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/Abstract

The aim of this study is to examine the
effects of oil price shocks on the
macroeconomic balance of Algeria between
1970 to 2018 using the vector autoregressive
(VAR) model. The results showed that a
negative oil price shocks negatively affect
GDP per capita, public expenditure.

The results also reveal that there is a
positive response to both inflation rate and
exchange rate. Consequently, there is an
inverse correlation between oil price,
inflation rate, exchange rate, as well as a
positive relationship Between oil price and
GDP per capita, trade balance, public
expenditure.

Keywords : oil price, macroeconomic
Balance, economic growth, Vector
autoregressive (VAR) model, Algeria.
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0.118*DLTC(-5) + 0.08*DLTC(-6) + 0.12*DLTC(-7) - 0.03
(1.40) (1.09) (1.49) (-1.04)
R?=96.12% N =41 Fstat = 3.54

OsSs Sl Fypge = 3.54 > Frgp = FO58 = 2.45 a3 JSS zisall i Ll
A o Al Byl Slesl dalal) dlladl PE g W ey Lilas] Jpde z3sal
Jine diglesly «(lsinr Ty (i Rapls A 55l 4 e S ge Aty Wl
laay) adll il e 3l Cunal e sly (i Ky saaly A Al adl
Raadly 83y Aie) apall Bl s wile gy e(fasbidl Al ) A al Bl () el
Bl ey el Ay aaaly i) el Capall aw aile oy ¢(Rusaludly dadlly 2
Rl i) dleg) e JS G Aae Ale Gl gy (bl Ll ) dwlal)
e;ﬁaﬂ\ dJM (:34‘)1.‘.;‘5!‘9 ‘(Q\}.\u a:_h.u‘g Q\).h.u z\.uma‘j Qb.\.a.n m‘g u.'."""“‘t‘) B)Aj}d\ Le_”\n.é}
il Ll s wile sy o(Ral Al e ) I B o) sl JlaY) adl)
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apls o) 3%l Cipeall e miplegly o(Glsiu Ratany Clsiu Raadys i)
() g

Al Java aigjlegl Aslaa >
DLINF = 2.9*DLG(-1) - 2.39*DLG(-2) + 5.47*DLG(-3) - 10.23*DLG(-4) —

Tstat (0.39) (-0.29) (-0.73) (-1.39)

1.64*DLG(-5) + 4.57*DLG(-6) + 2.24*DLG(-7) - 0.18*DLINF(-1) +
(-0.22) (0.51) (0.47) (-0.37)

0.06*DLINF(-2) - 0.25*DLINF(-3) - 0.12*DLINF(-4) + 0.097*DLINF(-5)
(0.17) (-0.69) (-0.31) (0.27)

— 0.13*DLINF(-6) - 0.78*DLINF(-7) + 4.38*DLPIB(-1) -26.54*DLPIB(-2)
(-0.37) (-1.53) (0.26) (-1.54)

+23.02*DLPIB(-3) -10.57*DLPIB(-4) +0.61*DLPIB(-5) -1.02*DLPIB(-6)
(1.28) (-0.49) (0.05) (0.07)

- 5.92*DLPIB(-7) - 0.11*DLPP(-1) + 0.49*DLPP(-2) - 0.60*DLPP(-3)
(-0.51) (-0.15) (0.47) (-0.54)

- 0.69*DLPP(-4) + 0.43*DLPP(-5) + 0.67*DLPP(-6) + 0.019*DLPP(-7)
(0.42) (0.40) (0.54) (0.02)

- 0.69*DLTC(-1) + 2.08*DLTC(-2) + 1.64*DLTC(-3) - 3.48*DLTC(-4)
(-0.39) (0.99) (0.77) (-0.98)

- 0.27*DLTC(-5) - 1.99*DLTC(-6) + 1.78*DLTC(-7) + 0.005
(-0.12) (-1.02) (0.80) (0.01)

R? = 86.83% N =41 Fstat = 0.94

OsSs Sl Fypge = 0.94 < Frgp = FO98 = 2.45 :aa3 JSS zisall i Ll

2l Jaal Jdlaa) (e AN cuual alyle gl dilaa >
DLPIB = 0.31*DLG(-1) - 0.095*DLG(-2) + 0.2*DLG(-3) + 0.43*DLG(-4)

