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This study examines the role played by
banking risk in determining the quality of
financial reports measured by the absolute
value of discretionary accruals. By
conducting an ARDL model through Eview
12, the results showed a significant and
persistent (long-run) contribution of the
banking risk in explaining the positive
changes in discretionary accruals. This
revealed evidence that the managers of the
examined banks could feel pressure to take
actions to manipulate the reported profits,
mainly by influencing the discretionary
accruals. It found that this latter is positively
and significantly affected by the long-run
relationship with the EBTP but negatively
with the Equity ratio.

Keywords: Banking Risk, Quality of
Financial Reports, loan losses Allowance
LLA, ARDL-Model.
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G Bt s judgment igal) agaSal cppad) pladial’ il e asgdall 138 Chupes &
clad) Claal ey dabeail W) Adlall o) s dualai@ ) O abaall g ddlal) o 0l
aladl A e sy ) " sgaal) o 53B0 S A5l Ll ol sV Jss
.(Healy & Wahlen, 1999, p.368) "ic alull
A1 aaat agi€arg cddlad) sagad) 3 LIl Cilasbeally ¢y gaaiionally (59 paticed) iy
Wl Guly (g B6liS iyise pal aal Lol capd Al 2LV Bagn o oSN DA (e
DDA dsdie aias b Lela g WY sasad & LS (Herath & Albargi, 2017)
ANl dadaiall L) daal) auil Lals hiige 2 L)Y s3sa sl L . Usefulness
B aladial & el e 5dle .(Usman, 2013) e sl ~LY1 ddgise (g5ine o
o) 4S5y Al daSgng alad) GEs dualaall uledd) BT sl Qs 35S 54l
WY 535 ge Lmaill Ganliall e waad) e Jladl 138 8 claball el Sy . JW
(AaaY) dedll s clisiadly ~LOY) ey 55l o sailly 2V Dhaal i
LV sass jiling .o W)Y g Jabally ¢ alial) Cudgilly Aasdall dnali g culiaionall 535a
B (o Aalaiall ALk <l LalSh cdpanlasill clehia Yl A3y S8lsall e 9T algas Liad
.(Herath & Albarqi, 2017) dalaiall sdgd &Ll el saga cumsss) (L)Y
dald) clu)a 7
:(Islami ef al., 2019) 4

