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The Impact of Knowledge Economy on Economic Growth
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Abstract:
This study aims to know the impact of the knowledge economy on the economic growth in
China for the period from 1985 to 2017, using indicators of the knowledge economy as
independent variables and growth rate of GDP per capita as dependent variable. Based on the
cointegration test ans the ECM, the study concluded that the knowledge economy indicators play
an important role in increasing the economic growth of China in long run. The education
spending, FDI, trade opennes rate, mobile phone users and primary enrollement ratio had a
positifaffect on economic growth. Whereas, patent applications for residents and non-residents
and landline users had a negatif impact.
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