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ABSTRACT:

Islamic banks have been widespread over the past period and their experience
has been appreciated by numerous international financial institutions. Due to the
fierce competition in the banking market and the liberalization of financial services,
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global banks along with the financial leverage are a strong competitor to Islamic
banks. This is because of outlets of the Islamic banks, which will adversely affect
their performance wherever they exist. Therefore, the latter are called upon creating
a qualitative and quantitative shift as far as their performance is concerned, and
manage their risks efficiently adapting to current developments in order to maintain
their presence.

As a result of increasing financial crises in several countries and collapse of
many banking institutions, the decisions of Basel Il Committee presented a major
development in the field of banking control, and a new culture in banking risk
management. Considering that Islamic banks are part of banking system in many
countries, they are invited to care about their application, development and the
principles of their work; they are called as well to cooperate with each other to
achieve unified practices so as to enable greater efficiency and better protection
from risks to take place, and thus meet the challenges of renewed globalization.
Key words: Islamic banks, Basel Il treaties, global financial crisis, Islamic
finance, financial institutions.
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