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/Abstract

The Main Objective of this Paper is to
Using  General Regression  Neural
Networks in Pricing the Risks of Bank
Credit Loans in the Egyptian Market. In
order to Achieve the Objective of the
Research« The Study was Applied to Misr
Insurance Company and Credit Risk
Guarantee Company¢« Through a 10 year
Time Series for Credit Guarantee
Company and 8 years for Misr Insurance.

The Study's Recommendations Indicated
that the Current Price is Excessive in
Comparison to the Proposed Price
According to the Results of the Applied
Study. The Proposed Commercial
Insurance Rate Using the Neural Networks
Model is Misr Insurance Company 1.62%
which is about (16 per thousands) and the
Credit Risk Guarantee Company 1.47%
which is about (15 per thousand).

Keywords : Risks of bank loans¢ Credit
Insurance¢« Artificial Neural Networks
Models.
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PRI
Lpac ) L aaly dallee juaie o giady Gladal dide by Al ARk
siall) sl o Sl dide 8wl o3a daud Byl e gl Aed auady (32als

(ad)

Auhall bl daaal) 408l S (4) JSa

Layer

ol T E %

1 1

10

- MATLAB (R2013a) zalin e alaie¥l cliball diis Glayia sl

Layer Output
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¢ How does (GRNN) work A<l Jasi i -

Gl Leay alaill il lsd Gl oo AN st (d Qlierdine Glislul lisha g le J<4
olaaYly

Bl ol Gy DA e AN ) L) Djme i g S il 55z Ag¥) Sgladl
03 by Ll aleill lulad Ul el Al Tenge 058 i T Al lgadlis iyl
il flee iy o Dlajday DALY cupaill Ao aladiuly Lol Cupahy A o580 Al )
¥l daad P e il e ssia Juadl I ASE Jeal of I (epoch cysall)

.weights

Yl saaall cOE (med Ciladall ads e lewyti aey A1 58 Lia) e Ly 1450 3kl
Lo et @A) e Hadinly Ll ASE) L3 DA e it daaaall Lolasie e alad
il LS Ll A Al o SBI Al 4 2y 5 ecilapdall A g Al Ay LEaY)
LS gl Uatl A 08 LS AT ey ol Jumdl il 8 LS lgaall Y ol A1 e
A3l 3l e KB dayy Ll any A (e drdgiall Cala i) Adlaas caalyy ST AN A8y culg
o ) lhoda ge alan Y EBRN aladiuly gl 8 Lealadial o

o ISV Auball clly e Tsldie] LYl il Glgha e JS maas (5) Sl
praal ady clajaally A (e S Ly raapally (ualll semny (L) Jhlie gl JS58
-newgrnn Al aladiuly MATLAB (R20132) dubeall Jeall 44 Gyl oo 4855 JS US0S
Olaa A8, Al L ilajaally cOlaadll (8 pldliane (Sl dSeedl (& glifilae gl (bl
2016 Y 2007 e Ssie 10 o gueise 3580 il cilie 10 255 QL) hlis
Al andly 3l Gl 55 ) AGEN HLEaY ageadiny cilie 5 oae Tadgl ALyl
2015/2016,.3) 2008/2009 (e cilsivs 8 e (peise clie 8 232 dn ¢ualill jma 45530
lly 3l e 45 Ly aey AGE) LY Slie 4 2o a5 2 Ly 4080 Gyl

Ge S JUAY Aestiad) il laylid) sshal Sl dhaas]) 3K Gy e el g

A5 PV hlae Glava (il Al jall Alay) Gl e slaie YU ciliall oda 3 55 23 1
Spss Jalall Slas¥) il e slaie YU clbad) Jias s Juadl aladinly cpalill yias
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Aal laaly cuyx clghad (5) 8

:%S..a.«.ﬁ\ oy
oA g > “?"“‘f“ Nl B R PR > L dcay
Al
) A s ) i ol o 4 e . )
“Ma a4l Ay \‘-’h,"' S » cla d g | | Uadl] b gia
A, Ay > MJN‘M‘ > "'.J"‘d @3“ > A-."MSL' > | §A et

