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Abstract:

This research paper aims to evaluate the effectiveness of the transmission channels of the effects
of monetary policy to the real sector in Algeria, by using vector auto-regression model (VAR),
and quarterly data covering the first trimester from 2000 to the fourth trimester from 2018. The
results of the response functions analysis and variance décomposition showed relative
effectiveness for both the monetary channel and the exchange rate channel in the transmission the
effects of monetary policy to gross domestic product in non-oil sector. As well as show the
weakness and lack of effectiveness of the bank credit channel as a result of the high banking
margin, Absence of bank competition in addition to the excess liquidity that characterized the
Algerian banking system during the study period.
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