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/Abstract

This study aims to measure the
impact of the oil resources curse on
the fiscal policy in Algeria during the
period 2000-2019, using the Bornhorst
& Al 2008 model, with conducting the
necessary standard treatments for time
series which allow the measurement of
elasticities and track the reaction of
variables in light of shocks.

The study concluded that the increase
in oil revenues reduces the revenues of
domestic taxation, and that there is an
inverse long-term relationship
between the two variables, which
indicates that the Algerian economy
suffers from the resource curse. We
find the interpretation of this results in
the weakness of institutional factors,
which was enhanced by the abundance
of rent, which affected the domestic
tax effort.

KeyWords : Fiscal Policy, Resource
curse, Oil Revenues, Domestic
taxation, Institutions
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s¢d hadill jeu i gl Log OP il 0y W% 10 (s5iue 2ic Log YCP yuiall
JalSiay () ool Aludu xie e Y1 138 (b & (e cipbial) ALubull e e
D e el ay UL L0 Al e AlalSie gAY chriall o L ] Al e
sl ema 3 5ats S iiall Jolall sy Jadl)

idiall Jalsil) jLas) 2.2.3

V) Loyl e @iaill e clidiall JalSill Cilgatie asmg lia) 8 Jidn 4l Als sl
asih Alayall o3 3 Al gyrall Glapall dayly Joglall cad) GBle iy a8
Dl z3gas AU Juselius & Johansen 1990 i . Johansen cpuilass jloal

: (Regis Bourbonnais, 2018, P328) il saill e VAR 4sia I3
p—1
AY, = Y,y + > LAY, ; + $D; + =

=1
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Gl aldd [ dag b o laud v oiladl B Adadil) 3))gall Adndg Alall dalydd)
sae) T shaall 45, sn zisall 138 (e liagy o i z3gaill 1 CNYS e il ity
Dkai L Ja¥) dlghe 4Dl e cilasbe e s5int T ddsiaaall ) o(<idall JolSill cilgaia
A celha) 558 (Jsh o) a0a) Guilaga Hladl Alasiuly Slaiall JalSll las) dulual
Ay adingy zasaill Jia¥) eUay) 558 2aad o citid) JalSill L) ehal gyl Jd
EDE oY) e laty) il aae of (a5 (UVAR aid) e I3 L)yl zisa e

didal) Jalsal) g igail o Uny) b :2 Jganl

Lag LogL LR FPE AIC SC HQ

0 31.42253 NA 5.75e-06 -3.552816 -3.407955 —-3.545398

1 59.40234 41.96973* 5.54e-07 -5.925293 -5.345851 -5.895621

2 67.87019 9.526322 6.93e-07 -5.858773 -4.844750 -5.806847

3 86.34353 13.85501 3.36e-07* —7.042942* -5.594338* -6.968761*
Eviews sy se alaeYh Oialll Alac) % t ydadll

3 osld el KD s i) cUay) i e G Gl Jeaall DA (e Lasd
DAY 13e aldie) iy 5 saals 558 gl elatY) il de o a3 LR laal el
zolall sl 3hs Sy ela) J 5 .elay il EO el oy ¥ laadll aas oY
il JalSill cilgaie aaa) (adle Galinl Yo £y Johansen ladl leaxy Al dusedl)
3 dsaall b daiasal bl & 5 iyl el & e 5 zased OS Leedy Al

£ el ua djidial) Jalsil) cilgaia a3e Gadle 13 Jganl)

Data Trend: None None Linear Linear Quadratic
Test Type No Intercept Intercept Intercept Intercept Intercept
No Trend No Trend No Trend Trend Trend
Trace 0 0 0 1 1
Max-Eig 0 0 0 1 1

Eviews daay e aldieYh Al slae) (e 1 aadll
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#loas aaly eliiie JalS5 4nie o Janll (Say 5 5 4 z3sall alasinly ail muagy g3

. The Max—-Eighenvalue Test _da=ll 4ulSaY! jlisl o Trace Test N jlasly

Aaie 2 o Aail) b o UagY) 558 laeY) Gae 33315 Johansen Lidl ¢l ax
A Jsaall 8 Gaiadl dagill by il 735l ;_s Sl pasiall Wil JalSill o
Johansen ,Lis) milii :4 Jgaad)

