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Abstract

This research paper aims to model quarterly
inflation rates in Algeria using SARIMA
seasonal mixed models during the period

from the first trio of the year 1980 to the
third trio of the year 2019, as well as
choosing the best estimated models. To
achieve this goal, we divided this study in to
two parts. The first part dealt with literature
review and the conceptual framework of
inflation while we the second part was
devoted to the standard study specifically to
modeling these rates using SARIMA
models. The results showed that the best
model for predicting seasonal inflation rates
in Algeria is the SARIMA model (0,0,4) (2,
0,2).

Keywords : inflation,
SARIMA models.
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- Milena Lipovina-Bozovic and others, (2015), Forecasting inflation in Montenegro using
univariate time series models, Business and Economic Horizons, 11(1),51-63.

aladiuly @llds gl dall 8 sl Jaead (655 z3gal panil duhll o3a Cdaa
el adail) c¥aed Ayl Alulud) alaaiuly ol el dolal dael Judld) £l
cilSs 2012 aew Ao Y 2001 iils sed e buieall 358l DA 25l Jiad)
zisai o Aadnad) Zilall g e Jal) zisal) G el gl duag ) gt
AR(7)
b adnaill CV ey 30l JiSia— (S5 dangia aladinl ((2019) (ssals isee diile -
1 a2al) Qaladll ¢ a1 Aaa ¢(2016-1970)s5l) s il

Lia)l) Judlal) aladinly dysid) adzmill Ve Jilaiy Ay I Auall oda Cioa
aiaill N ey 5l Jumiall el o G dlal) caald ¢ Guipr (uSsn Aangie B85
z3ll g e ARIMA(T ,1,0) 28 5aiall clamsially S stV 2350 58 jihall b
(AIC,SC)yplaall e slaie VL dadial
P Jihall b sl Glgied 4s Aldss Ay ((2018) ddles jaen -
Jaaad) 4aladll cAplad) L) das ((2016-1990)s 5l

634 2021 rawwd - 03 22ad (08 taall A laY) g Asalaal) Aallall il jal) Alaa



gy puuza [ ol gy [l 31 ... siad) B aduall) N anay 35l SARIMA g ilai gk

a2l 2018-2017 (il Gppeadl) adaill c¥amas il ) Gl 538 o
st e 1) 1990 ails jed (e biaal) adimill NV amal dpedll Al Al
Sl Aedl) aimill cV ey sall Juaiall #3saill of ) @il cuals o 2016
MA(1)48 i) cllavgiall zisai oo
& pdazill hluay 5l ((2018) asmall diba ai ey el e di) e pll -
1833l 8)al) Analall ¢ sbiall Alsa «(2020-2011)52all (3]

alasin) PIA e GBhall b adaill cVaney 3l 23l st ) Al s3a o
Jedbad) sl o il caals ol ¢lagin A3)aAl5 Aiadll Judldl zilasy V) z il
ozl oS Ghall (S adll cVaea sl Al G ba L)l
ARIMA(0,2,2)
Ayall glail) LYY 4 Wl JsY) jemall cpysma ) Auhl) oda liand sdal)al) cilaguads
adzill CVane Aadall paad U el Ly cadzmill _asliall Y ) 48 U,
SARIMA =il alasinly Lladl)
raduaill Bl lky) .2

aals daclgly adiaill dediall Caplaall aal ) Gl e eadd) 1 8 (3l
-l 8 pudall ilyylas
taddail) Cigpi 1.2

el caladyls L) elde die asly e adail) A Gud 4 agde ) e
Gl G Ay oLy GaalaiBl) o B aag Y A alhaadl 13 Hladiu) gad e
2019 ¢ usin 5 W ) 4d Ja A alls Ake dgeaiall COUAL agiy adimill iyl
(Bl Gplme s aimilly Laldl)l Adbsd) Gl Caial (Says (162 daia
:(142-141 cilaiall 2013
radaill Addial) Gl o Al ciyjlast) 1.1.2
tlaaally aludl 85005 g0 Salall i) ala)) asly adall 'y ' Cape -
AaaS! Aol Ale e 3ygeay Alexivall adall Jilus sl il adll " Gad' Caym -
(Aima 520 P& i) e da g jeall cilaaally cgiliad)

