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Abstract:

This study aims to test and estimate the impact of public expenditure, the broad money,
the exchange rate and inflation on the foreign exchange reserves in Algeria, and to
demonstrate this, many statistical and standard methods were used, where the slow-gap
model (ARDL) was used. The study found a negative effect of both the monetary mass, the
exchange rate and inflation on foreign exchange reserves in Algeria.

The study concluded that the massive decrease in foreign exchange reserves in Algeria during
the study period was caused by both inflation, the monetary mass and the exchange rate, as
the increase in the broad money by printing money or the parallel economy leads to high
inflation rates, which would deplete the exchange reserve for use in the process Importation.
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RES RDEP M2 RTC INF

Mean 7584.810 3764.833 6928.800 78.49952 3.992857
Median 7415.500 3108.500 5994.600 74.39000 3.900000
Maximum 15734.50 7565.300 14974.60 110.9600 8.890000
Minimum 172.6000 845.1000 1081.510 58.09000 0.300000
Std. Dev. 5916.278 2528.441 4696.947 14.35851 1.946120
Skewness 0.050378 0.328176 0.406903 1.220776 0.380274
Kurtosis 1.379976 1.513105 1.713604 3.716351 3.353425
Jarque-Bera 2.305301 2.311446 2.027459 5.665042 0.615425
Probability 0.315799 0.314830 0.362863 0.058864 0.735127
Sum 159281.0 79061.50 145504.8 1648.490 83.85000
Sum Sq. Dev. 7.00E+08 1.28E+08 4.41E+08 4123.338 75.74763
Observations 21 21 21 21 21
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O LS (1726 Ll aadlly Vs Osche 15734.50 Jlom 2pall blamV olaal) 2edl il @
jarque- ekl sl Ale=l 592716 & lall OUEYly 758481 s Lyl
(Sl el i) an (Cral) blahald) il of e Jus bera=0.31>0.05
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O ol gyl plaast Aslys 102 9ok

UNIT ROOT TEST TABLE (PP)

At Level
LNRES LNRDEP LNM2 LNRTC LNINF
With t-Statistic -1.9305 -1.3578 -6.6585 -0.6552 -3.6340
Constant | proh. 0.3126 0.5815 0.0000 0.8364 0.0144
n0 n0 falaled n0 ol
With t-Statistic -0.0181 -0.9252 -1.8866 -1.3446 -7.2929
Constant | Proh. 0.9927 0.9326 0.6238 0.8455 0.0000
& Trend n0 n0 n0 n0 falelad
Without | t-Statistic 1.6405 4.1406 5.5813 1.8244 -1.3125
Constant | Proh. 0.9707 0.9999 1.0000 0.9795 0.1687
& Trend no no no no no
At First Difference
d(LNRES) | d(LNRDEP) | d(LNM2) |d(LNRTC) | d(LNINF)
With t-Statistic -3.8678 -4.0522 -4.9297 -3.1728 | -10.3699
Constant | Proh. 0.0093 0.0063 0.0010 0.0379 0.0000
*k*k * k% * k% **% **k*
With t-Statistic | -11.7535 -5.4489 -6.9920 -3.0672 | -10.1008
Constant | Proh. 0.0000 0.0017 0.0001 0.1414 0.0000
& Trend **k*x ***k **k* nO **k*
Without | t-Statistic -3.2383 -2.3650 -2.8342 -2.8375 | -10.6102
Constant | Proh. 0.0027 0.0210 0.0072 0.0071 0.0001
& Trend **k*x ** **k* *k*x **k*
EVIEWSO w2y 3l e slazeVl ot Ul slael o paall
ADF L alasuals O psed! gy gl jlas) 03 gl
UNIT ROOT TEST TABLE (ADF)
At Level
LNRES LNRDEP LNM2 LNRTC LNINF
. t-Statistic | -10.4110 -1.1935 -3.6036 -0.4515 -2.3421
with Prob. 0.0000 0.6559 0.0154 0.8817 0.1700
Constant
Fhx no *x no no
With t-Statistic | -0.6244 -0.9800 0.4540 -1.0914 -4.6901
Constant Prob. 0.9654 0.9244 0.9980 0.9052 0.0069
& Trend no no no no Hokk
Without | t-Statistic | 1.3124 4.0196 3.2967 2.0489 -0.8449
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Constant Prob. 0.9461 0.9999 0.9991 0.9870 0.3367

