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Abstract:  This paper examines the real
exchange rate behavior of Algeria in an
attempt to apply the Virginie Coudert's
model in emerging countries during the
period 1980-2015. To do this, we first used
the method of cointegration to determine
whether there was a long-term relationship
between the real equilibrium exchange rate
and its determinants. The results showed
that there was no long-term relationship
between the model's variables. Which
means that the VECM cannot be estimated,
so the short-term behavior of the variable
cannot be adapted to its long-term behavior?
Keywords: Real exchange rate, equilibrium
real exchange rate, V.Coudert's model,
Cointegration, Error correction model
(VECM).
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VAR Lag Order Selection Criteria
Endogenous variables: LQ LDEBT ECART
Exogenous variables: C

Date: 05/02/17 Time: 16:03

Sample: 1980 2015

Included observations: 33

Lag  LogL LR FPE AIC sc HQ

0 3262296  NA 3.33e-05  -1.795331  -1.659285  -1.749555
i 1427648  193.5825%  7.28e-08%  -7.925137* -7.380952* -7.742035*
2 1475325 7512848  9.56e-08  -7.668638  -6.716315  -7.348210
3 151.0880  4.956135  1.38e-07  -7.338667 -5.978206  -6.880913

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Date: 05/02/17 Time: 16:04

Sample (adjusted): 1982 2015

Included observations: 34 after adjustments
Trend assumption: Linear deterministic trend
Series: LQ LDEBT ECART

Lags interval (in first differences): 1to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.377166 21.11131 29.79707 0.3507
At most 1 0.134336 5.013133 15.49471 0.8074
At most 2 0.003182 0.108347 3.841466 0.7420

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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v S.Edwards, "The determination of equilibrium real exchange rate”,Ucla working paper

Number 508 september 1988, p:24.
" Madouni Mourad, "Le mésalignement du taux de change réel”, thése pour obtenir le grade de
docteur, discipline: Science économiques, ['université de Tlemcen, 2014-2015,p.33.
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Yi Coudert V,"Comment définir un taux de change d’équilibre pour les pays émergents?"
,Economie international revue du CEPII, NO77- 1er trimestre 1999, P.48-54.
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