635 2021 rawwd - 03 22ad (08 taall A laY) g Asalaal) Aallall il jal) Alaa



gy puuza [ ol gy [l 31 ... siad) B aduall) N anay 35l SARIMA g ilai gk
S Y aaa 5ol Lelly Y A3LAN 5yl salyy a pdaild ! S ) Al Wl —
JalS pladin) g 8 aaal) Qllall 30l e
radaill jalhay gailad o Al ciyjlail) 2.1.2
ol aliita g g i) 4l e "Guiyg ) abe -
¢l g i) asly adye "JLiple’ Wl -
¢l alall o Y1 AS i asly "ol e Laiy —
oo Al bl play Al Glall 4l e sl Copmd 'K caldl W -
hae JalaS s8] puaial)
saduail) g lgil 2.2

:(51 3aia 2019 ¢oulinly 5 Ansny)leie HSN adaill ¢ 15 50 Sl
Ll Gyl b Ly galail (e s zaelall st cpalad) adail 1.2.2
sl Lo 36 alai) ) Jadade alail (e JEEY) 5 cdpuladl 50Y1 6 gus ccpall
SV %3 G s Ay bl Alall i) gl 4y dualys ifludall adull) 2.2.2
Ls%10
Dl Gl i) pliy) e ANA allaad) 13 axdiig cdiall) adiadll 3.2.2
Dhadl oSy lida 058 WY 13 o ol cbns Aligha Gia) 358 DA Aass Noxay
taduail) @by das 3.2

PlayS admill L Syude cilpylas EO il Capal (e CDBAY) iud
sallal) 44,05 1.3.2

3as o) Ca e cqllal) cila e pdall bl 4 Gl il <5
aphall ola¥) 13 ladl ey caiazaill il ) s Excess Demand k) (eails
WDle pay LEWDISN L) il o5 G Akl dylailly o (Faally LK) )
el ol Candl & 25l BaS 3 Aajial) Bl oy cpdimilly agl) AaS o Ak
358l HpeS g ADll Cumge My ol admilly il 138 enns cadamill Halh Cigaa
Al 3y o s Led Cpsla Al ¢l GV R’ Bygean Sl plad) (il
(64 iaia 2018 w5 iilad) "zaeaS Aalad’ el 3a3a Bysa A Lk

636 2021 rawwd - 03 22ad (08 taall A laY) g Asalaal) Aallall il jal) Alaa



gy puga (ol Chensy [l 28 .. i) B adaail N anay 35l SARIMA 7 3lai (G
sl 4y 5 2.3.2

) A e b L) dale sae ) "\l aded Gk s il gy
e dalse () pamil) Cilnd gasi Cun (g EY) ualie 4S5 e il Pla (el
gheall ) ddla) cailelal 8 lgiall ye dailly SLail A0Sl dlly (Slah 4085 e
o) Sl ) sgisall ey Z U] jealic 265 e olld clulSails 350 aysi e
(39 iaia 2018 dles |
(Al Ay k5 3.3.2

Daaly Agall o g 388 Leatill by il kst e gl pdumi g Sel) aaal)
Jalseg aaa Jlae Ciulagi Jie Al dlead ADUIS (Y (ge Jilia A 5% o g (a3
Duals ccilasally alall Slasl) ady ) gt @Dlgaal] 5alyys Jlsal g s saaa LY
el s s Ulaje adus deys Lpalll bl Gady aduill 18 of caduzill sl
(41 3aia 2016 A6 ) dilie s o S JIsad) (abaials 7 Y1 dglee
:(2019-1980)5 58 & ifiad) & halll adail) Jara sk 4.2

INF 30l a1 3ey gllly il aduzaill Jame sl Jiay Jlsall (1) o8, IS
2019 s e AN Juadll e ) 1980 diw (e Js¥) Jeadll (e ¢l (Inflation)
salia 159 A Jiaw

