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Abstract:

The study aimed to investigate the impact of Islamic banking finance
on economic growth and the nature of the relationship between them for a
group of countries during the period from 2014 to 2018 on the basis of
quarterly data, using the method of segmental time series data (Panel data) The
results of the study indicated that Islamic banking finance negatively affects
economic growth in the countries under study, while there is a positive effect
of Islamic banking investment on economic growth, and the real exchange
rate negatively affects economic growth. The results of Granger's causality
tests showed that there is a one-way causal relationship moving from Islamic
banking finance to economic growth.
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Cross-sections included: 7
Total panel (balanced) observations: 126
Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 2.446812 0.248947 9.828636  0.0000
LF -0.056170 0.026068 -2.154801  0.0331
LINV 0.013620 0.007771 1.752727  0.0822
LEX -0.551866 0.056892 -9.700153  0.0000

Effects Specification

S.D. Rho

Cross-section random 0.634463  0.9958
Idiosyncratic random 0.041029  0.0042

Weighted Statistics
R-squared 0.426483 Mean dependent var 0.026819
Adjusted R-squared  0.412380 S.D. dependent var 0.058299
S.E. of regression 0.044690 Sum squared resid 0.243658
F-statistic 30.24080 Durbin-Watson stat 0.471728

Prob(F-statistic) 0.000000
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