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Abstract: 
Researching mechanisms for addressing financial distress for small and medium-sized enterprises is 

currently an important issue, given the role these institutions play in economic and social aspects. From 

this perspective, the study aims to investigate and analyze the mechanisms that the Algerian legislature 

has established to address financial distress for these institutions by defining the concept of financial 

distress and criteria for considering an institution in financial distress, as well as tracking the stages and 

reasons that led to its distress, and the procedures for addressing financial distress, which may be through 

banks, the National Agency for Entrepreneurship Support, loan risk guarantee funds, or other means 

Keywords:. small and medium-sized enterprises, financial distress. 
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