Al Lasisaiy) o) A FWY ) 855 A algad) daas ) dad)all s3a s
Aulay) ASllly canally ((CAR) JW) ) LS dawis colat¥) lalie Jalgal) o3a Jadiis
A yall L) pen 35 LAl uaie = LYY B))a) ol Aliine <) kiaS Lpescs sall 4Ll
claalia) aae &1y .2017-2015 (e 55l DA Lals lyean 55 (e 435S0 diagie e (0
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caxiall laaiV) st ga Al o3 8 aaiiead) dalaill Coglad L 5aalie 141 dudyall o2
Bl e alas ladd 5EG Y CAR 5 ccipnall pany dbdiall dalsall G bl cupglal sdl
Soalag ol il Al 5y A8k Jale Loty L laigns) b dpadal) dalad) dgll ~ LY
WY B e 5aS b L) Gl Alanal) ASW dalse G s 8 2LV B
:(Metlej ef al., 2021) 4w
oVl 8 - LadY) Baga o Ddyaall Hlalaall sy T sass ) Al s3a o
Dbl 5la) (5ra3a (e A3sSa degana Ao Al yg Byl e lilull aas 25 a1 LA
Glluall JBre (e A ) ALY Aalalll L)l @il & A 38l Sl (g
o5l L Aliul 303 Al duell ana aly il B gl Gualad) Bl T el
.SPSS dilasy) dejall alatialy axiall Hlasiy) Jilats ddea sl clebany) cadlad aladial
Dbl (e S5 ) 5hall e o LeadY) (g o Tla] Uals) @llin & ibial) o jelal il
39ag A ALYl bl Hhladly Beudl Jhaliag Glaiy) jhliag 536 hlaag gl
Bl (535 Cum ~Ladyl Baga 8 ey ) eV il 8)laly gl (p kb ADIe
i) G Lgiats Shladl sda o sl ) yead) desll 8 dle Wl
:(Religiosa ef al., 2021) 4u;2
Oy AUS Laciig AL dadl g Al gauadly A5a0 jlalaa il dan ) dudyall a3 cadaa
Aall Hhlie cp A Jaa Jla) Gy B A @il 1Y) Ly LY 5y e Jal)
Bl DA Leaioni) deaysy (b dapaall L yenall SN ~ WY1 35105 Al dadlylly Al guudlly
st elya] 29 Boaana julea Ao 2l Adagival) Gliall s Lu)hall cueadinl .2018-2014
G @l ekl EViews 11 o) alaiul sseiall laady) dabas goh e bl
IS Ul Gy Uy Aol 5 i WY B & alad IS8 5 380 hlis
Lo JUl Gy LS Jaee Gl LAl dadll Bab ass o s (B WY1 B 8 ol
WY B dlen b Gl S lprial) paen 55 LS 2 WY Bals Algaad) cp 38a)
:(Guo et al., 2021) Ay
L) el sy (8 Aualil) ye dgdpead) Aais) il jlad) ) daall sda b
Lyl ddpeaal) claddl) agey Ja ) sl e L jeadll Aais¥) Jias 5 i yeall
D e 30 s lasid 23 aaly L Capeaall AL el saga 8 eyl Al sylail) Jaag
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gisery Al e ARAY) e Chpaall aldie) (ubal el Jaal Jes) ) sl
(e desane (o Ganall Ao i AWl o) Bags (Wbl LLP (gl fled (anad
Slgdll e e d3all A G o) cuyelal saly .2012-1993 sl DA 451 il
«DLLP 4yl laaiusal) aany Sy olan) IS8 ddadipe sl daal) b)) @il
o iy A yenal) i) (ge degana 8 Rl e Abad) das 53L) Of ) el Laa
Ja3s DLLP ans (g dalay dylay) 3Dle ollin O mitull copelil WS gl ~L)f 5o
o8l o Al cadl WS L Jslall Jaag DLLP (s age Bl () an3 & gDy cagall
Al A pead) AVl olad I8 Tegiae o) 7L Bagn o i) e ddacdly)
ALl ey 535 e S e Jaall g Uy Gl L (laal) Jaall e V) asesl e il
el Cligiv (5) Jgea¥) Hon il sl (mpms e sy gl ladl) e il s G
(Fagasall g il (e 2ially LLP (s
dadlially milill) .8
dupall Clpdia uld 1.8

Zisal i Ay D (A,LaaY) Lapbll ¢ DLLA Ll clisiall Claal
Gleaiue ) cliaioall Jead i (1) o) Aaleddl 8 OLS regression models lasiy)
I e ally) Aplid) Cliauay o Wili s ddalu 3yl ella ¥ ) dlasl e
allaal dall 33 Mg (DLLA ¢ dlue & (1) 4y el 8 z3saill sy (gl (Lt
(DLLA 1 32llal dad) caeds)) LSS .Copenall L )l 535n e Hagall o il
t Y Gy V) Ayl bz dsail B o - Capemall DL il 53ga Cucadd
LLAy: = a+ a1 LCOit + @ CHNPL;t + @3 NPLit 1+ & CHLOANit + &: (1)
oo Lagaie T A58 55l &lgs (8 Qg dll Jlud pawmie ) :LLAG Jie s
5l (P (Lshidl) desteall (s @l il LCO Jiass 858 Bulsy 8 (g @) Nlaa)
Gl Sl b yuall ;CHNPL ey ek 553l Bulay b gl lea) e Logeiiat
iasg Loty 85l Al (3 Gag il e} o Laguda t-T55ally t 55l o Alaladl
W gl By (3 Gag il Jlea) o Lasudo sl &y (8 sfiwiall g il :NPLy
Ay gl sl o Lagude t-185illg t 85l Gag i) Gk & uxll :CHLOAN;,
ALY lisianal) (S )z 3gall s teie Jhar sy 55
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Sleal gl plal ladg Jid e Gagdl jled Glawmid zisdl s ey
A 558 (LCOL) dasand) gl il Jsn laglen ) cladsill 038 28 a3l
5y Apled) 55l (3 Aalall e (g @l (A i) GllXSs (gl Ao ddiae jilud a9)
S o adsiadl e SN gl Ay 8 ALl e mglls (CHNPLi) &l
o IS Ay ad sy Hla) @b (al, a2, a3) @hsia) sdg daldll E kil
Ly & dalall e gyl cly WIS (Kanagaretnam et al., 2005; Ryan, 2007)
aada wh O @dsiall e dagsaall Gagsally sl Pl dlalall (g il & sl eyl
(ad) s Sl b sl delee Ao 0sS5 of pdsiall o 4 LS L s @) il
Balyy ) gl A 8ol sas O eaal) e ccpamiall Bl il bl wa cad dulad
Kanagaretnam ef al., 2005; ) lebuasi & &<l (g all Cunn il $lud (aaia
-(Ryan, 2007

