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Recent trends to promote emerging financial markets
A Standard Study of the Impact of Governance on the Dubai Financial
Market 2009-2018
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Abstract
The idea of stock markets efficiency raises the interest of current and prospective investors and
researchers, given the rapid response of financial asset prices to each incoming information, and in a
random pattern, whether pleasant or unpleasant, making it difficult to predict a particular pattern of
movement or extraordinary returns from manufacturers. Market.
This paper aims to test the efficiency of the DFM before and after applying the principles of
governance, based on the theory of the random flow of stock prices, and then study the relationship
between the two variables according to a proposed model, to highlight the impact of each of the
principles of governance in improving the efficiency of the Dubai Stock Exchange. Satistical models
between 2009 and 2018.
Key words. Sock market, DFM stock market index, stock market efficiency, corporate
gover nance principles, multi regression model, natural distribution test.
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Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

Sum

Sum Sq. Dev.

Observations

FR
19.25200
11.52500
91.15000
5.900000
21.32688
2455331
7.996879

61.35425
0.000000

577.5600
1319024

a0

OCHN
51.41767
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1.824046
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0.393118
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17575.33

20
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Dependent Variable: PR

Method: Least Squares

Date: 122917 Time: 03:16

Sample (adjusted): 2 30

Included observations: 29 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

OCH -0.063825 0144032  -0.443828 0.6611

DIC -1.004036 0276103 -3.636456 0.0013

D(B3Z) 1.591165 1.547081 1.0284495 0.3140

ICA 81758149 9473125 0.863054 0.3967

C 79.90937 1219305 6.553682 0.0000
R-squared 0611410 Mean dependent var 19.48034
Adjusted R-sguared 0546645 S.D. dependentvar 21.66703
S.E. ofregression 14 58877 Akaike info criterion 3.353967
Sum squared resid 5107.973 Schwarz criterion 8.588707
Log likelihood -116.1325 Hannan-Quinn criter. 8427793
F-statistic 9440428 Durbin-Watson stat 0867097

Prob(F-statistic) 0.0000949
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Series: Residuals
& _ Sample 2 30
Observations 29
5
Mean -1.959e-15
1< —— Median -1.177284
Maximum 35.83741
34 7 Minimum  -18.85018
Std. Dev. 13.50858
R Skewness 1.219438
Kurtosis 4 5080225
i-
Jargue-Bera 10.15140
L I T Probability  0.008247
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Dependent Variable: PR
Method: Least Squares
Date: 1202917 Time: 11:47
Sample (adjusted): 13 30
Included observations: 18 after adjustments
Convergence achieved after 12 iterations
A Backcast OFF (Roots of MA process too large)
Variable Coefficient Std. Error t-Statistic Prob.
0 e | 0.094920 0.043606 2176746 0.0545
DIc -0.515347F 0104423 -4 935184 0.0006
D{BSZ) -1.910153 0961794 -1.986032 0.0751
ICA 2.666448 4.010463 0.664873 0.5212
c 40.94209 4114927 9949652 0.0000
] 2996059 1.688802 17.74073 0.0000
AR1) -0.221854 0.052687 -4.210813 0.0018
MAL1E) ¥ 396577 4 3574979 1.697249 01205
R-squared 0.968224 Mean dependent var 16.07944
Adjusted R-squared 0.945981 S.D. dependentvar 13.03327
S.E. of regression 3.029193 Akaike info criterion h.355572
Sum squared resid 91 76012 Schwarz criterion R TH1293
Log likelihood -40.20015 Hannan-CQuinn criter. 5410137
F-statistic 4352912 Durbin-Watson stat 2087156
Prab(F-statistic) 0000001
Inverted AR Roots B4- 25| B4+ 25i BT+ 66 B7- 660
12+ 86i 12-.86i0 - 36+.78i - 36-79i
- T3+ 470 - T3-ATi -.87
Inverted MA Roots 112+ 24| 1.12- 24i 92+ 67i 82- &67i
B7-.99i B7+.99i C12-1.140 C12+1.140
-.35-1.09i -.35+1.09i - 7G6-.85i - TG+.85i
-1.04+ 46i -1.04- 46i -1.14
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+[AR(11) = —0.22,MA(15) = 4+7.39 ... e cve e e (4)
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