LCaald) alae) e JSE 2 jaadll

) Jlalide Glasiay cpalill s FOE e IS L) Sl (1) Jsoa

Opelill jma 385
. LLay) Sl o S S )
Al Ol ilae AR Sl 6
1 24801172 1438559750 4933290 1321 87767 0.01403
2 34271368 1647236513 8478362 902 87819 0.01615
3 47357709 1935899019 33276195 1276 41827 0.01827
4 65441001 2817190653 32573346 639 23537 0.02039
SV Sl laca 45,5
1 14856894 576438461 9223476 176 4232 0.02035
2 17530138 687466453 12106681 198 3914 0.01919
3 20915295 819879582 13498861 211 3657 0.01812
4 24881489 977796845 13777805 216 3464 0.01714
5 29297849 1166130602 13321305 212 3332 0.01624
eI el alasinly ) i g3ly (e aldl dlae) (et saemall
Apaal A8l ) s (2) Jses
o Bl 1 2 3 4 5
Cpalill peme 0.0141 0.0129 0.0134 0.0146 | -———-
Shlis las 0.0207 0.0239 0.0198 0.0020 0.0233

A(2) Gakes (1) 3ake MATLAB graliyy e slaie Wl Gl Jiodi Silagiie s o dialdl alael (o 2 yaeadl)

sl A agaladinfy USLAN LEAY) ailil andl -

Shiras Wadll cilaype Jasssial el O3 jlee e aldieV) 2y 4ld (ULl 48 splae Ay (S
bl Adadll adll i Jo ply W) jaall aglua gl aall 4o lagid dallaal) dagl
M. <M. Khashei) 5 (1708« 2017<K.M. Sakthivel and C.S. Rajitha)ASolll a8 o5 ) adl) aa HLoaY)
.(486¢ 2010<Bijari
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RMSE = \/Z?I(Zf ~ 3’
n

fllz.— N/ v, |
mapE = 2! G YO 1Y, %100
n

Al el Aad gial) dedll y; A Leodiid) ciliall 22 4 il s
@Al peudl ladll Al z; LN (Jlal) (T e A Aud) ) 8

las cilagye Tasial o sl) H3all ad il A 3l Hlid) bl lajie PA Gy
Olaa 48,3 %6.0008 sl HLiaay) Uas dus agid dalld) dedlly 0.0078 (ssbuss HLaaY)
Lally 0.0041 st Hlaay) lad Glagye Jawgiad el il af culSy . olalyl hlis
IS Tan jueea ol Ldiats copalill jean 4580 %5.35 ols LYl lad G Lavgial dallad))
(3) A dsaadls 3y JShy sl (3 agaladiul AplSals Sl 30 S o Jy Lae 830 (Say
Gl o 2l el adg mly (oia e J9 cpalll a3l Resdival Cilial) 4y ziage
(4) s dainse 4550 (K

QL) hlia ety Gualill jma A1 el il iy (3) Jsa

#| el Llay) | ol ale ) Gl ad | ol s G e
1 21098062 1335264965 25740989 2393 47428
2 29154246 1533690125 1127141 899 98157
3 40286642 1805779336 21142774 1103 65969
4 55669883 2364175984 39034446 1197 24610
L) halie Glaa 48,4
1 34033502 1390739383 12507149 199 3263
2 38957574 1658610131 11713128 177 3255
3 43939193 1978075548 11317033 147 3310
4 48847486 2359073299 11696654 108 3427
5 53551579 2544322472 13229780 60 3607

.gﬁ\ sl alasinly bl Jaads 2815 e Calll dlae) (et )
LY ki laas cpelill joae S pedly sl <56 (4) dsas

Al a3

e 1 2 3 4 5 Ll
A,
il 0.0149 | 0.0129 | 0.0134 0.0237 | v 0.01622
hlae s 0.0154 | 00169 | 0.0148 0.0133 | 0.0133 | 0.014711