637 2021 rawwd - 03 22ad (08 taall A laY) g Asalaal) Aallall il jal) Alaa



iy prusa [t Clagy [ 30 .. iiad) B adiail) e snay 555 SARIMA g3lai (g

(2019_1980) 55l Jia yifall b all) adcatll Jana et :1JS

INF

40

30

20

-10
= . T S e e e | (R S [ . R e e
1980 1985 1990 1995 2000 2005 20

10 2015

A Geria clily o alac¥ls EViews10 geliy alatiul cfialll slae) (e : sl
/http://data.imf.org : 1l

t S Jalpe sae I gpeil) admill Jame yshai apel Say bl JS1 DA (e
:(1989 a¥) AN _1980 Ji1 A3) 1s¥) Adasall -

sda cladlaY) Alee of e dgyia cladla) Guda ) Al el da ) o34
A 8 ldll bl A0 dam dgalall AW Ll aadny Gt Cagyl 8 i)
Al ) dnsll Cngind Lae cctledaall e psadiy sabail 358, ) @l lly <1986
dgasen)l Ll Gl chalada) ola®Y) ) Aidaall el Aigye aaal Blaig (3sud)
(140 dsima 2016/2015 g () Jlandl aaa ol juas iile e il
:(1998 LAY A3 _1990J4Y) AKal) 4l s yal) —

e ) 1990 (e sl sl 3 daald adiaill CVame egud Aayall 230 gl
ol Ll dad s paliasly lendl el dags 1995 diw e J5Y) DU
B e AN DD gl e %37 5 %38 s e ST a5l o3 ciagd Cua
JaeS %4,77 xie 1998 4lgs b il of LV 1995 4w e JSV) DU, 1992
1998 A gsin JaneS %4,99 5 5aY) Joadl

638 2021 spacw - 03 2320 08 Aaal) LYl g Appualaall Allal) cilad ) Adona



gy puuza [ ol gy [l 31 ... siad) B aduall) N anay 35l SARIMA g ilai gk
:(2019 &l Aay _1999 Jg¥) Al) A syl -

A By ae (81 cpdimill CNVame b DEY) (e st Aol b Al all sda i
Ay sl ady P e Ahal 50l (st dai g 6P adill caes cole 2001
i) 8 Al 43I0 olsall padlell Jlen) g i) AT dga (s Bgn o ihasll LY
DAY O e el 5,81 il 8 Lisale Lialéss) Capad (20125 2011 <2010
2019 A cpe Gl GBI e 1) 2018 diw e
sdauldl) A .3

il cVare Aldis Auhyyy Yol asti adcaill cVaeal gpanll zisall aaan Jd
: V2019 Lle ) 1980 55l Pl Ll
Agiall) Judbad) 4 e A 1.3

asiins KBl Alulidl A s (Gl 1 &8y JSal) Sl diall DA (e 58
:A6 Alaay) el
AINF Alulodl S04 Bl ) cdlalas 4ygina jlial 1.1.3

o gl asaea P_K 313 Ll V) Ally cblalee il 13) e iajl) Aluludl ()65
(INF Alududl dally Adagad) 50300 Tl ¥ AN G Msall 1 a8y Jandl Al Jlae Jala

639 2021 rawwd - 03 22ad (08 taall A laY) g Asalaal) Aallall il jal) Alaa



iy prusa [t Clagy [ 30 .. iiad) B adiail) e snay 555 SARIMA g3lai (g
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Date: 0414420 Time: 21:27
Sample: 198001 201903
Included observations: 159