Clininall (€3 S clad) 3l o sl 330 2 Gl (g h Lasy
dallaall dadll oy LlSs ((DLLA) 3loll dallaall dall 321 2 & (2 WY) 55))) d)lasy)
(2) o) JlasV) ziga i oSa s . el J<a # LY 53] desslae @)y (DLLA
Y il e
D.IAi = ay + @t BANK_RISK it + @ £B7At + ;s EQTA it + @ EARNTA it

+ @5 SIZE ;s + aINF i+ + &: (2)

bl dse :Bankrsik Jias AnaaY) clisieel] dalhd) dedl DLLA; :die Eia
Jsa¥l Jaa) o Taguia Cilpually cileaatall Jd ool :EBTPits -adlas) & yeadl
:EARNTA s - (Jsa¥) Jlaa)/asldl (g Jlaal) LW dadhll :EQTA 358 Jf
Saa¥ bl dile I SIZE ;g . (Jsa) Jlanlfll i) Léial) o silall Jaes
Zsall gy e pdmill Jaea (INF i Jpal)

gl (dnlany) Hhlad) lgd Lo ddyadl jhladl o BankRisk i) s
Oo A cadgiall Siladl ol Syladl) AladsYL Capadll laxi) oy WS aidall cped (Lol
s i dledl) Wlgall cilS Jla 8 ST AU 3la) dusslad ehaall (g3l Sl Sy of masall
ehadd) (e adgiy Lyead) Shlaal coly WS (Al al g gl Sl e i
aatl) JUll oy lisSa el (e iias panadall 13 05S @lldg ¢ ST Glavaia LliaY)
Claadd) ol aulaat] 5,8 Lajh alol aguaiil bl any A L jlalaal) sda Zdaxil AU
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LAY 8 Ly Jsanal) acloill g adatill JLal Gl (e dladne ol daay cllyy Aabiad)
Jaall 3¢ il EBTP aciall Lainily LS o dm g 85l) @1 alaal) 380 (o eyl (40 ) (]
0S5 o) gdgiall (e (il puially Gaadial) ¢ Uil 8 2 Y1) Tase Jad) pe clSYL daleidl
Osllasg (laitiye EBTP (565 Ladie DLLP (0 s gl (30 (Y cdinge EBTP 55l
Equity JW) sy aas J) EQTA _uiidl) g . Liaisic EBTP (5% Laxie DLLP (5
el Llan b olnd¥) e CaaSH B il 13 selon o i (Jsall s )
oaial 13 G dvies AN 3 ADAe dgng adad g paal) Ciladd) G ehadl J8 (e WY
Sladl) Gliarade g W) Glabie b Oty ehad) G ) el d)LsaV) Glaaadall o
DUl Ll L lalaal 5la) il pe paeis Va1 135 sl Sl (ul) aas e Slitess Tagia
B3 b Lyers Aiaall LY aaa G AR olat) o aainy Lo ypadié dileas) ANV il
5ol agilads Lmids ) shaall ady o ao WY1 g Ll cdede gy oDl eladl)
Bl laasy Se CET g5 e JWl Gy 83l ouSallyy LT il claiaie ¢ sl
WD i of gl e Al 03 b LIl i) e Bliad) Jabsa) e Lo cans 28G)
Gilulaas olidl 35a () AHLEAY) Slaradall aas (g pgud) g5 O Sl Gudy o Ll
Z3sall b ddalin Cilyia INF 5 SIZE usiall e s eSally (= LY) 3))3)
sl cfpiial Lkuagl @l slasy) :2.8
t V) sadll e Al clyrid Al Slebasy) (1) 4y Jsaad) el
) el dudagl) clslasy) 1(1) a8 J g

