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Abstract : 

The study aims at clarifying the importance of reinsurance activity in 

achieving financial stability and increasing the absorptive capacity of insurance 

companies that are in excess of their absorptive capacity in terms of financial 

and insurance experience. The reinsurance risks are characterized by high 

degree of concentration and disastrous results on institutions, as a whole. This 

requires the assignment of reinsurance companies with insurance expertise and 

adequate coverage of risk; thus guaranteeing the solvency of insurers to enable 

them to meet their obligations towards the insured. 

Keywords: Reinsurance activity, Cedant Insurance Company, Reinsurance 

importance, Reinsurance objectives. 
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a(S)= min(S, y)         and      r(S)= max(S-Y, 0) 

r(S)=S a(S) 

 

R= E(a)+ β Var(a)+E(r)+ β Var(r)𝛱

R= E(S)+ β Var S-2 β cov(a,r)𝛱

cov (a, r)= E (a r)-E(a) E(r)= (y-E(a)) E(r)≥ 0 

y ≥ E (a)= E (min(S,y))
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Source : Atlas Magasin : « L’actualite de l’assurance dans le Monde 

2017 » 

http://www.atlas-mag.net. Le 17-1-2017 à 18 :55.  
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Source: Fitch Rating: « Lloyd’s of London », Full Rating 

Report, United Kingdom, 11 October 2016, p: 02.  

www.fitchrating.com le 23-5-2017 à 10:49.
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Source : AON Benfield Analytics.

www.aonbenfield.com le 20-5-2016 à 21 :29.
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Source: Achal Nayak: “Reinsurance accounting for proportional 

treaties”, Work Shop, Jakarta- Indonesia-, 20 April 2016, p: 11.
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Source: Heinz Stettler & others: « Reinsurance matters: A 

manual of non-life branches”, Swiss-Reinsurance Company, 

Switzerland, 2005, p: 22. 
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Source: Rodolfo Wehrhahn: « Introduction to reinsurance », first 

printing, The World Bank, Washington, April 2009, p: 03. 
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