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Abstract :
This study aims to highlight the need of Algeria to
focus on economic diversification and on its most
important types beside opening other vital sectors
that contributes as a substitute of the actual over-
dependence on oil revenues which exceeded 98%.
Furthermore, the severe continuous bleeding of
the exchange reserves each year, which explain
the failure of the policies applied by the authorities
and which may expose the country to high risks.
The success of economic diversification is an
economic necessity the increase the attractiveness
of the capital inflows to various sectors and raises
the inflows of foreign investments to Algeria.
Through some statistical tools, we analyzed the
diversification by geography and sector for inflow
investments in Algeria beside the study of the
development of non-oil exports during the period
from 2000 to 2016. The results show that the
entire reliance of the government on oil revenues
and its failure to apply the diversification to
economic

improve performance and the

development growth.

Types of diversification, international

risks, foreign investment, and economic reforms.
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