall yaw bpiie o IO G ]! aladell Jeizms 7yls 31 e 5Lasdl el @

ool alazall Jaizes usyl5 27 5 2SO il 31 8 il Jaizms esyl5 30 9 ST (5Las¥ g

e JSea alade 35250 Aol Ainyall Jod HLasd) Al s plall ol Spinas

©5 b laald ool gyl 9! apas i 8yuall l pail) arezed (1%) Ligins Sotuns

il 1 caguzll (pe ST &gumll Aaniad] cllbas¥l IS @b o) Coo Layyaas
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L @ 0S5 ahaall mylat Ylaas! ASYI Lyl o (Max-stat) aslas] ons U3
L cplall Blas¥l 3yaal Lwdlly (1996) i ccdyundl yau badal &ewdlly (1991)
pladl aadl B sl 2uddly (1997) s |y Ty 2801 ol )1 8 sl 2udlly (2003)
(Bai, Perron .1998) ;Luis12.3.3

Sldane S5l M alade (o AST 5929 268k (0 3amally HLas¥l ds W e
Ayl &l i

DLl mls (3) 08y Joaxll (e
(Bai-Perron) sLuis 3l 3)Jguzt!

Break | F-STAT Weighted | CV | break | UDMax | WDMax
s F-statistic dates statistic* | statistic*
LTCO |1+* 601.21 601.21 8.58 | 1991
2% 818.2 972.32 7.22 | 1991, | 818.2 972.32
1997
LDT 1* 15.67 15.67 8.58 | 1996
2% 40.91 48.61 7.22 | 2000, | 40.91 48.61
2009
LRT 1* 188.59 188.59 8.58 | 1994
2% 216.96 257.82 7.22 | 1991, | 216.96 257.82
2000
LDP 1* 151.83 151.83 8.58 | 1991
2% 205.27 243,93 7.22 | 1983. | 205.27 243,93
1992

UDMax critical value** 8.88. WDMax critical value 9.91,
Significant at the 0.05 level.

I SEviews9 d gl Aajaell Jlaniuly il el : yuuall

3929 puay palsdl auall (5,8 (a8, (3) 08 Joadl 3 Laslll HLas¥l mils (us
Wibas!| placl Aad ol Ca ((palade 39290 Jatdl (ayall Jsudy 4ulSin abolis
«(5%) Sytus wie Aoyl @uall (0 AST (UDMax) dzzpe s (WDMax) dxx o
Ayl 2o bl Al ) puaz S50 (nelSen cnalada J8Y1 e 3929 uSTg
Lol 1997 Loy 19971 Ao § dyunll yace Bk Liaaclly sty cpabaall )i o LS
o lls Cale J1 20095 2000 L (3 samigd 2001 claadll spaaze J Aedlly
1991 Ziwe § padyazss @3 LI Slalp¥) 3paal Goyuall cpabaall &yl of HLasyl
& Loy @3 aad aladl () 8 il cnlSe ) cnalaall 1 &udllg 15312000 Ly
Jlsall e 199251983 zise
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S aladiay B gl ol Lis 4.3

Ul & LSS B> o) i lylas | s oo aSTl as¥) piniall s 3 Jglwie
e 3529 2lSY L Lol

(Zivot, Andrews .1992) ,Liis1 1.4.3

M Bt 1 g 3Ledl e SLasYl el Ly g dinylig S ! alaall Aagids pizeil

() 03y Jsial)  Bmems Lais¥l il (C) (B) (A) 35l
(Zivot, Andrews) sus gl s sLias | il :(4) Jguzd!

Var Mod Min t-stat 5% Lag Tb
cv

LTCO A -4.944927* -4.93 3 1991
B -3.493612 -4.42 3 1997
C -5.416212* -5.08 3 1991

LDT A -3.582788 -4.93 0 2009
B -4.300332 -4.42 0 2008
C -4.897328 -5.08 0 2005

LRT A -5.839579* -4.93 0 1994
B -4.936800* -4.42 0 2007
C -5.749905* -5.08 0 1994

LDP A -1.441601 -4.93 1 1988
B -3.681645 -4.42 1 2001
C -3.370079 -5.08 1 2000

Eviews9 du gl dojoll Jloatuls oLl slue! : yuuall
e Isleiel Ji¥ ps Ll clag . (Zivot Andrews .1992) Jgia (pe dar piiuns 4yl oedd) ve . aladll i Th
5 . Sgiums Lie Wgins ¥ Lol Cosgiuw dlas| ¢ Mint-stat . Cosgiw Aibas)

Ao yall dus Busgll Hda 352sd puall Bsyd @ Jtess S| Las (o Ly 48 LS
slams] g SLasH! s e Budl o LS calade 3929y slasl Joo ayl,a2d Ayl
pladll b iy Lol e Ayud! ds 5ol i 5 goms 3l I (9050 ol USGl! pdasl]
Basoll Ldzd puall Ausyd (add Jlasl aS1oslml e sl su=zd
.(Nilsson,2009,p16)