A(2) Gales (1) Gale MATLAB zaliny e slaie Wl bl (i sy gl G aalill dlael Ga jaeaall
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Ol s (S Apseanll Sl #35a o alaie YU 4l mamiy Gl Jsaall DA Gas
() 3 15) Vo o) %1.47 GidY) Hlalie (laa 3,4 - jidal

sl Julas 4

Ghradll Sleall o el (o il e degena ) calll Ly Wl Al Auhl) cilag
AT el oyl 2ag3 Ally Anlai) Cgdll mie e A3l Gl jhlie (e aell 4als
Al Ll Al calla g oy jhaal e pead laiy) diday aed 1A LASEN ulal sl
ki) GalEl Fisall o G5 8 duasll A zisa o) Akl duhall mils cndls
s \MAPE s RMSE (je J<U o Jily il Juadl Bia i caelil) ey 5l 3 (Al aadl
Ol peme 36580 (56K Aaanall Lppanll V) IS zisal aladiuly iRl glal) ol
S 15) s ) %1.47 Glat¥) jhlie la 4580 &5 (@) 3 16) N o) %1.62
(2%) Qi) halie las 38505 Gpelill jeme 3855 U8 e Jaily Galaall el o) LS ()
Al Lyl bl iy o il pmaad) e 43 )lie 48 @l
I E]

¢ i Dlhagill e desenay alll pan Al &l 4 Clag b epa
So pasidl 58 Ga Giaill Laal Lol plal) @by e astilly dgill & GBIy als 5y e
e Db Gl L dl)l lilly deaddll WY1 e alieY) axes cadaludl mauiiy (il dead
L) Gl Sl Jaaet QL) lalie Gla 4858, (gyladll Guelill clSs e La . a8l
Laaiieaall Clelaa¥l daalye L (g mall (g5 oAnjiall lanl] alasiuly — Lo alladdl — 400
Lpanll ol Gladl) ) e Tely AV iy e cgilailly S QL) el lesd Glua
Ll lils el oty Abaal 5yleal) Clane B85 (Say i Al dlilly el)3ll lal
e Opelll T (e e Jany o) Gl e caans Y axal) 03] Aans sl Aalad) LAY e iy
On ey daay O Allaall ey dpeall Jio AaliV) dlaall (o dadinsy il o) Cum (G siall) Jaeal)
Al dgleall s e Lo diany Al dilsall e pilaly clgle G Al hall dealse A4l
Apla) hlaall (8 aSaills syl ) e (mae) Adds il el e cagy Al
LSaall A5 el ) apen a3 I ALEYL ol are lad) o ol Gl aghy Cua
csaall i jlad (3ia3 (e Qi aial
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raaball 4l .6
rlilead) o
- Valluru B. Rao¢ (1995)¢ "C++ Neural Networks and Fuzzy Logic"« 2Ed MTBooks« IDG
Books Worldwide« Inc.
— Julian lowe ¢ Louise pryor¢ (1996)« “Neural Networks V. GLMS in Pricing General
Insurance”« General Insurance Convention.

- Simon Haykin¢ (2009)¢ "Neural networks and learning machines"< Third Edition«
Prentice Hall< New York Boston San Francisco.

iyl e

Gl Ball Gaels e allally 5ll dpanll AN #3508 pladinl’ (2012).dla)l de dsans (Jldia -
28 26 5 «3hall zlas Axala byladll LS pualeall Alaill Sisanll Alae s ad)

BlSladl) alasinly spanll Goadl 3 Gl sale) luld mpge duadl' (2004).0LS ilas ¢ jelae -
1§24 o Lty drala — pylall 40 ¢ alaill &gadly bl Alae e sl dynal) clSally

Il il deandl) Bppanll Hlasi¥) A8 aladtinly sl 35601 (2012). see e oy (Jlaad) -
tdeasall daals claallly Culall asle LI dilany) aglall 48)all dlaall ¢ jlasil) sty dguaall
21 2

Sl o Gl dynand) Gl #3500 aladiuly QESY) gy Gials i (2015) s ol ¢ S -
(s Aaala — 3)lail A 3 pualaall Aylatll Ergadl Alae sasmaall il §gan Al 5 Sl
2829,

oS A daal) GIAIL dilail) ol L(1999). 55l (Ul de Gie ¢ dene cOpea Sje g -
— slal) A8 Aplaill luball Aypead) ) Calad) il g il dypill cind Gliayeedll Gacads
A g 23 4 ypaidl dadls

