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Abstract
The study of the contribution of the banking system to the financing of small and
medium enterprises can only be achieved through studying the two most important
dimensions of this subject. The first is the development index of the banking system, as
the advanced banking systems contribute effectively to the financing of small and
medium enterprises and the second support economic growth. Small and medium
enter prises must have a positive impact on economic growth rates.
For this reason, we will attempt to build a standard economic model of the evolution of
the banking system based on the index of SVMIE financing on Algeria’'s economic growth
during during 1995-2015 period by trying to determine the nature of the relationship
between these two variables through a standard study. The study used annual data for a
time series during 1995-2015 period, where the standard study includes time series

stability by applying the ADF test and detecting a common integration and thus
estimating the relationship using the lower squares model.

Key words: Banking Finance, Small and Medium Enterprises, financial development,
economic growth.
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54.2 90.12 24.57 79.68 12.3 4.7 1.876 2002
52.4 85.62 24.08 77.39 11.39 6.9 0.933 2003

58 85.59 24.01 72.06 11.12 52 1.033 2004
64.3 76.86 22.37 73.27 12.02 5.9 112 2005
65 73.10 23.16 72.64 12.35 2 1.532 2006
65 77.8 26.32 69.29 13.44 3 1.249 2007
69.5 80.73 29.23 64.58 13.16 2.4 1.517 2008
61.6 100.58 38.23 72.64 16.61 2.4 2 2009
60.5 92.97 36.28 74.38 15.63 3.3 1.426 2010
60.6 90 31.82 72.93 14.01 2.6 1.291 2011
59.1 90.47 31.42 77.53 14.54 2.7 0.734 2012
59.7 90.25 31.98 79.36 16.69 3.3 0.804 2013
58.90 91.93 31.80 80.50 15.90 3.2 0.83 2014
58.23 90.24 30.8 93.4 15.74 3.8 0.88 2015
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LOGTCE -4.08 -3.67 / /
LOG DFcp -2.34 -3.67 -4.21 -3.69
LOGFBCF -2.67 -3.67 -3.52 -3.28
LOGIDE -2.88 -3.67 -4.91 -3.69
LOGTCH -2.61 -3.67 -3.40 -3.28
LOGG -2.35 -3.67 -4.38 -3.69
LOGINF -3.36 -3.67 -6.57 -3.69
LOGXM -1.80 -3.67 -4.20 -3.69
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.

LOG(TCE) = 31.26 -1.58LOG(TCH) + 0.05LOG(IDE) + 2.22L0G(DF¢cp)
(0.22) (0.46) (0.81) (0.02)
- 1.58LOG(FBCF) + 0.22LOG(G) — 5.01LOG(XM) + 0.03LOG(INF)

(0.16) (0.95) (0.09) (0.85)
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Jarque-Bera jls1 (47 o8y Ko
Series: Residuals
Sample 1996 2014
Observations 19
Mean 3.01le-15
Median 0.061840
Maximum 0.449435
Minimum -0.707167
Std. Dev. 0.307460
Skewness -0.714625
Kurtosis 2.999594
Jarque-Bera  1.617182
Probability 0.445485
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ARCH a1 148pady Jgur

Heteroskedasticity Test: ARCH

F-statistic0.081115

Obs*R-squared0.090794

Prob. F(1,16)0.7794

Prob. Chi-Square(1)0.7632
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