Perron JSua aladoy s gl yia 5las1 2.4.3

Sl e cldaal Badgll 859 pudl CBLAIST Sl 1da UM e Joles g
ziledl 3 wmgll @Ml ae (Zivor , Andrews 1992)J daiLudl dasylall wdi
SheneS s Bslan] Jloaituls psa g Ll Lie LialSS 3 LS @lp Aleatall
dad (§ et LS il Sl sae wyassd alyLasyl S & Jeanudl sl
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2o Bkl z 3Ll prer JI 2addly 1iag (ADF-t) 2las¥l 2us e aladll jols
o2yall s Bumoll sl sazal puall (0,8 Jsid § Jiews HLas¥l dis ol lall
il oo AST 0S5 (1) 2l Ul 3 S pladia 9290 Badall aylazed |
Aol 0l an (1) Asbias | &55lae IS (e 1y 2oyl

relylasl sda @ls JW Jgas!! o

Perron JSa aladoy susgll jia slas | mli :(5) Jgux!
Var Min t-stat 5% critical Prob.* Lag Tb
Mod value
LTCO | 101 -7.102844 -4.859812 <0.01 8 1990
102 -6.176567 -5.175710 <0.01 7 1990
AO -3.380643 -4.363511 0.3649 3 2012
LDT 101 -3.550060 -4.859812 0.6614 0 2012
102 -4.742289 -5.175710 0.1429 1 2004
AO -4.219677 -4.363511 0.0742 0 2008
LRT 101 -5.594495 -4.859812 < 0.01 0 1992
102 -4.953112 -5.175710 0.0864 0 2000
AO -5.088303 -4.363511 <0.01 0 2008
LDP 101 -2.310189 -4.859812 > 0.99 0 2003
102 -4.391435 -5.175710 0.2890 0 1999
AO -4.425468 -4.363511 0.0437 0 2000

4las) : Mintstat . ydid dobas] (e laleiel Sl 5o ll tlag calaill 7yls: Th
Vogelsang (1993) asymptotic p-values :*. Ll Cisgiw
Eviews9 & gl &ojoel Jloily ot Ll sl ! jusall

pldl 4
(Zivot, Andrews ,1992) ;Luis| il 1.4
oo auall Ao 18 Joud o punll Juan iy Lolid) Bussl i Hlas | @lo e
Min 1) 2sslas] Of dum olas¥1 § phado 352.5: ol (B) z35alll @ 5amsll 5in
oad) ey U5 uSe lgtud) ez dis Ayl @udll (o 2ST 7 350l Aalasll (stat
plada 929 abududl 4yl yanud Al A pall Joudy Busgll s auall 2s,8
z35adly csyiadl 3 il Lol (A) z3seill 3 1991 Lo § duzme 515 JSia
o J31 (Min t-stat) 3 o)) Co> clas sles¥ 39 Goiudl 3 alada 35255 (ol (O)
965 Ggiun dic Ayl Aayall
4iSe) pue pladl cpall Spatag JSII BLas! Spate I dwdlly SLas¥l miln ylas
(Min t-stat) &sbas| o) s M) 3Ll § gl Jia 392 o] auall (5,8 (a9,
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slgiun (e buas Lpolatdl duliw Aadio Slg odzme slxil Joo A aradly jeny
S 0 a Lyl 035 o) els ¥ souel
Perron ;Las| il 2.4
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3 ol aladll eyl suoims pe « (102) 2350015 (101) z3g0idl 3 5uamgll 5 5]
ladl (Min t-stat) &ilbas| old el W&e 1990 L (£ ASHlaw ity L
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Moo alade d92gy Aadad) 2Lz Apudl A all (a8 59 Sussll Hdzxd auall
(AO) z35es 3 J515
oS« (102) 7350y (101) z3gaidl 3 Busmsl sz s92gd auall duusyd Jgud oy -
Lgins Sgius tic (AO) z3gaill 3 ALl dun,all Jgudy puall s pd by iy 2l
2008 diw 3 (2Ll Sl alaall el s e %10
o 330ill & 2SI syl 5 Rk Aallly Bmsl) s 3525) putall urieyd ks
LS . Jlstll e 2000 g 199240 § zptikl aasll sl dyoies as < (102) 9 (101)
padll gl iz e ((AO) z 390l @ Ayl 2 a0l JguBg putall 2 )8 (a8 oy
2008 a3 (2 Lall S
& pladl ol Spaal dwddly Busgll Hia d92s) puall Aunyd (i) 4lK] pue-
! Apn,all Joidy puall (ay8 (a8 iy 1 p2 ¢ (102) 350l (101) 3504l
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