Autocorrelation Fartial Correlation AC PAC Q-Stat Prob

|

0,92y 0927 13926 0000
0.862 0.023 26062 0000
0789 -0101 36266 0.000
0.698 -0167 44312 0.000
0D.6¥3 0419 51837 0.000
0.642 -0.005 587.44 0.000
0.610 -0.131 65004 0.000
0.572 -0.193 70553 0.000
0.526 0175 75272 0.000
10 0477 -0.009 ¥91.81 0.000
11 0.438 -0.006 82501 0.000
12 0.416 -0.004 85509 0.000
12 0.388 -0.005 881.432 0.000
14 0367 -0.0032 9052¥ 0.000
15 0.338 -0.060 92555 0.000
16 0.291 -0.097 94069 0.000
17 0240 -0.111 951.07  0.000
18 0187 0.011 957.40 0.000
19 0143 0.040 961.12 0.000
20 0103 -0.0¥3 963.09 0.000
21 0076 -0.028 96417 0.000
22 0046 -0.019 96457 0.000
0.012 0008 96460 0000
24 -0.020 -0.049 95467 0.000
25 -0.059 -0.039 96534 0.000
26 -0.084 0.049 956672 0.000
27 -0.115 -0.099 969.2¥ 0.000
28 -0.129 0.088 97V2.53 0.000
29 -0.142 -0.033 97V6.51 0.000
30 -0.154 0.078 981.22 0.000
31 -0.147 0.056 98556 0.000
22 -0152 0.028 99020 0.000
33 -0.143 0.017 99434 0,000
24 -0.131 0.049 997.84 0.000
35 -0.127 -0.004 10012 0.000
36 -0.124 -0.098 1004.4 0.000
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ANF dufal) yaial (Unit Root Test)saagl) jia Lid) guilii :2 Jgasd)

UNIT RCOT TEST RESULTS TABLE (ADF)
MNull Hypothesis: the vanable has a unit root
At Level
IME
With Constant -Statistic -1.77892
Frob. 13897
no
With Constant & Trend Statistic -1.8966
Frob. a5 Ts
no
Without Constant & Trend -Statistic -1.5856
Frof. . 7060
no

-(Eviews10)zlin clasia o alieYh ofialll slac) (e 1 jhaal)

& e e ADF Slisl P e bl e of ey (2) o) dsaall e
sginsal)
Higangall LSpal £33 3.1.3

adiul Gpb oo Taewsdl DO g3 gl ALl cenpall masaill o shiu
sl (3) a8y Jsaall b Assall Guleail densal) C5laladll
Aangal) Edlalaal) 13 Jgaad)

Cate: 0414520 Time: 22:05
Sample: 1930001 201903
Included aobservations: 1549
Crifference from Moving Awverage
original Series: IMNF

Adjusted Series: IRNFZ=A

Scaling Factors:

-0.042020
00658358
-0.032756
0052973

RS TN L
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t ) Jsaal) 3 dine
ANFSA dupall yiial (Unit Root Test) sasgll jia JLd) gilii :4 Jsaal
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the vanable has a unit root

At Level
INFSA
With Constant t-Statistic | -1.7817
Prob. 0.3885
ni
With Constant & Trend -Statistic | -1.8952
Prob. 0.6523
ni
Without Constant & Trend f-Statistic | -1.5861
Prob. 0.1059
ni
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the vanable has a unit root
At Level
DINFSA
With Constant t-Statistic|  -9.2433
Prob. a0.0000
With Constant & Trend t-Statistic|  -9.1993
Prob. (2.0000
Without Constant & Trend t-Statistic| -9.2550
Prob. (2.0000

.(Eviews10) zaliy clasie Lo alaieYh finlll slac) (e 1 jdaal)

&l %1 e Ji ADF lial i (teal) dyswaall cingins Ailian) dllaial of Jaadls
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Yol dsina
:DINFSA dlulull ipall SARIMA zigai i 2.3

gl A s @A) o i) Apansall LS)all dsag aBlgl) & duesl Judlud) e
Lbad) zigally oy zisei gy @y Ja¥s by dlee et LGy P e S
degene iy asii (236 dsia 2011 ¢ A.) SARIMA(D,d,Q) damssall A5 (53
Db aladinlys ((SARIMA(p,d,q)(sp.d,sq J&ll <y DINFSA Zlulill bl (e
tdlsall Jsaall 8 Al i) Jle Jomas cmdie 3l 225 (pn Alaliall AIC
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Automatic ARINMAS Forecasting
Selected dependent varable: DINFSA
Date: 04/14/20 Time: 23:39

Sample: 192001 201903

Included observations: 158

Forecast length: O

Mumber of estimated ARMA models: 225
Mumber of non-converged estimations: O
Selected ARMA model: (O,4)2.2)