Trace Test I sl
olad) asa 5 adalé aay
LA P-Value Jaall daal Y dlas) Baaall siall S
Hypothesized No. of
Prob* * Critical Value Trace Statistic Eigenvalues CE(s)
] 0,0004 42,91525 60,36123 0,938728 None *
el 07467 2587211 12,88999 03798 At Most 1
Jalkall
BN
0,6298 12,51798 4,768876 0,244611 At Most 2
The Lambda —max test _abasell 45lSaY) laal
olail 353y 5 ahall a5y
B P-Value Aaal) dadll Lakaall ASRY) Aglan) Spaall s3all ale
Hypothesized No. of
Prob** Critical Value Max_Eighen Statistic Eigenvalues CE(s)
s 0 25,82321 47,47123 0,938728 None *
Aate 0,8106 19,38704 8,121118 0,3798 At Most 1
Jalkill
B
0,6298 12,51798 4,768876 0,244611 At Most 2

Eviews dpman e alaieVl Al dlae) (et aadll

- %5 dgxall gsiue (MacKinnon-Haug-Michelis (1999) p-values dylail aall **

pall dpad ady ¥

ssas e o gali A 5 Gl Gl Ziagiye NONE paall dpij of Aaade (S
& pall dpmjh Gatiy bl JalSll amg dnie dag ey Lpaad) JUIL el Culgaia
Slyidall Jal&all peatia dsag (= gad) ‘;Jtd\g} ¢Jal&ill aafg 4aiia 259 Je At most |

Alas) of Bady Trace test i) oy daall LAgssall cleatiall [lid) s 1,
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salaal) AplCaY) LY Ay S 5 ¢ (60.36>49.91) dajal) dedll (e ST Y
5 «(47.47>25.82) dasall dadll o ST Aflany) of dua Max-—eighenvalue test
02 e Y QD ypaaily (A o34 Aayle sy ol 4l V) jidie JalS5 dsas e ) o
O 23l ) 5 sl A g 5 JSEN 5 ¢ VECM assal) Uadl) s 4aie 735
Jsall Pla e L elpdal Jalsill LAY Al L dead) S A1 e UaY) il udi lie )
ohle i (3Ll
L) Ailasy) CHUEAY) 5 DA e @l 5 i) 3l saga ) gl jai -1
ALasddll %5 (ssiase e JSS 7 3gaill Aysina 5 (RP= 53.13%) apasill Jalas g i) Las
Oo J8 aaill Jales da o LS .0.05 e J8I (F-Statistic= 0.032) i dglas)
. Durbin—-Watson 4ilaa)
5 %5 G5isa vie Aygina 5 (-0.7406) ddls (C1) ECT ladll muaai aa dalea off =2
Oe Aglidl byl e daY) Ak Al asmg e Jy 1 (Prob=0.0047<0.05)
%74.06 & IV Jased Gepu o 5 zdsaill Jals i) & 5 Aadadl (i) ual
Aol 03¢y allaill (DS anay aghy Undd) mamat an o i Le (s
p A J<al 3ah Jushall gaall o Al (uSay g2z 3salll =3

LRNH_YHN = -0.78 LRH_YH + (.37 LYPC

S.E (0.13) (0.35)

On OBl g ) clelaal i ol @lpiall Jolkall dania Jiay z3sall 138
ECT J il slayl DA (e dgine dil o3 5 Joshall gadl e el pall
dggpaall claly) s RH dhaill dgladl cilaly) o dSe iDle dllia of mung gl
%0.78 2+ RNH (zids; %1 2 RH glayl of cua (Jishll gadl e 3
Lnh Jal) Al dDle olia o z3sadl) (e Liad Jaa3 013 o)38 (g )line il il
2 RNH &ai5 %1 o YPC i) 13 &aa RNH 5 PIB (e 3l i (o

-0.35 2 Ly e il 5 %0.37
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Aol laiay) ANy g ol cligSa Julas 3.4

il ead) 3 sl alae sl VAR 930 jlaadY) z3sa 3 @l e sl o
il Llanul Impulse Response Function ducaull 4lanuy) Ally o g (S
Uadll & o) ey i) ilig€a LAl sy il piall b falia pal ol
Addaal i) e IS ) i o oS B lial ) et IS adsiall

ool cligSa Julasi 1.3.4

S il ol s 8 ] A )% L) il o ol WS ey
andh el Aalull adll g Al Glaaal) Gan WS (Adad) Cilpall claly) Sle )
Variance ol Jidas S Jsaad) Gans «AY) @biall as3 S Glasaally ()
i 10 (A T e saiaal) 35l PA @l s RNH ol uiall Decomposition

RNH/YH uls Jidas :5 Jgaal)

