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Characteristics of the family business as a determinant of financial policy, NCA Rouiba
case study
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Abstract:

Family businesses are considered in the countries world economies, as the most numerous,
among the different types of enterprises. In addition to its being characterized by effective
performance compared to non-family business. Among these characteristics is the type of goals
that are not necessarily economic, the desire of owners to pass the torch to the following
generations, a long-term vision. On the other hand, the enterprise’s finance policy is the main
driver of performance, and one of its most important elements is the capital structure through
which enterprises, in the light of market imbalances, can increase the value of the enterprise. The
Capital structure theory is therefore very important for reaching an optimal financing structure.
Desiring to preserve the family nature of the enterprise by not losing ownership, family business
finds themselves in front of obstacles to follow a correct financial policy according to capital

structure theory.

Keywords: Family business, capital structure, social capital, financing, transmission.
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