& Trend no no no no no
At First Difference
d(LNRES) | d(LNRDEP) | d(LNM2) |d(LNRTC) | d(LNINF)

. t-Statistic | -3.8678 -4.0608 -5.1221 -3.1748 -3.1726

C(\)/r\lléignt Prob. 0.0093 0.0062 0.0007 0.0378 0.0411
f— f— — % *k

With t-Statistic | -4.7417 -4.3515 -4.7674 -2.9700 -3.0384

Constant Prob. 0.0067 0.0141 0.0070 0.1663 0.1528
& Trend *kk *%k *kk no no

Without | t-Statistic | -3.2607 224307 14575 | -2.8692 | -7.2929

Constant Prob. 0.0026 0.0182 0.1308 0.0066 0.0000
& Trend - *k no Kk o

@ ADF Jg S5 o) sl dm Syl (3 Jizes LNRES Cpal bl (3 Jreddl ol sl

EVIEWS9 w2y 5ol e slazeVU iUl slie] o 2 pball
100 a2 (03 Jgud! ok IO e

.prob=0.000<0.05 &laz= (sglus Eo-  (CHrENd)adaally ol 35omgy O 5L

Dt shml dm oV B sl sy ey oSy ssnll (3 e 6LNRTC Cpall ja jize o

PP 04y ket s ADF J.Sy gg’""

gb o8 DY G ] s ey oSy Gl 3 Ees 28 LNG oSH GWSY1 e o

ADF+PP - L)

ADF+PP

Y Gl e SV G sl de iy S0y Ssiedl 3 s 5 LNPIB pU) ) 5l o

ADF+PP

S Sang O i) BB el el a1 JolSH By g Byl i) et pdls —3 4111

P AU gl (3 el el
S aadl JalSS domy3g g ) st il 04 g

JoS 2y Jg¥l G (B dyyl ) Sgrmall (B iyl iz )
1(0) (ADF) i LNRES

1(0) (ADF+PP) . LNM2

I(1) (ADF+PP) . s g LNRDEP

1(1) (ADF+PP) e s LNRTC

1(0) (ADF+PP) .. LNINF
EVIEWS9 o2y 5ol e slazeWU iUl slite] oo 2 pbal)
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b5 gl SCharz jlak aed 31 e syt Ul ga i) rolV1 230adl O Cp cled) K00 I3

.ardl(3.0.0.0.0) z3sedt »e
(ARDL plisuinly 2ulyll z3sf i OV poii slaY) 358 dd da CARDL giges pd —S—11
kLS 05 Joadl (3 dinge piladly

ARDL(3.0.0.0.0) z3ge5 &5 :05 Jguonl

Selected Model: ARDL(3, 0, 0, 0, 0)
Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
LNRES(-1) 0.689160 0.093462 7.373696 0.0000
LNRES(-2) -0.137675 0.069637 -1.977047 0.0762
LNRES(-3) 0.193126 0.050560 3.819772 0.0034
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LNRDEP 0.921821 0.193547 4.762763 0.0008
LNM2 -0.722538 0.312412 -2.312773 0.0433
LNINF -0.173519 0.048588 -3.571225 0.0051
LNRTC -0.587186 0.191107 -3.072549 0.0118

C 4.061641 0.514154 7.899652 0.0000
R-squared 0.998113 Mean dependent var 8.762335
Adjusted R-squared 0.996791 S.D. dependent var 0.962984
S.E. of regression 0.054547 Akaike info criterion -2.678409
Sum squared resid 0.029754 Schwarz criterion -2.282688
Log likelihood 32.10568 Hannan-Quinn criter. -2.623844
F-statistic 755.4893 Durbin-Watson stat 1.793403
Prob(F-statistic) 0.000000