Period S.E. LRNH_YNH LRH_YH LYPC
1 0.059700 100.0000 0.000000 0.000000
2 0.086875 91.56945 6.864377 1.566168
3 0.098761 78.50707 17.78501 3.707922
4 0.105067 69.46939 26.54967 3.980946
5 0.108277 65.41378 30.79565 3.790571
6 0.110107 63.68601 32.62961 3.684377
7 0.112205 62.88574 33.52791 3.586346
8 0.114427 62.11145 34.42468 3.463874
9 0.116317 61.03638 35.59943 3.364189
10 0.117798 59.93330 36.75926 3.307437

Eviews ey o aldicYU ofiald) dae) e 1 jaaddl

lisSa (e %100 Jieg LRNH il of 3630 558l Zailly 5 iladl Jpaadl 8 JaaDLdl)
3) il gadll o ands puid) sy (gilee Ciladl laie deaa Cigaa die glall
N0 Ge JEl Cum (g aadl claly) Y Al dald sptiaall sl LDy (Clgin
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G i ¥ 5 laalgia oyl & YPC sl silill e 2l Canatl 4y 5 % 17.78
uiy RH O Ll (@it 10) dishall ol Uysel 13 .RNH @yt e %3.7
el s Lol 84 W %3.3 ) (sl YPC o Lé RNH ols e % 36.75
AL ey 4313 28 & )

(Assdll) Apcadh Alasay) 42 2.3.4

Apsll LI Jl DA e a zisall Shall dludl e Gapall (2l da,Ll)
aly @lme Gadl e dada Ll a5 s ddmpulse Response Functions
el Alisally Al adl) e (LSl dblgdall chriall dava ) il Y
38 Al Al G 08 ahstal gl dlelSie 5 5)fiee Gl 68 Lexie .z 3 sail)
sl Ay e 5 o Jarin Lol Cpsiall (e Y Rera ol 5 Aima L)
sl udi o)Al Aera gl Cisaa pae Alapd 3l Cburial) 250 S Aima dia) 354
Al gl e cud Ao Lo jete (A oaaly (ghlee ladl Wylate dena Gigas died
AY) Clpridl 5 eidl SN Lldiedl s dlal) dadll e olly il Ged ey
ol e RH Al Llall iy 8 dylay) deda Gulad (ulSall mag 60 JS2
. RNH sl 4yl

RNH 1 il Llaiy) 16 Jsd

Response of LRNH_YNH to LRH_YH

L L
2 - 6 8 10

12 14 16 18 20

Eviews daay Jlo aldieYl llall alae) (e 1 joadll
EO A g3 RH @lig il cilalyy) 3 dplay) deda Elaa) of Goladl JSa1 e JaadLal)
O JI aiall o Gum s RNH Gdadd) Gl cilaly) b ala (mleas) ) () i
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dsati splidl 13a 38y doshll gad) e Syaina) el A8 ) ey ald jdal)
Ol Dspe pe ApSal) daplall ) aia (e 2a0) Aall) did) 8 Aokl ) ABDL])

Wi g ilial) A28 4.4

On AsSe ADle s o Bornhost & al 2008 z3sei A (e dpalaidy) dylaill (o i
Ll dneS 2 Al L olaiV) s 5 ciglaall d3lad) cilalyy) 5 dpdadil) bl o)
plasiuly 52019-2000 syl e ihall dally duidll 2 Ll Lo)lsall diely SLai8Y)
ol @ Al 5 ) sy ) deasi cdgiall dudladl Jlaty dalad) dpulall - dlaill
RNH 5 YPC Y sdll moll) e 28l i (o Gpayhall 2801 (1) :leaal oodlel
DA s gl of 8 sl axd ) Aaiill a5 ¢ Jushall 5 il ool e
by s Akl Glab) G dwSe ADle agy (2)Adae b ) 4 ) Jealy
Jeand G 8 b a3 Aoy & oJushal) 5 paill cpad) e Glaall £l
db e g8 Y i) o3gh & (a5 Lpussial) Jalsall Cama e Lulad 3l il
Slo ek Al Alall 8 Gl JShed) G of Cum ca)lsall dad iyl 8 deiall
cob L Lehiati (S A 5 JSG e S