Al value: 4 B76854565793

Model Selection Criteria Table
Dependent Warnable: DINFSA
Date: 04/14/20 Time: 2339
Sample: 1980C1 2019035
Included observations: 158

Model Logl A BiIC HO

{0, 4y2.2) -2F5 271511 4 87568355 S 070590 4 955573
(0.4 1,0) 2373 733569 4 882703 5018388 4 Q37807
(<4 30, 2) 2374 269586 4 884425 5097644 4. 9F 1016
{4 20,2y -37F5 907987 <4 884911 H 078746 <4 953630
(4. 22 0) -37F5 963457 4 885613 S5 079449 <4 _ 954332
{0, 4W0,1) -279.043243 4 886623 5022308 4 941 72T
(1. 4W2.2) 375 245551 <4 ga9184 5102403 4 9FE5TT7S
(0. 4W2,0) 2373 584824 4 894745 5049813 4 Q57720
{0, 41,.1) 378710489 4 _ 895069 5050138 <4 958045
{1, 4)1,0) 378718841 4 895175 5050243 <4 958150
(2.2W0.1) -2379.810119 4 896331 5032015 4 951434
(1., 430,1) -2373.962495 4 893259 5053328 4 961235

-(Eviews10) zliy clajia: jiaal)

SARIMA(0,0,4)(2,0,2) :zisc s DINFSA ilall Jomidll zisall i
: ) Jaall IS (e z3saill i Ky LS
SARIMA 7 igai allea i 7 Jgaal)

Dependent Variable: DIMNFSA

Method: ARMA Maximum Likelihood (OPG - BHHH)

Date: 0415/220 Time: 00:15

Sample: 1980Q2 201903

Included observations: 158

Convergence achieved after 54 iterations

Coefficient covariance computed using cuter product of gradients
Wariable Coefficient Std. Errar t-Statistic Prob.
AR(4) -0.156331 0.083170 -1.879653 0.0621
AR(B) -0.635914 0.219876 -2.892151 0.0044
MAL2) 0.250245 0.075010 3.292250 0.0012
MAL3) 0.201046 0.0532282 3.TTF3257 0.0002
MALL) -0.455690 0.091695 -4.969625 0.0000
SMALS) 0. 722207 0.258206 2797016 0.0058

SIGMASCQ 6.840791 0.653461 10. 46855 0.0000

R-squared 0.249997 Mean dependent var -0.040378

Adjusted R-squared 0.324169 S.D. dependent var 3254425

S E. ofregression 2675428 Akaike info criterion 4 866316

Sum squared resid 1080.845 Schwarz criterion 5002001

Log likelihood -377.4390 Hannan-Cuinn criter. 4 921419

Crurbin-Watson stat 1.936966
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1 i) zagadl) Baga 4Lad)3.3
t UK a diagn HLRY i) #saill e gyat il sae ol
t sl SIA By Adla jlaa 1.3.3
Lpaill Ji aies cDlaledl apeal %5 e S Prob of gan sl Jsaall
oY) 313 Bl ) aag Y asly 4B 4yl
SARIMA a1t} B)gd S0A) Bl ¥) Al :8 Jgand)

