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A study on the effects of inward foreign direct investment flows on the Algerian balance of
payments during the period 2012-2021
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Abstract

The article examines the role of FDI in the development of exports and import substitution over the
period 2012-2021, which would allow Algeria to achieve a surplus in its balance of trade. The
statistical presentation of the two aggregates shows a disconnection between them, suggesting that
FDI has not been a decisive factor in the promotion of exports and the substitution of imports. During
the years covered by our study, FDI was mostly limited to commercial offices. This situation has left
the Algerian government deeply disappointed with foreign investors. This is due to their hesitation
towards the Algerian economy. In response, the Algerian authorities enacted new laws that were
perceived as unfavourable to foreign investors, leading to a public clash between the two parties.
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ke 6.34 e J¥93 Hlle 3.3 ey (diin (5] Glsin & QLAY (s ae 2021 5 2012 Lo
%52 dius paliy 2021 Gle 5Ll 3.04 ) 2012 ple b
Gl A Wlgiee jolad eodtel 35Sl A0Ld) DLl & Gogeend) (Rl e atsll —
CBUsatl Jaa) iy (aleia) a8 55l 5. Ll 55l DA cile Ul mues (b bl ) jlénay|
Dble 11,84 cile Uil paes & bl i) L) cliis s il cos 8 ¥ e 39.31
o STl e Ysn Sble 27,47 Al il il a1l iy L9 Sl asl) 8 miage s LS Y
igats Ja Y Jlga¥) 3835 c il Bl Saalisall 3B el (rai 5ll B Caaia
S @ i Gl ana) L) ge Y IS dilie 4l lie) o) b @lad) I JlseY)
lelal st bl calainl) (pe cpesill pda o Bsadll mesaa 2 LYY CDlisal (e Nsa 2.32 5y #5lall
i Y rall 1 8 g genall (e ehn (g3 i Y dan)all Blsatl) of dda lae) b Ll 1)
sl Joanall Cailgll g Ul e (giagy ilaY) el IS e ey a4l Jiss o
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i) L) Bxie ik ADle LAWY Jlas) HLas) eha) N Al ) sda B e
(bal) i) ofiuall 8yia e (fdi) silul
soiall I Lala ) Al clles -
Date : 12/25/23 Time : 15:15

Sample : 2012 2021 variable bal
Included observations: 10

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
[* .| O 1 0.233 0.233 0.7241 0.395
S S 2 -0.214 -0.284 1.4120 0.494
| S 3 -0.215 -0.097 2.2028 0.531
. S 4 -0.165 -0.161 2.7497 0.601
] . 5 -0.211 -0.246 3.8174 0.576
B I R 6 -0.268 -0.336 5.9793 0.426
* . A 7 0.182 0.166 7.3100 0.397
* . R 8 0.148 -0.248 8.6243 0.375
| . 9 0.010 -0.087 8.6369 0.471

Date: 12/25/23 Time: 15:17

Sample: 2012 2021 variable fdi
Included observations: 10

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

**I | **l |

[EEY

-0.246 -0.246 0.8046 0.370
T e 2 -0.169 -0.244 12331 0.540
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-0.188
-0.036

0.039

0.180
-0.016
-0.042
-0.021

-0.340
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-0.319
-0.149
-0.183
-0.171
-0.107

1.8416
1.8678
1.9039
2.8712
2.8820
2.9863
3.0389

0.606
0.760
0.862
0.825
0.896
0.935
0.963

Eviews 10.0 gl cila Aa o lalais) cpfialld) slae) ¢ha; daal)

39as) s B Le sag cdiajl) Aluld) LSy (pui Lagd o o priall Jal V) Al D lalae il i
skl (aall e O3l sy ) AL sl i Mg Lagin il ADle
Hlglalanly Akal) Dgag and -

egl ualil) dayn ey Lk 1385 ¢ paihad Lonadl Lad) ladinly A0 @l sgng HLaAl as

VAR Lag Order Selection Criteria
Endogenous variables: BAL FDI
Exogenous variables: C

Date: 12/25/23 Time: 15:23
Sample: 2012 2021

Included observations: 7

Pk LS dine bl

Lag LogL LR FPE AIC SC HQ

0 -32.49845 NA* 65.68567 9.856699 9.841245 9.665688
1 -24.63269 8.989433 24.40382*  8.752198 8.705835 8.179164
2 -20.02728 2.631666 37.70695 8.579222 8.501951 7.624165
3 416.0103 0.000000 NA -114.8601* -114.9683* -116.1972*
Pairwise Granger Causality Tests

Date: 12/25/23 Time: 15:24

Sample: 2012 2021

Lags: 2

Null Hypothesis: Obs  F-Statistic Prob.

FDI does not Granger Cause BAL 8 5.37651 0.0147

BAL does not Granger Cause FDI 1.37621 0.3766

Tln dade e el ofald) sl e pMadEviews 100

ADkal) Jlaia) daid (58T dag c(bél]) 8 e olaily (fdl)é),):ﬁm e s ADle 2gag L) c_‘atu Q)@.Lj 2
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O 2010 ale Lol Leal 350d Wgiyal Ay sy LAy Siise dee (a3l Al e
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