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The Impact of International Capital Flows on

the Economic Development of Morocco and
Tunisia: The Panel ARDL Model
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ADbstract: This study aims to highlight the impact of international capital flows
on the economic development index of Morocco and Tunisia. It analyzes the
various forms of flows and measures their impacts using the Panel ARDL model.
According to the obtained results, the international flows have an effect on the
economic development index in the long and short run. The coefficient of foreign
direct investment has a direct effect in the long run and has an adverse effect in the
short term on economic development as it is a source of long-term financing.
Key words: International capital flows; Direct foreign investment; External
loans; Grants and Official aid; Economical Development.

JEL classification : C33; f21; f34; f35; O01.
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