Ay — LSl il aladiily cpalill AL Al 33l ol (2015). Ly cplla ke Jila -
Bl &S pealaall Ayl Cigasl) Alae Eppeaall bl (§ g Ll ginsally CilSliaal) Cilinali o Al
d g 29 o czlagn daals -

Dhlie 56 8 lyeys Lol dgnae)) Glal) dilasy Jagall Gl (2012 ).aeae cgale -
Aaals Omadll asley dplailly ApalaiBY) aslall LIS cAdllally dpalai@Y) Gluhal) dlae " A3l g 2l
5g Sp e ihall sl

yla¥ls Al ashell Aae ¢ Gl (aheY duaal) Gl Jasiul (2008). gl sals (i -
528 o oo Ghall il drala alai®¥ g 5)laY) 4

@il Gpadl Gyl hlae )Y dajie jubaa’ (2010). e cCudn du cdean deas e -
g s Anala Bl AIS B palaal) dplatll Cigadl Alae ¢ HUadY) 038 Gl 73503 Chnasis (g paal)
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L aladiuly sl S @lelS acal & e Sleslee ol araai ' (2013).2ea] L)) Gpall 20 -
9 o el A Anala alai®¥ly 8)aY) LIS Agla¥ly Aaaleaid¥) olell (gall Alae sl L)

27¢

Sanjay R. Patil & V. N. Ghate (2015)¢< “ A Generalized Regression Neural Network
Based on Soft Sensor for Multicomponent Distillation Column”¢ International Journal
of Computer and Communication Engineering « Volume 4¢ Number 6.

K.M. Sakthivel and C.S. Rajitha¢ (2017)¢ “Artificial Intelligence for Estimation of
Future Claim Frequency in Non-Life Insurance”« Global Journal of Pure and Applied
Mathematics¢ Volume 13¢ Number 6« Bharathiar University« India.

Itedal Sabri Hashim¢ (2013)¢« "Using Artificial Neural Network Modeling in Forecasting
Revenue: Case Study in National Insurance Company/Iraq "¢ International Journal of
Intelligence Science.

Mohsen Nazari¢« Mojtaba Alidadi¢ (2013)¢ "Measuring Credit Risk of Bank Customers
Using Atrtificial Neural Network "¢« Journal of Management Research¢ vol 5¢ no 2.

M. Khashei¢ M. Bijari¢ (2010)¢ “An artificial neural network (p¢ d¢ q) model for
timeseries forecasting”¢ Expert ystems with Applications¢ No(37)¢ University of
Technology« Iran.

Eliana Angelini (2007)¢ "A neural network approach for credit risk evaluation"« The
Quarterly Review of Economics and Finance.

CDAJY e

() alall S5l il ¢ gylad oy Alla Sl g i) e il Bpuld Ay L (2007). Jielend A6 -

ciaalall Bl

A5 dppan]) GlSA aladiuly deladl clipelll 8 55lual) Janey 5050l L (2018). asn )l 2e 2eal Jils
gl Aaala = Bl DS ¢ tinale Al ¢ ) alual Galis Ghaball (el o8 e Gl

Glipell 8 QESY) @hli aap 8 Al daell @Al dasaul (2013).550e &) 2o
Bypdia e olysi€y Al (Ll Shladl Gl o Gaabaill dppeanll Goadl (8 Al ginsally CilStiaal)
Bl daals — plail A

L)y agnll (gl diph Jlediely Gl 3 axe il Aglas’ (2008 ).caug «lsa
IS 3ptie e 35S0 Al iyl Gaall () el Alla Al sipall sl de llaaY) duasl
DAl Ml S ) Raals il A lally BalaiBY) o el

QI dacly 3ol Al Aglaay) Cullll)s dasd) Clall sadinl (2004). il (gase i
cCupmdl 3L Aasls Bylaill S ypdia g ivale Al Ayl Apsall aghadll e

- Fred L. Ketchens¢ (2000)¢< "Using Artificial Neural Networks to Predict Losses in

Automobile Insurance"« Doctoral Dissertation¢< University of Mississipp.