5 lpall ady @l DA Ge @l 5 Aelual @olis e ddlaidl cleall clee — 1
(bl led) esalll 5 ddaaill salall fyd & dpelial) COsaill G il panads
G Aasill 138 AR Lpuall daglal) el W (ge g Apdadil) ilsall Cora il 3 5yl
Jals e Lunall (gl o sSall oy Aol ol Lo Leangi ojliie) (S ALl sbond)
38 . sl il e asidl) The Voice & accountability s Gglad) 138 & 5531 sl
na dlXS 5 agiafa Hlial AL e ddpall ihalse 3)08 (saa] Cgeal a2y il
2018 Gaud s yalie e Sall 4 Jiad GV 5 Leililas o 5080 5 a5 el
OS5 Al Wi Sl Gladd) 5 ¢ (www.worldbank.org)ddss 189 (e 151 dgyall culs
A yall 28 e Bawm

Jh g Adad) Cilpal) Juant (e Ciny g alad) QYT & agl) aady sl i — 2
Juanill o cpalill sld el ibuall gaaldl) o Slicl 138 5 clsa) 35
sl e el pdiad L pall (il 5 pedll XS 5 daie e Cblial o Jseaall
e dal 5 dphy) bl jea e aladlly 3050 e Alle Ve 2gds A
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e 5 (Aalsall ALl Aadaie 4exss 3l)  Corruption Perceptions Index CPI aludll
Oleady (Al el awxsy sill) Control of corruption Indicator CCI aludll 4y
e P dgrie cihe jihall e Wl ¢ (CPIJSAU dauilly Agadl) o3 (e 8y5ea
Ll Al 5 cangidl A5 175 da e 110 5104 Gp canly i 8 53583 Clsins
O ey Cpm MY ae Al 35 o8 e 176/104 Aoyl sl cibia) 2019
. (www.International Transparency.org, 2019) 4k 43 &l _dlall Las sidll
gyl AL (hn Al Ao sana SLieY) Gpny 330 4l 305 (CCI) ) digall il
sysaall sladll JICET @l 8 Loy cals aulSe iail Aalel) Adald) Gyl (20 Gy G
LS L Adalall mlladl Glaal 5 sl J e Al e "Dl ) Ayl sl
Gl Bl 8 )l 5 catimdlSas aludl) wial asnspall U5 Apall Al Allady 558 u
Cilagl) 5 ppaall 5 3] pplsy Abfal dakiadl e Glegadl s il
skl (A Chlpall s 5 asall dosee 5 aiiall Gl gseall gl Ja)gill cday al)
CCl J dwally .yl Juant Glacal Alladl)l 4dalal) daalyel) dadail Guls saa Iyl
=0.64 il yise 193450 (0 135 il 2019 4o dpalld cdpvie Ciihe Jilal) culial
. (www.worldbank.org, 2019)0.04~ & 3 ale)l Jawsgiall o alall s
s b essall dall Ginn 5 Jlential) (0 g3 clla Gall b 3lsall 35 o — 3
Saaie Adae Ay lse JUL 5 Atiee sai B e 50l Adds Al cilub
b AasSall Allah Chamg 3 o3 oo el (S Al sl U e Alaite
oasadll 134 4 5,0 cluisal dal 5 saaaie Aliies <y GlAl Al syl L)
Laalanll sagall yi5e Xy Government Effectivenes (GE) iaSall Adlad jise &
Jos Qlysal axsy 438 GE J 4y . Jsall clidl e 4esidl Regulatory Quality (RQ)
(adty ) At lua 33sas daubiadl gl e LDl da s daled) deadll 33sa
el Al dnvie A Al clia) alibidl odgr deSall Al Adlacaag
2018 4l —0.02 &y alladl Jassgidll of alall pe =0.44 5538 e (193/119) yisal
4 st ytas (193/177) Lipall il cifin) G Asaglall 535l sl Apnally SIS
23 (RQ) Laa¥) 138 of aled) pa ¢ 2018 3aw —=0.02 &b e Lawgie Jb 8 -1.26
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&Uaﬂ\ ety iy e Al cj\jlj Olsbuw ddtig debua Je 4o Sall 5508 e Cfyguad

oaldl)
cluagilly Aailal)

Laly il ALY Ala) (520 o o guall Tl Alglas llia ul€ Zulyall o326 DA (e
ALl Ald Aadal aladind 5 Cangdl 13a 3an) AW Auld) slaie (e Gl g )l
Bornhorst & al  du)yal 3lae 138 5 dlsall 4ladl cilalyy) ¢ dpdasill lall Cilaly) o
lld Az ydll oda daua Jla (A 5 clagin LS ABle agag duajd Hlaal 5 8 5 . 2008
Appadi Cibprias BliY) S Guala) Gpstall ) WYL L ylsall Dad asay )
claay) o)zl e 28l Capal g cdadil) e 8 Jidl saclue g A