Tstat (2.75) (-0.75) (1.74) (3.77)
+0.018*DLG(-5) + 0.37*DLG(-6) - 0.14*DLG(-7) - 0.004*DLINF(-1)
(0.16) (2.65) (-1.93) (-0.66)

- 0.01*DLINF(-2) - 0.018*DLINF(-3) - 0.01*DLINF(-4) - 0.01*DLINF(-5)
(-2.09) (-3.12) (-1.89) (-2.12)
-0.0096*DLINF(-6) -0.018*DLINF(-7) -0.37*DLPIB(-1)+0.09*DLPIB(-2)
(-1.63) (-2.32) (-1.45) (0.33)
+0.11*DLPIB(-3) - 0.72*DLPIB(-4) + 0.06*DLPIB(-5) + 0.27*DLPIB(-6)
(0.39) (-2.19) (0.32) (1.13)
+0.62*DLPIB(-7) + 0.007*DLPP(-1) - 0.01*DLPP(-2) + 0.032*DLPP(-3)
(3.46) (0.63) (-0.65) (1.85)
+0.018*DLPP(-4) - 0.04*DLPP(-5) + 0.04*DLPP(-6) + 0.04*DLPP(-7)

(0.72) (-2.29) (-1.88) (-2.65)

468 2019 ssamid - 04 2320 <06 el &)oY g dppidaall dallal) sl jal) Ala



Sk sl [ s Al (Aol sl o bl e clasa i
+ 0.06*DLTC(-1) - 0.002*DLTC(-2) + 0.04*DLTC(-3) - 0.005*DLTC(-4)

(2.35) (-0.07) (1.23) (-0.09)
+0.13*DLTC(-5) - 0.08*DLTC(-6) - 0.02*DLTC(-7) - 0.06

(3.58) (2.65) (0.67)  (-4.26)

R? = 97.36% N = 41 Fstat = 5.26

OsSs Sl Fypge = 5.26 > Frgp = Fo5e = 2.45 a3 JSS zisall i Ll
e Mea) dadl il e 2l Capmi Siple o) Aslea (ady L Wl L Lilas) Jgte ¢ 3sall
o) Asaldll Al Gy el Ay (i) BAGll dled (e S ae Ayl Ao Laadl
Asaldl) ciaghylly BB daadly aaly A Bagell Aelad) ) Splesly (Rl da
(Rl edanlidl g R Al sanly Ais) Lagell bl e iplesls o(Gsallly
siple sl Gn LS 3Bl . (Fuwalal) B Ll Gaaly L) Sasa) Cipall e Siple sl
Alesly o(Glyin Ay daaly A Basall diady M) Jadl w8l e 28 Cua
(gl pemy yasall admill Jae diplegly o(Clsie damay o) celell il
Aoy i) sl Capall Hay o(lyin Ruady i) gl Ladil) jau wile ol

(Y oiadly lgin

Lill) oyl Aslaa >

DLPP = -2.64*DLG(-1) + 2.32*DLG(-2) - 3.67*DLG(-3) + 3.42*DLG(-4)

Tstat (-0.61) (0.48) (-0.83) (0.79)
- 0.85*DLG(-5) + 0.16*DLG(-6) - 2.52*DLG(-7) + 0.09*DLINF(-1)
(-0.19) (-0.03) (-0.90) (0.33)
- 0.07*DLINF(-2) +0.03*DLINF(-3) +0.12*DLINF(-4) +0.003*DLINF(-5)
(-0.32) (0.16) (0.53) (0.02)
+ 0.08*DLINF(-6) + 0.04*DLINF(-7) + 6.91*DLPIB(-1) - 0.8*DLPIB(-2)
(0.35) (0.12) (0.70) (-0.08)
+ 8.54*DLPIB(-3) -7.72*DLPIB(-4) +10.99*DLPIB(-5) + 2.27*DLPIB(-6)
(0.80) (-0.61) (1.56) (0.25)
+1.87*DLPIB(-7) + 0.18*DLPP(-1) - 0.14*DLPP(-2) - 0.15*DLPP(-3)
(0.27) (0.41) (-0.23) (-0.23)
- 0.039*DLPP(-4) - 0.51*DLPP(-5) + 0.11*DLPP(-6) - 0.16*DLPP(-7)
(-0.04) (-0.79) (0.15) (-0.31)
+0.89*DLTC(-1) - 0.35*DLTC(-2) - 0.07*DLTC(-3) + 0.27*DLTC(-4)
(0.85) (-0.28) (0.06) (0.13)
+1.05*DLTC(-5) - 0.24*DLTC(-6) - 0.7*DLTC(-7) - 0.05
0.77) (-0.21) (-0.55)  (-0.10)
R? =70.26% N =41 Fstat = 0.34
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OsS &\ﬂ\,\} ‘Fstat =034 < Ftab = F50,3955 =245 a0 K< G:ﬁ}d b sl
d)aal\ Pt ?3.1*)1.9‘93 MJI&A >
DLTC = -0.96*DLG(-1) + 1.49*DLG(-2) + 0.07*DLG(-3) - 1.61*DLG(-4)

