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Estimate of the Natural rate Hypothesis of Unemployment in Jordan Economy through
the period 1990-2014
LGl Bpad) daala ¢l adily qallla L. caBIS Ma Gas 2]
(2015/10 /08):J 53l fesyG (2015 /09/ 17): pusid) )5 (2015 /08/ 11): aasil) esyls

“Abstract

The study aims to estimate Natural rate Hypothesis of
Unemployment in Jordan Economy through the period
1990-2014 , and by using the following hypothesis: there is
tradeoff between unemployment and inflation in the short-
term and the economy settles at the natural rate of
unemployment in the long- term .The study concluded (by
using econometrics technique) there is no trade-off
between unemployment and inflation in the Jordan
economy and the relation was positive whether by using
static Philips curve equation formula or by using dynamic
formula and the Jordan economy settles in the Long — term
at natural rate of unemployment about 10% - 11%.
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16.19 16.8 1990
8.16 18.8 1991

4 17.6 1992
3.32 19.6 1993
3.52 15.8 1994
2.35 15.4 1995
6.5 13.1 1996
3.04 14.4 1997
3.09 13.5 1998
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0.61 14.3 1999
0.67 13.7 2000
1.77 14.6 2001
1.83 15.3 2002
1.63 14.4 2003
3.36 14.7 2004
3.49 14.8 2005
6.25 14 2006
5.39 13.1 2007
14.93 12.6 2008
-0.68 12.9 2009
5.01 12.5 2010
4.41 12.8 2011
5.01 12.1 2012
5.51 12.6 2013
2.83 11.8 2014
http://ar.trading economic .com/Jordan/inflation —CPI. T dadll

http://www. Index mundi .com/facts/Jordan/ inflation.
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-1977 334l (gl slai®y) B adailly Al Gu Al Jes Al AminUUMaru -3 (gl saidy) i,
paazlly Aladl G Al sl 5adlS A Bassll 3 las) o) eldl ausall 1 S i) L2009
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5
Am=BO+B1Ut+& . . (5)
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Sy Aladl (ine po pduzaill (b il (G dany saliall ClaBgll add st Gl 4D ClaBall duad JB (8l
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sl b el i) (goln adgiall juaiall Gl (A=1) maseall aalll (il LDl 5l daaail) ) Ciladgil) dalee cilS
OU(A=0)cslS 1AL A3l saall (ui A 5ydlae 5l Al Bypemn Lebiaad iy cladgll of Al Jmag (XM= X) o o) Al

125 2015 e — @\)l\ da=ll :Q)\J:)“} Aoualaall 5 L) QL..:\)JS\ idss



Ok adly il o caBIS ga a0 o ) ST A Aladl andal) Jarall Liajh ol
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Y, = ABO + ABLIX; +(1 - A)Y(_ 1+ Vi ........ (12)
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Vi= U - (1- A) U4
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:( Gujarati,2004:P671
B1="4
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c(Yio1) (Hlsde pube ystie asay -1
- Dol Lo MUals Y 12U 5 an g Jallain -2
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m=1.954+0.177Ut ........ (13)

t = (0.351)(0.455)

R?=0.009

F=0.207

d.w.=1.326

SSE=3.76437

Un=11.03%
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¢ (10.009%) 5o ¥ laa Alfis Gas et AL Gl Jnie Alabee b dzml) Jaad sa0ad) dalsall ) s
gzl Jane o € IS5 55 hsall d Lghaal 2 ol Laaal JS) (980 Claaas cllia aag Jull,
s Aabiie anatl Jelas e <ol 3 ALl Rkl iluball A e LA CARASY Aagil odag 5o,V SLaBy) b
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Aadll e JB LSy (1%) Ausinn (s5ie i (U= 1.305) el aall Gadiy (d1=0.981) ssbs oY) asll G S
1.326. gsbss A5 Ggmiily iy sleanl dandiadl)
DS Ak Axpall padis 33Y) Sl Al alal Janadl ClusiaYy

Un-—ﬁ

= 222-11.03%
5% - ) om Lo ali Gl Al agoal) Golaty L adiye Jaee 525 (11.03%) 4ises als Alladl eulal) Jaadll )
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T = 1.747 + 0.125U, +0.2541m, _;.....( 14)

t= (0.293) (0.304)  (0.898)

R? =0.04

F=0.462

d.w. = 1.737

SSE = 3.853
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