Std. Dev. ‘ Minimum ‘ Maximum ‘ Median | Mean
daglil) cfpuciall
0.135722 0.021108 0.613383 0.309471 0.290255 LLA
0.032667 0.000165 0.146426 0.033194 0.040911 DLLA
Qi) cfpiial)
0.216086 0 0.870217 0.314875 0.34688 LCO
0.056316 -0.165128 0.279791 0.011972 0.019548 CHNPL

0.172593 -0.66902 1.668819 0.012835 0.032891 CHLOAN
0.189488 0.004396 0.851637 0.369353 0.387651 LASTNPL
0.185397 0.231616 1.039915 0.582603 0.57584 BANK_RISK

0.18955 0.01195 0.816964 0.152153 0.218096 EQTA
0.092153 -0.107713 0.724524 0.024477 0.05555 EBTP
0.351819 -0.3104 1.2122 0.3304 0.309444 INF
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0.059868 -0.125783 0.36266 0.009191 0.031157 EARNTA

0.682852 | 16.33302 19.53727 | 17.92618 | 17.93191 SIZE
EVIEWS. 12 clajia o ol opfiald) 3a) G 1 jdeaal)

% 29 Ll oyl (gl Jlea) g @l Jiled (aads dus Jawgie 3l

2\._.;)_9“ gﬂ &_1‘);1\ §yid & Caial ¥ ‘_51\3\_9 Z\AJA}JJAH 5_)10” dra guad szl _)L:.JL: 2\.5‘9.154 A SR
Laganall (g jill Faesd e Lo 3n ) denasio Zacail) 03 culS L 2ol e bl Jlaial ¢ Ul

legs bl uadl) (i (eay - g @) Maa] (0 %34 Joley Lo cialy sCharge-offs

b Al Cijlias (53 Aagaed) ol pas s gl bl acade c LS (e
Chad dolay Lo 25 %19 i Alalall e gl pas (b ca)ll i) Jacigie o O
il ALl e gl aas G daald %32 al @y gl Jea) B il (g
%38 I s g L daii e s
Aslaall) Z WY1 )] Cilenylaa b b yeadd) jlalaall 1 yoas (g3l 7 3saills (lay Lo
s (Lobnnl) A8gud) ¢ OLay) G paall Hhliall Javgio G i) Joaall ekl a@ (2 4,
iaady) chaas & Jlicl b 3 ) Alsie duws a5 - Jyal) Jlea] ) il %57 lska
o3 3 . el JUal uly (0 kot ) s 3l Aol g Db ey Lo A yecnal
ol e caly llg Jsaa) Man) A L) Galy) L eyl danail) ) L lailly danstl
dowi Jausie gl & Sal Bladll Joal) 8 Clad) zlex) alias) & LS %21
23 (S5 ol 3l il . Jseal) (Jla) (e %5 il (sl anadally duyall J Claly)
5l DA %30 (ssine hacssialls al (53 il Jaee b g lisy¥) Aidaat) A4S dud)
205 Gl bigive iy b peadl) Aaidll Ao sl Slall Jana O ¢ AT iaar 2Ausg jadl)
agill 02 yuyi (Sag A yeadl) il s 8 Sllaal daws (aliasl ae Taf sy ¥
%3.1 ol Le L 4l (3l ROA Joea¥) M) ) 2l Lo Jacsgia ) il Lia
Gilaag o 2 dadipe Cligise il ol Blall @bl s G ) HLEY) 5aa3 (98] Lals 0
Slo el Janaly (aadally dupeall Jd Nl Jane e JSU %55 %9 (s5inn ) Lo
lesl a3 Coefficient of Variance <Ua¥) Jalee dad ) Shaills . gl Lo Jsua)
%161 il Wiy (pamddly dupall Jd Sl Jae J) Al %184 )le Lo caly
Slaaial pad U8 Dl Jaee 8 cadll O @l (Jpad) Jlea) o 2l Jaedd Lanailly
Clamdad) ¢ Ul dubad Cileadl) 3y aladinls sladl) ey Jalls clgaad ey 410 S
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Ly, daaill o3 w38 of el e (AT Bl (Ol 5 83l3) i) daws mnas b