Tstat (-0.65) (0.90) (0.05) (-1.10)
+0.92*DLG(-5) - 0.39*DLG(-6) + 0.96*DLG(-7) - 0.022*DLINF(-1)
(0.61) (-0.22) (1.01) (-0.23)
- 0.05*DLINF(-2) - 0.05*DLINF(-3) + 0.03*DLINF(-4) + 0.05*DLINF(-5)
(-0.74) (-0.73) (0.41) (0.67)
- 0.06*DLINF(-6) + 0.01*DLINF(-7) - 1.92*DLPIB(-1) + 1.08*DLPIB(-2)
(-0.72) (0.10) (-0.58) (0.31)
- 2.7*DLPIB(-3) + 1.5*DLPIB(-4) - 0.86*DLPIB(-5) + 2.27*DLPIB(-6)
(-0.75) (0.35) (-0.36) (0.74)
+0.21*DLPIB(-7) + 0.039*DLPP(-1) + 0.19*DLPP(-2) - 0.19*DLPP(-3)
(0.09) (0.26) (0.92) (-0.86)
- 0.1*DLPP(-4) - 0.1*DLPP(-5) - 0.22*DLPP(-6) - 0.13*DLPP(-7)
(-0.31) (-0.47) (-0.90) (-0.71)
- 0.084*DLTC(-1) + 0.15*DLTC(-2) + 0.18*DLTC(-3) + 0.56*DLTC(-4)
(-0.23) (0.35) (0.42) (0.79)
+0.04*DLTC(-5) - 0.18*DLTC(-6) - 0.33*DLTC(-7) + 0.08
(0.09) (-0.45) (-0.74) (0.44)
R? = 86.58% N =41 Fstat = 0.92

OsSs Sl Fypge = 0.92 < Frgp = FO92 = 2.45 :aa3 JSS zasall i Ll
Aibaa) Jsie e zasall
I aaiy) £ lad 7 dgalll Aadla Al 2.2.4

aes o b Lalal) sal Jals ai Ll of 02 8y Galdl DA e W iy
oSar Ml Aflas) Basn 535 e (S V) astie zises 03 1 e B s3al)
Adalay LAY
(@lesall) Lmdal) Aplaiay) Jigs Jalas 3.2.4

s Aglaid e 1aad Ldpp= 0322 laiay bl jew e deda Gilaal die
il alall Blasyly lea) o)zl e Dl i (ady Lo W o J0Y) Gl Cayall
Jas o€e e I 4l BIA Ldg= 0.008 <Ldpib=0.004 )sias Gusse Legislaiv
Ll A8l A e WUl Ldinf= = 0.141 laie dudls dlaia) 4 cilS o3 adl)
Lalally danlyl) Al (P UL G any Llas dabadl il duasall Llaiuy)
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allay Meay) o) zU e 38 Cuail L gal) Glaiu) Gl Ladl WS dalully
Akl Aerall Cigaad aaly 1385 bl luelad) (Al duadl P Al Llaauy) el
onall Aelall il laiad 81 clghisnn e Al il 8 ol salll ilis AL
SIS aillas s Al alaiad sl Capall e Ll clgisan (e daudl dey (S8 dallad) ddaidl)
ulaind CulKs st Jare L cdoludly 2306 406 Ll YA G sall Llaiu) Gy
Arlilly Anelilly dusalad) cahlly JY) L) e IS 8 AL Alaia) s A
Gl sl Akl st lysial apea oY AH5e Glevall i) (So dale by,
(0348 Galdl k) dlana¥) Jlsay dalaial) dplad) JISEY) 4 Labia ¢ Jyshal)
gl 4&8la .5

