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Abstract:

This study aims to show the impact of domestic savings on the Algerian economic in
general and itseconomic growth in particularby assessing its position during the period between
1980 — 2017 in light of the reforms and developments in the Algerian economyThe study was
conducted using the vector error correction model based on time series stability test, co-
integration test relationship study.

The results of this study showed that there is a Long term relationship between domestic savings
and economic growth and a positive effect of domestic savings on economic growth rates in
Algeria during the study period.

Keywords: Economic growth; domestic savings; VECM.
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Date: 0624720 Time: 15:38
Sample (adjusted): 1882 2017
Included observations: 38 after adjustiments
Standard errors in { } & t-statistics in [ ]
Caointegrating Eq: CointEq1
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WEC Residual Serial Correlation LM Tests
Diate: 06/24/20 Time: 15:48

Sample: 1980 2017

Included observations: 36

Mull hypothesis: Mo serial correlation atlagh

Lag LRE* stat df Prob. Rao F-stat df Prob.
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- Kornai ,Socialisme Et Economique de la Pénurie ,( Paris :Edition Dunod

1984.

~Charles P.Kindleberger, Economic Development , Second Edition,( London

:McGraw-Hill Book Company, 1965).
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Date: 06/24/20 Time: 15:53
Sample (adjusted): 1982 2017
Included observations: 36 after adjustments
Trend assumption: Linear deterministic trend
Series: LS LPIB
Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
Ma. of CE(s) Eigenvalue Statistic Critical Value Prop.**
Mone 0.331428 14.50510 15.49471 0.0701
At maost 1 0.000308 0.011091 3.841466 0.8159
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Drate: 06124420 Time: 1552

Sample: 1980 2017

Included observations: 36

Ljung-Box ;L= mils 102 (3, goukall
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0.025
0.003
0.050
-0.193
-0.057
0.0186
0.204
-0.196
-0.156
-0.216
-0.146
-0.157

0.025
0.003
0.050
-0.196
-0.047
0.018
0.234
-0.264
-0.189
-0.267
0.005
-0.246

0.0253
0.0257
01279
1.7195
1.8613
1.8723
3.8448
5.7169
G.9455
9.4050
10.564
11.971

0.874
0.987v
0.988
0.78v
0.5868
0.931
079y
0.679
0.643
0.494
0.481
0.443
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Series: RESIDO1
Sample 1980 2017
Observations 38

MMean
Median
Maximum
Minimum
Std. Dev.
Skewness

Kurtosis

Jargue-Bers
Probability

1.81e-18
0000332
0.028740
0048112
0018882
-0.154918
2817991

0.193889
0907897




