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THE IMPACT OF LIQUIDITY MANAGEMENT ON ISLAMIC BANKS PROFITABILITY
AN EMPIRICAL STUDY USING PANEL DATA FOR THE PERIOD 2009-z2017
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ABSTRACT:

The objective of this study is measure and analyzes the impact of liquidity management on Islamic
banks profitability using panel data for the sample 10 banks from 05 countries for the period 2009-
2017, The results of this study showed that the ratio of total liquidity to total liabilities and ratio of
cash to total assets and the legal reserve have a positive impact on profitability indicators
(ROA,ROE), whereas the cash to current deposits and ratio of deposits to total liabilities have a
negative impact on Islamic banks profitability.
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