EVIEWS9 s 2y >l e slazeVU Ul slie] o 2 pbaed)
t ke b e ARDL(3.0.0.0.0) z398 o il o e
<MW 4 LNRES Cpall bla-l 3 Jredl mld) i) o WL slap)) ol o0 ardl o346
5% b (LNRTC (LNINF (LNM2 (LNRDEP i $lsYly alizll olpadll Ly slay) ool
0 slz)
1068 Lol mldl padll e gsmey 318) ST LNRES(-1) 34y 55 skl Gl blas) m
o Dl bla elipl J) S5 (ol Bamly Bamgs Sy Sih s ladl Ball blas) ai)) LS
.54>9 0.68
oo By By B34y Of G pall blasl e gsmey l4) T 4 LNRDEP pW Glay) =
345 0.92 © Cpall bla) gl Ul oog plal By
OF e olasVl 4, ladly il b sny Cpall blas) e Sinng dov ST 4 LNM2 i) )
o Fly e cName Uyl ) 35 sk slasl ol skl dslb b e Bkl AS Bl
SVl ddes (3wl Gpall bl Gl WL
gy ol &3 s Sey LNRES Gyl blasl o (syinng sho ST LNINF oot} Jiee =
Spall (blal Jo sle Sy J5 g dleall dad e U] (o8 ool
0.58~ fons ool blaml s sginng Jov ST LNRTC Cpall o
9699 Gy mld) i) 75 alinadl ladl OF ) ety Lo 929 R?20.99 LL3YI ol
A Bgme d 2300l OF e Jus prob(F-statistic)=0.000 &b ala>| =
L Lo cllox Y1 B3yl Ol e Jo W 2 e O dWS179 (ol (25 BSlan]
sl OV psiin il 23gadl 2LG a2 uu ARDL(3.5.4.0.0) gz3ged 394l jlast =611
AW o) 3 mose oo LS agudl L
ARDL(3.0.0.0.0) g3 39451yt :06 Jguodt

Test Statistic Value k
F-statistic 105.5044 4
Critical Value Bounds

Significance lo Bound I; Bound
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10% 2.2 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

Eviews9 w24 s>l e slaze VL Ul sl e ybeaad!
FISHER 3904 jLasl ol o) Of o el

e E3
0813wl & |1 LEVEL 9 lg LEVEL & F-STAT aad O, (ssha))
F_ ®
Hiia LSS Sua STAT> |y
F_ [
Hria LSS s ) STAT> |
lo< F- .

AW pus ) els aabie STAT <y
) o) e JalSS g il Ja) Say aseg F-stat=105.5>1,=(3.49),(3.0) ded Of L~
Aol O pizadlg
LSS 39y 015 Bounds test st Lol ¢l da :VECM-ARDL sl peovss donges =711
o= oslal) sl I el Gl pp Wkl eenad 23050 Sl OST13] B> OV Jglomins el o S
P o) oy LS C(1) Lo sy Ads 2> 31
ARDL(3.0.0.0.0 z35e3 Jushdt csuadt 3 BN putds 107 Jguton)

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

D(LNRES(-1)) -0.019735 0.069768 -0.282870 0.7830
D(LNRES(-2)) -0.207410 0.041830 -4.958434 0.0006
D(LNRDEP) 1.103478 0.143551 7.687032 0.0000
D(LNM2) -0.840132 0.206849 -4.061583 0.0023
D(LNINF) -0.183562 0.026444 -6.941560 0.0000
D(LNRTC) -0.480674 0.167979 -2.861510 0.0169
CointEq(-1) -0.245315 0.013908 -17.638319 0.0000

Cointeq = LNRES - (3.6095*LNRDEP -2.8292*LNM2 -0.6794*LNINF
-2.2992*LNRTC + 15.9038 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.

