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Abstract:

The objective of this study is to verify the existence of a positive relationship
between the revaluation of fixed assets at fair value and the future returns
represented by the operating income, within the Algerian context, in order to

judge their relevance and therefor their quality.
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The results of the study showed that the revaluations of fixed assets by the
Algerian companies in question are significantly positively related with the future
changes in the operating income for one-year horizon after the revaluation,
which is a good basis for predicting the future performance of these companies.
In this case, fair value estimates are relevant, which enhances the quality of

these financial information.

Keywords: Fair value; Asset revaluations; Relevance; Financial information

quality.
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YInternational Accounting Standards Board (IASB). 2011. International Financial Reporting Standard 13,
Fair Value Measurement. London: International Accounting Standards Committee Foundation.

“Christensen, H. B., and V. V. Nikolaev. 2013. Does fair value accounting for non-financialassets pass the
market test? Review of Accounting Studies 18 (3): 734-775. (p 734)

*Op, cit p 766.
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"Sellhorn, Thorsten and Stier, Christian, Fair VValue Measurement for Long-Lived Operating Assets:
Research Evidence (June 24, 2017). (p 1)

®Dietrich, J. R., M. S. Harris, and K. A. Muller, I111. 2001. The reliability of investment property fair value
estimates. Journal of Accounting and Economics 30 (2): 125-158.
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*Muller, K. A, 111, E. J. Riedl, and T. Sellhorn. 2011. Mandatory fair value accounting and information
asymmetry: Evidence from the European real estate industry. Management Science 57 (6): 1138-1153.

OCotter, J., and S. Richardson. 2002. Reliability of asset revaluations: The impact of appraiser
independence. Review of Accounting Studies 7 (4): 435-457.

“Aboody, D., M. E. Barth, and R. Kasznik. 1999. Revaluations of fixed assets and future firm
performance: Evidence from the UK. Journal of Accounting and Economics 26 (1-3): 149-178.
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