Date: 04/M15/20 Time: 00225
Sample: 198001 201903
Included observations: 158
Autocorrelation Fartial Correlation A PAaC -Stat FProb
v v 1 0029 0029 01400 0.708
o o 2 0002 00041 01406 0932
[ v 3 -0.00¥ -0.007 01479 0.986
I I 4 0018 0018 0.2012 0.995
e o 5 0020 0029 0324832 0997
[ I I 6 -0.021 -0.022 04228 0.999
o o 7 -0.011 -0.009 0.4420 1.000
i g 2 -0.026 -0.025 05536 1.000
[ I I 9 -0.014 -0.014 05861 -1.000
g g 10 -0.084 -0.084 1.80132 0.998
[ vl 11 -D.076 -0.070 27901 0.993
v e v e 12 -0.0325 -0.0321 299932 0.996
v v e 13 -0.036 -0.035 322289 0.997
o o 14 -0.004 -0.001 32314 0.999
=0 =l 15 0102 0111 51072 0.991
=1 =1 16 0.101 0101 69407 0974
e e 17 0033 0030 71362 0982
v e o 18 -0.031 -0.035 7.2124 0.987
i g 19 -0.028 -0.039 7.4589 0.991
o o 20 0.010 -0.013 74769 0.995
v N 21 0006 -0.016 7.4838 0.997
vl R 22 0054 0048 820304 0.997
g g 23 -0.084 -0D.087 93387 0.995
v o i o 24 -0.035 -0.032 95665 0.996
o | 25 -0.115 -0.102 12.097 0.936
e i 26 0033 0066 12302 09389
s Y = 27 -0.121 -0.104 15142 0.967
i H 28 -0125 -0.108 18201 0.4921
i v 29 -0.044 -0.042 18576 0.932
g g 30 -0.056 -0.072 19191 0.936
e o 21 0028 -0.004 19352 0.949
s I = 32 -0.157 -0.177F 24304 0.833
v N 33 00432 0044 24673 0.851
o o 24 D064 00539 25506 0853
o o 35 0.045 0.030 25921 0.868
= = o 36 -0.127 -0.166 29264 0779
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30
Series: RESIDO1
o5 | - Sample 1980Q1 2019Q3
Observations 158
20+ Mean -0.042534
Median -0.176791
15 J Maximum 7.714901
Minimum -9.287158
10 Std. Dev. 2.623460
Skewness -0.207310
. Kurtosis 4.738594
Jarque-Bera 21.03125
0 || Probability 0.000027
-8 -6 -4 -2 0 2 4 6 3
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:Skewness jLid) -
Blalie ye gl Al 4ty VI = (0—0,44)/(158/\/6) =2,31 >1,96
:Kurtosis il -
chlill dunp iy 4y V2= (0-4,74)/ (158/\/24)= 11,85 >1,96
cBls) ALl el
:Jarque—Bera lai) -
posll A by ey (2)= 5,99 X %05 0o Sl JB= 21,03 ddleas)
15,d8al)g Al cpiledid) oy A3l 3.3.3
tlsall KA A aall Sl Jial) e Joass EViEWs malin e slaeY
SARIMA 7 isai alaiiady §ydially 4] pibeadaall Sll) Sl 23 JSil)

15

| - -15
2 ﬂ;‘”ﬁ . nhﬂpﬂkmﬂlfﬂ‘n Ao Ao “\.'hu'lﬁl'vh\'“ A n A

i A S D LT R T T T AW R ALy
] I‘I 1 L
g
12 T T T T T T T
1985 1990 1995 2000 2005 2010 2015
| Residual Actual Fitted |
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Slly SV D) G, (2019 L e i DAL sl cpy sl Jsaall
12020 A (e CAlU
SARIMA juial) 7 dgail) aladialy 5.0 :9 Jsand

e L |l i | INFo Lt ) b | sl |l | Sl | 330
gl wyd | DINFSA | DINESA
%019,66 1,78 2,13 0,058978| 2,08 -0,050 | Q,2019
/ / 1,98 -0,042080 1 2,02 -0,059 | Q;2020
/ / 2,00 0003838 1,94 -0,082 | Q,2020
/ / 1,76 -0,082756 | 1,84 -0,101 1 Q,2020
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SARIMA z3les alasinly dleadll adzill Ve 5l gocased Wiahy o

Lol Jas il (g desene ) llag 2019-1980 55l i jihall s (alpivl;

Al Lol

ADF saagll jia 5Laal alasiuly gsiall 8 8 2 INF liadl) adat)) dlude

Siue DINFSA Alulilly ¢ INF Zulull 8 alall slaiV) 3505 dpampall RSpall 3505 _
alall ol ls Aplaill (S sall g3 2ay Gl

. SARIMA Akl all dyaus sall gz 3lall alasinls dadaill dlSa) _

z3lkad) (0 SARIMA(0,0,4)(2,0,2) :z3ses o pduill yalls oy z3gas Juadl o
.Aic (Akaike info criterion) leall ded ail A (e Gl cAadyal)

ol o3y dgloadl) adail) Y aeal dbedl) alll Capld L) Ulags Al dyganl) sl of
c ol = 3saill Bagag 480 @l
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