LNRDEP 3.609481 1.742319 2.071654 0.0651
LNM2 -2.829170 2.123367 -1.332398 0.2123
LNINF -0.679430 0.380319 -1.786473 0.1043
LNRTC -2.299185 0.470811 -4.883457 0.0006
C 15.903762 6.556515 2.425643 0.0357

EVIeWS9 wilo 2y 5ol e slazeVl (iUl slis) o 2 pboll
10 e Llall bl (3 3sed) piBs il b IV
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- blas gl e goimeg oo S 4 D(LNRES(-2)) oy pladd mldh picdd Jo¥1 Gl
.0.20

Ol blal e ssaey g4 ST 4 D(LNRdep) sl GLYS Jo¥1 G401

Bl bl Jo gymey o T4 D(LNM2) 2l s Jo¥1 3,401 =

() bl Jo gy b T4 D(LNINF) pseadl Jask JoY1 G400 =

(el blaml e (sgmey o T D(LNRTC) Gyl o oW1 3401

s .
Al Sa OF gz 905 e sime 5 HLEY) 3 o C(1) Wbl s bler T cOING(-1)
o sl ) e Sle mg Sie 00,24 Jelas skl ) el il s o e
s sl L 839l ol o ol a8y Jiglall Y1 8 L Sl il o1 cllan
A Lsb

Juskl galt @ —2-7-111

IS e G skl oY) e
LNRES= 3.6095*LNRDEP -2.829*LNM2 - 0.679*LNINF - 2.299LNTRC +15.309
t=2.07 t=-1.33 t=-1.78 t=-4.88 t=2.42

(S gised! o et —8- 111
LM Blgll el ayygdt jlest =18~ 111
P g & Aasde L V) il

ardl Q-stat s\s¥1 bilgy e (08 Joud
Q-statistic probabilities adjusted for 3 dynamic regressors

Autocorrelation Partial Correlation AC PAC Q-Stat Prob*
L x| 1 0098 0.098 0.2020 0.653
CF L 2 0138 0.130 0.6319 0.729
Naied IV Naied BN 3 -0222 -0.253 18155 0.612
okl I Naiel BN 4 -0.318 -0.317 4.4234 0.352
fabeied IO x| 5 -0429 -0.380 9.5084 0.090
K| e 6 -0.157 -0.153 10.249 0.115
CF CF 7 0118 0.119 10.707 0.152
CF e 8 0114 -0.109 11.178 0.192
CF K 9 0133 -0.274 11.885 0.220
S Naiel BN 10 0.037 -0.309 11946 0.289
CF ] 11 0.115 0.054 12.624 0.319
K| e 12 -0.152 -0.085 14.010 0.300

*Probabilities may not be valid for this equation specification.
EVIEWS9 o2y 5ol e slazeVl (iUl slias] o 2 piboll
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ARDL(3.0.0.0.0 z3sed 315 cacdall ayysdt jlet 104 Sl

7
Series: Residuals
6 | Sample 2000 2017
Observations 18
5 |
Mean 1.47e-16
1 | Median -0.002043
Maximum 0.091915
3 | Minimum -0.065419
Std. Dev. 0.041836
b | Skewness  0.631968
Kurtosis 2.757664
1
Jarque-Bera 1242194
o Probability ~ 0.537355
-0.05 0.00 0.05 0.10

EVIeWS9 wis 2 sl Lo slazeVU ot L) slis] e yael)

A bbee i3 5 0 e o skewness=0.63 mhlidl fales e ol 04 el o Lasds
wsd) &5 ) 06 prob jarque-bera=0.53>0.05 aJluzt O 4] wLoYL 3 e i kurtosis=2.75
@Mu\

@ 3975 » ARDL(3.0.0.0.0) z55¢ sl oo 2SI (2 pllaall K@ apsdl 5t =3-8-111
ST g et LISy CUSUM saglall Bl oSTAN 5 el Lo sl ot Gy plilly 2l ol
g DL 3 JSer 5 6 350y Ol L V1 pda Janzey (CUSUM SQUATES 335tall  Slsl olas b
gl JKa) jlad) sa IS a) i Loty el Geas Sladall o a1 Al J L 2 a)
905 gt dis JI s pla U

Placd ISl gl et (05 JSCad

1.6 10.0
75 e
12 e
5.0 T

08 254 °

0.0
044 7 25

s0]
0.0

75
04 T T T T T T T T T 100 T T T T T T T T T

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
— CUSUM of Squares ----- 5% Significance ‘ —— CUSUM - 5% Significance ‘

