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ABSTRACT: 

The objective of this study is measure and analyzes the impact of liquidity management on Islamic 

banks profitability using panel data for the sample 10 banks from 05 countries for the period 2009-

2017, The results of this study showed that the ratio  of  total liquidity to total liabilities and ratio of 

cash to total assets and the legal reserve have a positive impact on profitability indicators 

(ROA,ROE), whereas the cash to current deposits and ratio of deposits to total liabilities have a 

negative impact on Islamic banks profitability. 
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T

IV

 ROA ROE L1 L2 L3 L4 L5 

 Mean 0.012 0.084 0.491 0.032 0.0147 0.863 0.086 
 Median 0.014 0.101 0.285 0.021 0.013 0.873 0.063 
 Maximum 0.039 0t.243 8.352 0.116 0.031 0.978 0.320 
 Minimum -0.090 -0.807 0.039 0.0036 0.0026 0.604 0.0338 
 Std. Dev. 0.015 0.119 0.904 0.0288 0.0072 0.0791 0.0570 
 Skewness -3.574 -4.816 7.488 1.5926 0.4875 -0.906 1.7863 
 Kurtosis 24.933 35.715 65.069 4.3367 2.6253 3.8078 5.8532 
 Jarque-Bera 1995.65 4361.5 15288. 44.748 4.0914 14.776 78.3968 
 Probability 0.00000 0.0000 0.0000 0.0000 0.1292 0.0006 0.00000 
 Sum 1.07594 7.6193 44.181 2.9295 1.2507 77.694 7.80613 
 Sum Sq. Dev. 0.02030 1.2760 72.731 0.0742 0.0046 0.5565 0.28921 
Observations 90 90 90 90 90 90 90 
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Panel Data

PRMFEMREM

IV4

PRMFEMREM

DW F  ̅  L5 L4 L3 L2 L1 C 
 

1.03 6.063 
(0.00) 

0.22 0.00717 
(0.1110) 

-0.041 
(0.106) 

1.6294 
(0.000) 

-0.43 
(0.000) 

0.006 
(0.002) 

0.294 
(0.132) PRM 

1.42 4.57 
(0.00) 

0.36 -0.0863 
(0.068) 

-0.013 
(0.632) 

1.934 
(0.004) 

-0.038 
(0.096) 

0.006 
(0.041) 

-0.002 
(0.933) FEM 

1.29 3.86 
(0.00) 

0.25 -0.0802 
(0.0767) 

-0.024 
(0.329) 

1.704 
(0.000) 

-0.420 
(0.003) 

0.005 
(0.002) 

0.013 
(0.52) REM 
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1%%L1,L2,L3,L5
L4

F25%

L1ROA

L1%ROA%
L3L5

L3 L5%
%

L2
L4L2%

ROA = -0,0130 + 0,0056 L1 – 0,4205 L2 + 1,704 L3 – 0,024 L4 + 0,0802 L5 

(0,5163)    (0,0024)      (0,003)        (0,0002)        (0,328)     (0,0707) 

R2= 0,25        DW = 1,3          F= 3,86 (0,003) 
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ROE = 0,1135 + 0,0218 L1 – 2,785 L2 + 13,24 L3 – 0,2271 L4 + 0,7253 L5 

(0,5042)      (0,1545)       (0,0216)      (0,007)     (0,2765)       (0,0587) 

R2= 0,20        DW = 1,41         F= 3,111 (0,012) 
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