ey ol a1 sy GAlly cdasill syaadll Jsall b gailsed) () el
Ay e i el duasial) bl o 8 cCipeall Slaad gl ) gy Tl e
Vol e dils 13y ¢ ilall A Capall jes s dpSe 2D Lo bl bl of Laay i
S bl deas s (Adal) Cipall el d3dal) §ypall (S ja Capall e Sl
o) Al e IS L iliag Aagill (udis (gilsall Cipall Jaus el Cipeall jra G
&b S il Sl g 1) gon LS (2018 (i & dsld o) Al (2017 Byl
Dfine gabal sai Jsall p3a Find Mallys cdasill syaad) Joall Cilise b JKI Ja0) aas
Apleiny) apliall 8 Al augi Cua dalal) lidl) aaa e lulay) GSen 3l
et L @y ) Gty da) cblenul) il Jal e st dad) ol QI
paleil) & Usil dgasall colaill dpsi i L Agdadil) pal) cileladll b dalall culeny)
DBV ety Lo 13a (2009 ) Auhy X L cilag dagill sday il Aaally
il 52l Y cadumill Jare o dpedal) BTN Jls 2l Wghedsl ) AbLadl )
Aol Auslad) J38 ol Als s ) il g peal) 50l 3 aalus dalall
acheheb & Sirag, ) iu)s | Gla g Aall day 356 CYare ad) Gy e aasanl
U B8 Ol Gany gon A MK galai@y) il Glpdine Guats Jully (2018
basad JKI Jaall e syl 5 daily ulS 1) Lagead Alll dydadill desall dgalse
LS Al )y A liias) agylial) (sl ¢ yihall Jie gabaidl asii gl Gud 30 Jsal)
) Gl adigd e Uadl) Calide b Ayl <N awe ady e Gl clhalul) s
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Eme iun (e JS L cliag cupyiilly malll sdag . (aducail) Cigan) Sleay) aing Il
.(Muhammad Ali Nasir and others, 2019) 45 ((Akpan, 2009)
ial .6
Sl cilova A Jon Al IS by I Gl 18 8 W L day (e
2018 4le ) 1970 oo ssiaal sall il & 200 dplaidY) gl e L
Ayre Congs Al Aol ) @lld aay Wkt 25 Aol Slpie S et Jilaty el Cany
el cilenial 400 Apaleai@] il Alaind dapdas Clpiiall 028y pend Al A8
¢ A V) z3sas i) cblial 8 Al Aan dpuld cullul Jlexiuly il
feh Lad lpadliv Alls =AU (40 Ao gana ) Llass AUl Aaedall laiid) Jls
G DAl caal (e S ladill e bt G L ke ABe asa liuhy ciy V0
Dl LSy GaSe Aoy calall (3 gylatl) (il Jlaay) sl il
tcapall jruy adzill Jaee (e S5 dadil)
Adld) Tl e ileria of () Amdal) Blaia¥) Jlss il A (e llagi LS v/
Sl ) BlsyY aaly 1385 crmia (uSally A0S0 Aplady) il e Lle i
¢ haiil) & Uadlly lagay Ualii) g0l
ClaYl et Lpallall Gl 8 Ladil) Jland g i) of Jsill (Sar Y A5
ad aiif cpdumill Ciligie miid o iall b 4N dalady) aljial e
s gbaiy) sall 8 Alphe ligise Bad Vel Jilie dyyilall dleal)
il sl b pailh Gaiats cAalall cliall 8 saly DA e Agall agliad)
LAY Al bl & A Soag Aalle kil deda dgalge 2y oS
il A A dalawy) ablill e il ) Glasa B8 ) Aglas g
daxis Clali@¥ly Gluagill (e de e paliiu ded) duagill & A 2l ¢ g e
fol Las Loanl
¢l sl Lpulu) Ll i) ISy A e liall g Uil alaa¥l v/
¢lgaal) ileUadll b L ylaiinls ddadil) 55 1y 30liial) v/
¢ ) Ll ey Galall g adll Jaall i v/
¢ peaill lads 8335l el lads mdas v
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¢ilall 8 lealas HLalSaY) Calise dgagl @lldg ALl culilal) & léiuy) v/
sdag e Algn b lgalaal Jagyd L (Y Alaall (meds Aulw oo alaal) Aglae v

