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Credit Risk Management using : Governance, Capital Adequacy Standard,
Securitization, and Credit Derivatives
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Abstract

The purpose of this study is to highlight the most instruments used in the credit risk management. We
discussed the general framework of credit risk management. Starting by identification, measurement,
treatment, implementaion and evaluation, focusing on four instruments: Bank Governance as an entry
to improve performance through best practices provided by the principles issued by various
committees. Capital Adequacy Standard issued by Basel Committee, We also relied on Securitization
technique and Credit Derivatives as a modern entries for hedging against credit risk through transfer
and convert them to other parties. We relied on the deductive approach. And we've presented the
mechanism of this products and their role, we 've evaluated this role and we have found that all of
them except Governance didn’t contribute enough in the credit risk management.
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Tony Van Gestel et al, Credit Risk Management Basic Concepts: financial risk : yual
components, rating analysis, models, economic and regulatory capital, Oxford University Press Inc.,
New York, 2009, P41.
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