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Abstract:

This study aims to measure the impact of monetary policy effectiveness on internal economic
stability in Algeria during the period 1990-2021. Through the results of estimating the study
model, it was concluded that there is an effectiveness of monetary policy in the short term
through the effect of the monetary block channel on economic stability.While in the long run,
monetary policy is effective through its ability to limit inflationary waves and thus influence the
achievement of economic stability in Algeria, and the value of the error correction coefficient was
statistically significant, with a value of 0.9664. This reflects an increase in the rate of adjustment
due to the return of internal economic stability towards its equilibrium value in the long term, as
the rate of return to equilibrium is estimated at about 1.03 years.
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0.0000 -0.966466 CointEq(-1)*
R-squared=0.688376 Adjusted R-squared=0.623454
F-statistic=10.60316 Prob(F-statistic)= 0.000018
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Series: Residuals
Sample 1992 2021
) Observations 30
4 4 — Mean 3.17e-15
Median 0.216026
3 | Maximum 2.855541
Minimum -3.560908
Std. Dev. 1.592538
21 Skewness  -0.375454
Kurtosis 2.750529
1
Jarque-Bera  0.782624
o Probabiity 0 676169
M 3 2 A 0 1 : 3
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.047443  Prob. E(218) 0.8538
Obs*R-squared 0157316  Prob. Chi-Souars(?) 09244
Test Equation:
Dependsnt \Warahle: RESID
Methad ARDL
Dater 05/01/23 Time: 19:40
Sample: 1992 2021
Inluded. obsanvations: 30
Prasamelg missing value lagged residuals set to zero.
“ariable Coefficient Sid. Empr 1-Ctatistic Prob.
GDBE-1) -0.055619 0.301218 -0.1534646 0.8556
M2 -0.002854 0.054737 -0.033677 09735
M2(-1) -0.001716 0.095930 -0.017389 0.9859
INF 0.010988 0115187 0.095397 0.8251
IMF(-1) -0.019274 0.118323 -0.165693 D.a702
TRS 0.000555 0.016225 0.034211 0.8731
IBS(H) -0.001011 0.018579 0054418 09572
TRS(-2) 0.0008591 0.014406 0.061352 09514
UN -0.002603 0.097536 -0.026690 0.9790
C 0.543854 £.063379 0.090520 0.9239
BESID(-1) 0.111475 0.393667 0.283172 0.7803
BESID-2) -0.052303 0.255916 -0.1530408 0.8588
R-squared 0.005244  Wean dependent var JATEAS
Adiusted R-sguared -0.602663 5.0 dependent var 1.592533
S.E. of rgaession 2016095 Akaiks info gritarian 4529378
Sum squared resid 73163458  Schwarz griterion £.089355
Log likeihaad. -55.94064  Hapnap-Cuinn grifer- 4708673
F-statistic 0.008626 Durbin-Watson stat 1.045889
Prog(F-stafistic) 1.000000

it ARDL Tiged ol S L) il :02‘.5) gl

Heteroskedasticity Iest ARCH

F-statistic 0.058424 Prob. E(2,25) 0.9156
Obe*R-squared 0198832 Prob. Chi-Souara{2) 0.9083
Test Equation:
Denendent Variahle: RESIDA2
Method: Least Squares
Dater 05/01/23 Time: 19:40
Sampls. (adysiadl 1994 2021
Ineluded ahservatinns: 28 after adiustmants
Variable Coefficient  Std. Empr {-Statistic Prob.
c 2.042360 0.932829 2.189923 0.0381
RESID"2(-1) D.066372 0.195987 0335627 07377
RESIDA2(-2) 0.05332% 0.241320 0.220489 0.8273
R-squared 0.007030 Wean dependent var 2.31523%

Adiusied R-squared  -0.072408 5.D. dependent var 3.340034
S.E. of pearsssinn 3.465096 Akaike info critsrian, 5.426622

Sum squared resid 300.8657 Schwarz crtenan 5.569355
Log likelihand. -72.872T Hanoan-Quinn grifgr 5.470258
F-stafistic 0.088454 Durbin-Watson stat 1.9896561

ProbiF-statistic) 0.915584
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