EVIEWS9 wilo 2y 5ol e slazeVl iUl slie] o 2 piball

-209 - P-ISSN: 2437-0916 / E-ISSN: 2437-0916/ Legal Deposit N°6970-2015



ABEJ- 2021\g> / 03 550\ 07 dseall 7 Joe Y\ sy 25,0\ dhsea

ST ¢ 9o ViS5 CUSUM s35lall Sl oSl g sastl jlastl OF Lo ccpldl cnlKadl I3 o
WS ol o e Il 7356 JUly (965 dis JB) 1> 1 Cusum squares s3slkl 3ol ole b
A Bnad Sladall e oY1 sl Sledall Ll SIS G

oreadly pall ey 1l 22l asedll GLEYI e JST ST puiy Jlas) Auldll ods cdigea) el
Sl o aal cansanl a0l «2017-1997) spdl DY A 3 Clall ble) s
il Ll O e G5y (ARDLY dadl dinfll Slemdl) 7358 plbsiinl ¢ G comlidlly 2oy
pllsnlye isad) paiy clpadl Rl Jlastly (S Bys dpady dulll Sl sl LSl
Lad il jaols oS Al IS e Gl Zsail) andall wjsdl Sl elrly Wadl oena dmgis
>
Pl BLEY) (o 3y By B35 OF o Bpall blam) e gimey glal ST 4 pll Gy v
a9 0.92 © Cpall bl sl U] o3
Bl of o w3l 4 kdly 3l by pall blal Jo pmny ghe T U waid A v
BLa o gy poiadl OV plis)l U (o5 (lish) sLasV) o sgadl dell 3k e 2uad) S
¥l dles (3 wslisanY Coall bl Ol
dl o el gl oL 3 et Koy Dyl blamt Jo gy gbo ST 4 oot Juns v
2l Bt e il (S g Gy dlaall 20 s
0.58- Jors Gpall blat e (symey sho T4 Cpall an v
) Slpaze n S LSS s9m 1) Bounds test ssad! jlasl ¢l >) 31 v/
csd) el Bl @ ST ol n ala ¥ 239l OF ) clog 30l 20 Sllasl Joz
ol el el (d aal) JSCA
g ) AR e el A0
9-8 5 (bl (gl Wi Gois lyptincigall Jsl an oyl e ) Sl 350y 0S5 Gl L2015y L I3ladl sas da
~ 55 il gonpe -(2015) L d3Le it ]
- 2O peslatc Oliledg el bl Sl Shae e Foladl gt il AN (3 e gy oY Bpall DUl 35151 (2008) sl oty

rane gl il sl Jedh @ asbas¥l aYly adell ol (1997 L 5 )

LS I SO S N N

T8 (653 Gow qompp Al Sl 3 £olaY) a0Vl Alsth bl Y1 (1997 L S 5

iz Johanson 34 plascal (2013-2003) saald 3Lall 3 gV i) BlamVly Bl s o 2350530 B0 SLemt L2015y sl g .6
- Gl el el (3ol T R iy oY) pplal] Gens L)

ASY sl SN (nsly 24 S5 colegill) Olpe fobs o Znsld) de Ll (1993 | Lol al Boie 7

64 o SV sl SV sty L6 Gl (Sl Lot Yy olegill] Ofyn L3 oo dsldl ikl (2009 L Ll azd) Gyans .8

39 ¢ slr A lsaadl pladl sz d2 ¢ . 20061990 52l Sl poead) Siligen) 5 Lutieh) 2! (2008) giah e et b 2l 9
A13 5 2011 ¢ is¥1 oles (L5 el sl il sliv lacipslas¥l sleaall (b & wlsly Bl an 2011y et a1 ot 1 10
13 oo i 20T L edd se M ekt e 11