WY Bl Lusjlae 8 dasg el Cajleadl 8 5aY) pslia e dgala

aldlal) 7 dgail) waald cfylaal :3.8
DB 2 30a G el g ¢ aBDlall 7 3gaill aaat clidl w35 (2) &) Jgaadl Giay

sl Ll 3gaill g Algdiall
1 a8y Aslaall aidlall 7 dgail) aad CilLEA) @ilis 1(2) ad) Jgaad)
LR JLaaY) gl VA B @ LI ag 2
Lyl Y zasas | P=0.0000 | Ja P ol 13 Hy (=3, 1sshaal)
i b Juadl Ayl O 13 Hy Jos Lilan) | il pooled sasenill z 35l :Hy
) Alan) Jla e P | eadl 20 20jal) HBY) 23w 2H,
Adlgdall Y zigai | P=0.4495 | s P € 13 Hy i) :(Hausman ,laal):255khal)
OB S O 13 Hy Jsss ¢Lilias) cJemdl Aglsiall V) 73 1Hy
) Alan) Jla e P | eadl 280 20jal) HBY) 2308 1H,
aflsdall Y £ 3sel P=| U P oS 13 Hy by :355hall
SOV B 0.0000 | o1 Hy Jsis clilias) | . Jundl pooled oasanl) z3sail :Hy
) Jolas) Jlo e P cemdl Aglpiall JBY) 7 3ga iH,
.EVIEWS. 12 clajia Ao ol odall) dlas) o i jaaal)
Y Zisall) asd) milii :4.8
(1) a8y Aaleall J5¥) z 3l il (3) ady Jsaall Gy
¥ £ isaill OLS il 1(3) ady Jgand
Prob. t-Statistic Std. Error Coefficient Variable
0.0399 2.064030 0.025721 0.053089 C
0.0000 6.500895 0.041086 0.267097 LCO
0.0014 3.234747 0.060342 0.195191 CHNPL
0.0026 3.040636 0.019377 0.058920 CHLOAN
0.0000 6.914170 0.051975 0.359366 LASTNPL
0.767581 A‘:fl‘:f;;’g dR' 0.770639 R-squared
0.000000 | Prob(F-statistic) 251.9953 F-statistic
.EVIEWS. 12 clajha Ao by ouialdd) das) e i juaall
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Fld panaia b (Y] e) Dplal) bkl A (3) M deall el

e %76 &) &l <0.76 Jaall masill Jalaag <0.77 20530 Jalae dad G 2aad L g all

LSz agaill @i DA e Lt (Say (g @l il (aaise 4 dlalall alpl)

(g5 3o L) Gmg sl lud Gacaie IS8 b lad IS8 55 i) guea G el

Aslaa] Jlas alia JSS 7350l (s

Tisalll Blg Baga bl milii :5.8

bl 2yl Aled) Al goad 3a3 :Normality test (asball el jlasl :1.5.8

s Ty 355 sl O e L1 13g] aaad) Lpca dll i L i) o el ailads pe

(1) 8 ISa iy - grnlall wysill e Y Alsal) dbadis &1 e Al G pdl) (i Laiy

1 Jarque-Bera 3 &laa) daidl) G Laadl .z 3gail) sl el ajsill las) i

s orabal) asl ai z 3gail) gy G i 1389 <0.05 e

ol (il s ) 1(1) ol S |

Series:Standardized Residuals
Sample 2012Q1 2018Q4
Observations 308

Mean -4.55e-19
Median 0.000870

Ma ximum 0.133488
Minimum -0.144081
Std. Dewv. 0.052165
Skewness 0.091389
. Il l. Kurtosis 3.072646
m_ _HE E=lmn
.15 -0.10 -0.05 0.00 0.05 0.10

Jarque-Bera 0.491625
Probability 0.782069

IOObOONmObOON

EVIEWS. 12 cila i geilii © juaal)
Cyiiall Ll cilasl :6.8
S 3 gal) el sansll i jLaa) @il (4) o8y Jsaadl G