- A. A. Konate & N. Khan¢ (2015)<" Generalized regression and feed-forward back
propagation neural networks in modelling porosity from geophysical well logs "¢ Petrol

Explor Prod Technol¢ Institute of Geophysics and Geomatic¢< China University.
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. oo

Al adlga @
- Lochead ( 2011)<" Credit insurance good value or not?: Companies’ experiences and
responses to credit insurance"¢ Price waterhouse Coopers¢ www.pwc.co.uk/creditrisk

1@ .7

L) Jhalae e 48l (xSl (1) o) Jsaa

e e ad Sl Jludy)
sl . .. @l
Gl | cldaa Ul Cpalil aa Flall
0.0207 | 3835 149 8180563 536879086 | 13717000 2007
0.0198 | 4530 268 13416320 | 831060851 19080000 2008
0.0239 | 3617 203 15226044 | 789659825 | 22096000 2009
0.0020 | 3418 189 11676500 | 911196518 | 24513000 2010
0.0233 | 3054 149 22568894 | 1065952939 | 26855000 2011
0.0154 | 3501 227 11663343 | 1498226489 | 33271000 2012
0.0169 | 3326 204 12520000 | 1651800481 | 41440000 2013
0.0148 | 3064 162 11675000 | 1944887687 | 43868000 2014
0.0133 | 3362 117 12158000 | 2373255945 | 48613000 2015
0.0119 | 3758 39 12714000 | 2870061000 | 53358000 2016
Opelill yeme 48 55 oy p35 iy (2) B s
X ad Slaal Jaludy)
) 3iligll o)
e Gl e ldUaal) ldUaalf Ol ilaa igdlall b
0.01489 56451 2121 19339740 | 1334397115 | 20235096 | 2008/2009
0.01405 70263 1750 14957984 | 1466326657 | 24625453 | 2009/2010
0.01289 89308 1170 7314520 | 1487174385 | 27611585 | 2010/2011
0.01290 120434 666 3313719 | 1627301196 | 33597717 | 2011/2012
0.01345 58301 313 3477399 | 1825714654 | 39583849 | 2012/2013
0.02697 30730 1658 39442217 | 2162583642 | 71796596 | 2013/2014
0.02366 25467 1736 54080790 | 2202794274 | 50716745 | 2014/2015
0.01462 26163 320 24380177 | 2871504426 | 54538881 | 2015/2016
ASal)
close all;
clear all;clc
load('data2.mat");
output = data2(:« 6);
output = output';
inputs = data2';
inputs = inputs(l:end-1. :);
net = newgrnn (inputs. output) ;
view (net) ;
results = zeros(l: 8);
for ind=1:8
test = inputs(:¢ ind);
results (1l ind) = sim(net. test);
end
4 yaal) A
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- Generalized Regression MNeural Metwork (view) - =
Layer -
I e Layer Ot e
—~ - > |
= = i .
8 ~
= =
- . -

load ('GRNN2.mat ") ;
load('testing_data2_new.mat');

test_inputs = testing_data2(:¢ 1:5)"';
test_outputs testing_data2(:« 6)';
test_results zeros (1« size(testing_data2. 1));
for ind=l:size (test_results. 2)

test = test_inputs(:¢ ind);
test_results(l« ind) = sim(net« test);
end

test_results

error = abs(test_results - test_outputs);
errors = power (error. 2);

total = sum(errors);

mse = total/4

Rmse power (mse« 0.5)

mape error/test_outputs;

mape = (mape/4)*100

Al A alasiuly gl
load ('GRNN2.mat ") ;
load('predicting_data2.mat"')

predict_inputs = testing_data2(:. 1:5)';
predict_outputs = testing_datal2(:« 6)';
predict_results = zeros(l: size(testing_dataz2:« 1));
for ind=1l:size (predict_results« 2)

predict = predict_inputs(:« ind);
predict_results(l« ind) = sim(net: predict);

end

predict_results
il JQEQY\thu

<]

> ooelill oo > forcss ting results
Command Window

test_results =

0O.0140 o.o0129 0.0134 0.0146

mse =

1.6776e—05

Rmse =

0O.0041

mape =
5.3532

>> GRNN_test2

predict_ results =

0.0149 o.o0129 0.0134 0.0237

S>>
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