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The impact of integrating the informal economy in reducing the public budget deficit in
Algeria -Estimated study for the period 1995-2020.
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Abstract:

The objective of this research is to study the effect of integration of hidden economy activities
on increase of general income of the state, and wich leads to the increased funding capacity through
the integration of activities that evade taxes and encourage them to join to the formal economy and
this provide to the state a stable resource. With large sums of more than 253 billion annually,
Algeria can also raise its public revenues and reduce the budget deficit by attracting hidden
economy activities and integrating them into official activity instead of relying on reducing the
public budget deficit on petroleum taxes, which is considered an unstable and non-permanent
resource.

Keywords: Tax evasion, formal economy, public revenues, unorganized enterprises.
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