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Abstract:

The aim of this article is to study the effectiveness of monetary policy in reducing the size of
the informal monetary mass, focusing in this study on the challenges facing the Bank of Algeria in
attracting the informal monetary mass within the formal economy, as well as on the tools it uses to
achieve this goal. This study includes an analysis of the economic and social factors that lead to an
increase in the informal monetary mass, such as inflation and distrust in the banking system, and the
measures that the monetary authority can take to confront these factors and evaluate the effectiveness
of these measures, and through this we concluded that monetary policy has limited effectiveness in
absorbing the informal monetary mass in Algeria, due to the complexity of the economic and social
factors that lead to its increase, and the inability of the Bank of Algeria to control all these factors.

Keywords: Monetary policy, The informal monetary mass, Inflation, formal Economy.
JEL Classification Codes: E52, E26, E31.
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