D s Gl el labyl o dauSe ADMe agay Wi il e el ) Auhall cuald
Cligad) claby gl & e 5 @A dea e Bdadll lal) Sl 5 A e Ll
Loh Bk dlia of La iy Ll bl adaall Cihall sl seall Ga (midy
Wle i of 5 ddaal Glall @yl 5 JeaY) Asall w5l e 3l ual ol o
) il cabyl g ladl of ) ALaYL daball Gualul) il o JaY) Ak
skl 5 ol cpaall e dgdaad) byl e paly bl 08l o G dalayl deas
ALY saasiall e 3lsall aladiuly (3l dppe VIS 3 Ly aad bl s2a JS
Adad) ylsal) adant ) adl Ja lsall o3a alatind Alguiise dpnbadl Gl )
Lpadaiall

A Cla ) SEY ) Ayl anfi Sl 38 ¢ g o

Fiscal Rules Ll aclll g Lol 5y5 5 s Gl 038 (ga 4 z5yal) Sa 15381 aal ) =
el 5 b ssie ady Lad dill daly ld JSG e (8 Al

A JSalL (ol 2) g jadd) @laly) aladiu) Gady Led Alle 320l aung Cang —
Hpaidaad 5 ddaddl Bl e Gal) L) mllad) 5 Adlaiall GleSall e )iy

G A 5 Hagl) cuial ol 2a) Gladl BAY) (ady Lad Alle sl puny Cang -
glaall 3lsall anda Glea e saaaill e 3lsall Gl UL 5 Al e Lkl
skl 5 L) ) e a5l 5589 038
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Aalad) byl ey Jul)
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1- Rapport Anuelle Banque D’ Algerie 2004
2- Rapport Anuelle Banque D’ Algerie 2008
3- Rapport Anuelle Banque D’ Algerie 2012
4- Rapport Anuelle Banque D’ Algerie 2017

1- www.data.worldbank.org
2- www.transparency.org

Ahilll e ) A ol @Y e gl 14 JSA

s

a\l “

Dependent Variable: LRNH_YNH
Method: Least Squares
Date: 04/30/20 Time: 04:03
Sample (adjusted): 2000 2018
Included observations: 19 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
C -5.288774 0.832620 -6.351964 0.0000
LRH_YH -0.547993 0.232493 -2.357024 0.0324
LYPC 0.602423 0.168194 3.581723 0.0027
LOP -0.364929 0.136008 -2.683141 0.0170
R-squared 0.685731 Mean dependentvar -1.659066
Adjusted R-squared 0.622877 S.D. dependentvar 0.125931
S.E. of regression 0.077335 Akaike info criterion -2.096679
Sum squared resid 0.089710 Schwarz criterion -1.897850
Log likelihood 23.91845 Hannan-Quinn criter. -2.063029
F-statistic 10.90993 Durbin-Watson stat 1.516140
Prob(F-statistic) 0.000468

Eviews Olajaa e aladeWh lald) slac) (et jaaall
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Dependent Variable: D(LRNH_YNH)

Method: Least Squares

Date: 05/02/20 Time: 14:27

Sample (adjusted): 2002 2019

Included observations: 18 after adjustments

D(LRNH_YNH) = C(1)*( LRNH_YNH(-1) + 1.03738259583*LRH_YH(-1) -
0.208748894178*LYPC(-1) + 3.7146060905 ) + C(2)*D(LRNH_YNH(
-1)) + C(3)*D(LRH_YH(-1)) + C(4)*D(LYPC(-1)) + C(5)

Coefficient Std. Error t-Statistic Prob.

c(1) -0.740641 0.217862  -3.399593 0.0047

C(2) 0.606701 0.213331 2.843949 0.0138

C(3) 0.368126 0.167165 2.202173 0.0463

C4) -0.232425 0.117303 -1.981416 0.0691

C(5) 0.007765 0.015416 0.503719 0.6229
R-squared 0.531352 Mean dependentvar 0.009429
Adjusted R-squared 0.387153 S.D. dependentvar 0.068981
S.E. of regression 0.054001 Akaike info criterion -2.769478
Sum squared resid 0.037910 Schwarz criterion -2.522152
Log likelihood 29.92530 Hannan-Quinn criter. -2.735375
F-statistic 3.684847 Durbin-Watson stat 1.643454
Prob(F-statistic) 0.032302

Eviews 4y Je aldeVU Glald) dae) e i jaadl)
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