G g g iall Slal) dad et ) o358 8 Al il (i Y Lag,)
crmentl AT alibin e Gaadly Al clabdl st dgaal) cllll e
Ggylial) dlasdl dad
aabal) daild .7
1- Ekong, Christopher N, Ekpeno L. Effiong.(2015).0il Price Shocks and
Nigerias Macroeconomy: Disentangling the Dynamics of Crude Oil Market
Shocks.Global Business Review.( N° 06.
2- Cunado, Juncal, Jo, Soojin, Perez de Gracia,
Fernando.(2015).Macroeconomic impacts of oil price shocks in Asian
economies. Elsevier Ltd.
3- Lacheheb, Miloud, Sirag, Abdalla.(2019).0il price and inflation in
Algeria: A nonlinear ARDL approach. The Quarterly Review of Economics
and Finance. Elsevier.
4- Muhammad Ali Nasir and others.(2019). .Importance of oil shocks and
the GCC macroeconomy: A structural VAR analysis. Resources Policy,
Elsevier.
5- Olomola, Philip A., Akintoye V. Adejumo.(2006).0il Price Shock and
Macroeconomic Activities in Nigeria. International Research Journal of
Finance and Economics. (N° 03).
6- Akpan, Eme.(2009).0il price shocks and Nigeria’s Macro Economy.Paper
Presented at the Annual Conference of the effect of petroleum production on
the agricultural development of nigeria; a case of oloibiri bayelsa state,
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Laalall hy ApaSN) Ll LolaBy/ ldle)l(2008 ). ) Gamse e -7
ol saasldl
Copall jew o daiil) el chss (s L(2018).5p8 ¢ ipd cdens deld o -8
06 Aaal) ). solaiy/ Cialalf dlae AY) N leall (g zsal aladinly el 8 ddsl)
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o ol Sl s (2017 senss )dmd) clisa el i Sl g -
(02 222)). ) lailly Sl ¢ Lai dlae . fall & asSal) 3l
L) 4Dl Ludyys sl 8 var z3sei dasinl L(2012). ,ie e (olde Sl ~10
pslell Gikes daals e Mipse B bl a8 Jlaals Al @l Jlea) om
(02 23211 (28 aladll). igililly Lolaiy/

@bal) Jluall sl Capall g e Lol Gl s 52017 )snl cas 11
2]l 03 Aadl) . Lolaisy/ ciluwhalls Jlae ¥/ 50/ das "2014-1970 55l dpuld Gy
(02
dasie 5,80 L g)laill (hiall e Cipall jaa clyas 5 L(2012).dia)) 2 cpma —12
Aylailly Apalai@y) aglall 4408 . jiiale Baled Jal
dgabaidy) i) e Jy sl leud Ll clulSed), (2009). Aaan sy i s —13
O A Aaals Al aglal)l 8 esald) saled Jal dedie 380 .l & 4K
Lcalall e
saled Jal el Al L aeul) Slse d adail) Jaae 586 L(2014).0Y cGisee —14
Apsadl Egpal) dyseendl (Bded daals L alaB@Y) LKA GBlsad) 4 el
Se il aa¥) Lyt ey 5 L(2018/11/07). s calis dipul ¢ uge =15
e Al SVar S lai) zlean aladiuly piball A AN Aalai@y) il
Ghlia 8 Lpalaiy) dparil) (bl asmsall J¥) ilasll Gl (e dedie 3)siie
o) plil) s aslad) Sl BT aBlgle Cgindly Llal) Qliagl)

G .8
hial) s Uay) b i1 a8y 3ale
Lag LogL LR FPE AIC SC HQ
149.6271 NA 5.94e-10 -7.054981 -6.846009 -6.978885

183.2522 57.40863 3.94e-10  -7.475715 -6.221882 -7.019138
192.8694 14.07405 8.83e-10  -6.725338 -4.426644  -5.888280
212.9814 24.52685 1.30e-09 -6.486900 -3.143345 -5.269361
235.8230 22.28440 1.99e-09 -6.381608 -1.993191 -4.783588
262.0432 19.18558 3.44e-09 -6.441134 -1.007857 -4.462634
313.8447 25.26898 2.99e-09 -7.748520 -1.270381 -5.389539
517.0086 49.55219*  6.64e-12* -16.43945* -8.916447* -13.69998*
e
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INnverse Roots of AR Characteristic Polymnomial
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