-210- P-ISSN: 2437-0916 / E-ISSN: 2437-0916/ Legal Deposit N°6970-2015



20215\9% / 03 51N 07 dsead / Joe ¥\ = Lolu@idY 250, @xo

A35 o amald) wlesdall Olgys ey LS duhys £S5l bl J)f frtets ((2003) 55 adl as 12
- A ¢ 10 suddl caolasyl =Y dde (2010-1980) ) s s 10l ey adley oY1 i Dlaml (2014 sy JLs 13
169 ¢ ik 3 suall Gl Gais UT als 4l ol 2 et bl Y oz (1998) Sl e oy aez 14
B A G sl ¢ aalas¥l pglall 2S¢ el 35Tac(@ bty 23l AT 3 i) 2l ollam) 315 (2008) L e 15
92 o cbjfﬁ G esal (2008) .9._.‘4“ é.ka.; .16
psbald stlr a2 (2016-2003) sall 310 3 2SI asLasVl Olagll oy sl Olblam V1 almza¥) dy3g Y1 3 (2018) L(mlo e 17
LA a8 WA sty ayylsY)
saalt casbast 31l Az (2015-2000) s oo k1 3 oY Sl blam) e ) Ll and j2eid 56 (2018) a5k Loy o 31018
Ol i1 (02

References

19. Ebiringa O.T Osuji Casmir Chinaemerem .(2012) .Analysis of Effect of External Reserves Management
on Macroeconomic Stability of Nigeria .International Journal Of Busness And Mangement Economic.
Rec, Vol 3(6), p647.

20. et autres Alain beitone .(1991) .Dictionnaires des Sciences Economique .

21. John Nugée .(2000) .Foreign Exchange Reserves Management .Handbooks in Central Banking no.19,
Centre for Central Banking Studies Bank of England, p7-8.

22. manchev Tsvetan .(2009) .international foreign exchange reserve .bulgarian national bank.

23. Mounir Belloumi .(2014) .The relationship between Trade, FDI and Economic growth in Tunisia ; an
application of ARDL .Economic System.8 «(2) 38 «

24. Samuel Imarhiagbe .(2015) .Examining the Impact of Crude Oil Price on External Reserves: Evidence
from Nigeria .International Journal of Economics and Finance; Vol. 7, No. 5, Canadian Center of
Science and Education, Canada.

25. umeora chinweobo Emmanuel .(2013) .Accumulation of External Reserves and Effects on Exchange
Rates and Inflation in Nigeria .journal of International Business and Management, Vol. 6, No.
2,Canada,p106.

26. Umeora Emmanuel .(2013) .Accumulation of External Reserves and Effects on Exchange Rates and
Inflation in Nigeria .Canada: International Business and Management, 6 (2), Canadian Research &
Development Center of Sciences and Cultures.

27. Wael Aboukhodor Samih Antoine Azarl .(2017) .Foreign Exchange Reserves and the Macroeconomy
in the GCC Countries .Accounting and Finance Research, Vol. 6, No: 3.

28. williamson Jone .(1988) .exchange reserves as shock absorbers .series in economic development ,
oxford university press,p 165.

29. Yoshifumi Kon Shin-ichi Fukuda .(2010) .Macroeconomic Impacts of Foreign Exchange Reserve
Accumulation: Theory and International Evidence .ADBI Working Paper Series ,No. 197 , Asian
Development Bank Institute ,February.

elsgl

el e ) Sl SUUaE " " el e U e sl dadall (3 Y ppgal sy

Bpuid) llald) "alsa) W)y JeoW) e il Olaled) "ddadll B ardt " ile oSS ) L) (3 olbles Y pagie diy
g bl ad iy V) Sl Lgraged o5 8,28 WL Jsol (oY1 Pl (3 oo Al Y1 Jso) S Sy Jso Ll
Ul oY s ezl s 136 095 w3y il Joley 2SS 8 Leniaaly Lemny Wglos o SE &) Jso 1 2 AL J5oYU 55023l
S padl ) abg e 1 e 1l Jeo) o Dl S 500l g0V

(ot Bsy sl Slisedl Sy i Y S Sl ol @lagl n ablas V1 5oV & deiasl) o

o Y Bl W i e 058 G wlaglly U il Sl s o) Bl bl Ll e JL SV e s Y T
2 S Y el sda e 2l SLSTRN sdgh (ilgh 093 pr ) s aind 0L ) gl S Sl e ik ) s
Amal) el ST g 5 gV Bl bl

-211- P-ISSN: 2437-0916 / E-ISSN: 2437-0916/ Legal Deposit N°6970-2015



