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Causal relationship between monetary shocks and public investments in Algeria
Standard Study (1990-2018)
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Abstract:

This study aims to measure the causal relationship between monetary shocks and public investments during
the period (1990-2018) and the direction of causation in the long and short term, A descriptive methodology
and standard time series analysis of study data were used based on the estimation of the VECM error
correction model, It was necessary to use the monetary procedures that are at the heart of monetary policy
tools and will be limited in our study attention to monetary shocks, because of the impact on the
macroeconomic variables defined for economic stability, the results indicated The existence of a long-term
equilibrium relationship between study variables, as well as a short-term causal one-way relationship from
the independent variable of the money supply to the dependent variable.

Keywords:cash shocks, public investment, money suply, the Algerian economy, Error Correction Vector
Model (VECM)
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R- squared = 0.609536
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Restrictions are linear in coefficients.
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