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Abstract:

Unconventional monetary policies have been crucial monetary solutions for
financial and economic crises since 2008. Central banks have played a prominent role in
implementing quantitative easing and credit facilitation measures, which became the
primary stimulus for the financial system and economic growth when traditional
monetary policy tools, particularly interest rates, fell short of achieving the desired goals.

In the Algerian context, and since 2014, Algeria has faced financial resource
shortages following the oil crisis. To address this, the country resorted to non-traditional
financing under the amended Law 17-10 on monetary and lending policies. This law
granted the Treasury the direct right to seek monetary financing from the Bank of Algeria.
The program was implemented for approximately two years and provided significant
financial resources until 2021.

The research aims to analyze the main motivations behind the adoption of
unconventional financing programs in Algeria, as well as assess their outcomes in
comparison to the intended objectives and their positive or negative effects on
macroeconomic and monetary variables.

Keywords: unconventional monetary policies, budget deficit, Bank of Algeria, non-

conventional financing
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