A g agall) B g saall cpiiall Unit Root Test sasgl) s jLad) gilii :(4) ad) Jgaal)
Integrated Phillips Perron Lm, Pesa}ran and Levin, Lin and
degree Shin Chu .
First Variable
dlirfsf Level | Firstdiff | Level | Firstdiff | Level
Stat: Stat: - Stat: -
1) ] e 57.3 | T R 207 DLLA
Stat: Stat: Stat: - . Stat: - .
I(1) 2326 3213 |89 Stat: -0.9 | - L4 BankRisk
Stat: Stat: . Stat: -
1(0) 1721 2415 | T Stat: -1.5 | --—-—- 16 EBTP
Stat: Stat: Stat: - . Stat: - Stat:
I V06 | 496 | 434 Stat: 2.69 ) 5 ¢g 0.05 EQTA
Stat: Stat: Stat: - . Stat: -10. | Stat: - .
M 15197 1809 | 101 Stat: 2.09 1 5 0.83 Size
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Stat: - Stat: - Stat: -
B 306 | T s12 | T 2.98 INF

EVIEWS. 12 <l Aa o sy Glald) dae ) (a1 jhaal)
v 3jias INF (EBTP (DLLA il (G asd daladl gl )l
O @l aas Y .JeY) Gyl e By Size (EATQ «BankRisk culysidl Lty ¢ (ssicsal)
) ARDL z3sal ahadial o duhall adiwie Gl B @yl sie Hiies <yl
AL il 53gag A yend) Al 2D LEAY gal I
ARDL g igai (ki ilis :7.8
Basa ydise JLd) 48 @ (gdlly ARDL zisad Gadsi @l (5) &) dsaadl pape
ey b S Discretionary Accruals 4,liay) Glawiall aas a5 dallal o)l
Saay il b yead) JU) (ol s e IS5 . BankRisk Jivee ziaS 4 peadl) Hhalal
«Earnta Jsa¥) e xlally dncombtp clawaidls duyall Jé Jaally (EQTA Jsea!
Akaike Info Criterion jlas e sldic¥) 23y . dalia <l paia€ admilly e paall anag
Ssing SV zasall HLas) @ la) Gl Cua e JiaY) Z3salll lial daf e (AIC)
cellal (S5 cyuatall aves
ADLLP;, = 6;[DLLP;; 1 — ¥;jXis—1]| + 86;ADLLP; ;;_1 + B1;;AX,
+ B2ijAXie 1 +a; + ey
A5laaY) clacasdl b sl : ADLLP;, iéan
Wt o 205 ¢ [DLLP g — VX ]
Abyaall HLAA g 45LaY) Glamidl g dishll Ja¥) b 38l el y;
sl clyiallg
L yeadll Hhlial s Aplia¥) claadadl o Jal) sl 3D cOles : By; ¢ By
i) clyiallg
(Y Alisha A e padll JaY) 8 Cilad) s deyu) Uadll s Jalas 26;

ARDL 7 3gai (gaakai ilii 1(5) ad) Jgand

Prob.* | t-Statistic | Std. Error | Coefficient | Variable

Long Run Equation
0.0000 5.758363 0.030557 0.175960 BANK_RISK
0.8088 0.242470 0.060513 0.014673 EQTA
0.0000 5.508098 0.228550 1.258873 EBTP
0.2316 1.201728 0.011882 0.014279 INF
0.0000 -6.165971 0.374697 -2.310374 EARNTA
0.0001 4.140339 0.008428 0.034894 SIZE
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Short Run Equation
0.0148 -2.469468 0.093355 -0.230538 COINTEQO1
0.7611 -0.304631 0.116524 -0.035497 D(DLLP(-1))
0.2741 -1.098251 0.116451 -0.127892 D(BANK_RISK)
0.1156 -1.583898 0.101066 -0.160078 D(BANK_RISK(-1))
0.6641 0.435161 0.166297 0.072366 D(EQTA)
0.9531 0.058938 0.385723 0.022734 D(EQTA(-1))
0.0001 -3.938599 0.092808 -0.365534 D(EBTP)
0.0678 -1.841288 0.109157 -0.200990 D(EBTP(-1))
0.8826 -0.147911 0.014002 -0.002071 D(INF)
0.9500 -0.062834 0.005578 -0.000350 D(INF(-1))
0.0042 2.913885 0.260520 0.759125 D(EARNTA)
0.1312 1.518794 0.183737 0.279059 D(EARNTAC(-1))
0.6641 -0.435277 0.050328 -0.021906 D(SIZE)
0.7795 -0.280470 0.048369 -0.013566 D(SIZE(-1))
0.0153 -2.456105 0.064564 -0.158576 C
Log likelihood 852.6667
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