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Abstract: Through this research paper, we discussed the impact of Taylor's
rule in implementing the policy of inflation targeting in the Algerian
economy using an  ARDL model, Taylor's rule showed The existence of
the effect of each of the two gaps: the gdp and the rate of inflation on the
Taylor coefficient, in proportion to the adoption of the policy of inflation
targeting in the absence of an effect of the exchange rate gap. We also
concluded that Taylor's rule is not sufficient to target inflation, as the latter
in Algeria has multiple origins and is not of a single nature.
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% 1o 81 Adhaall Buis ¥l e 3uslall Juas oo daz Jhouadl (6 2003 ale (35
2004 ale 39 % 50550 bl Buicls dim A8l Loa iS5 J31. 529 % 3 J) el pisyl o 2
4 toall Joadl e coyall goradl ) Adlyunal) Buge ) (e Buslall Juxs 2y sl Toy
U8 o Losasas e lgll 2udall alead! o W sgn 2l2e¥) lls «5ells 5ucls Alaulss
(o) ol JSh i (2 STg 5obls Bucls 4l ciliogs Les Tuudad ST 2 Jlyuall
.(273—255 Glaaall 2014

gl Juad @ullall Lad> 3000 Jias s gl goleedl 8uslall Juse o Lylas
saild Jball Juall s slay oo 3 Bagad) 4iesd J) et Jiay Losie Joaell
$3Lazs¥]

(Neo-classique)sazdl Ogaudasll Alas (o il guddl aleadl Juas Lo aSasl)
LU 2ol Joldl sl § Aol poat il Zaledl ol gomun oudl
G LaidY godl bwgio Jioy ol 4l e paidll lda Hobl pia S (g3LaidY]
Joee Glusey 19018 058 Clarida, Gali and Grtler(2000) (kozicki(1999) Ll .sLazdM
(et Jume Lawgioy adlyuall JIsa¥l Juas biwsta o Gall asdxtl Buslall
.(Richard Clarida, 2000, pp. 147-180)
&3l sLazd¥ § wieatll gl § Hebls Suelal deuld dulys 3

e Aaulsr wlidll ziserll pudny asai Hebll ALY Saclill oo LMLl
e pkie 8Ll Ball(1999)7 8! o> ARDL Aibsliall 2l cilgzmall 1A laasy]
bl e 7390l Gulat e A @l e Ldguas way cldg HolliBucld dapal 8)0n])
il Goiun e 135 o) 4iSay oo olatdl piie dzgy 4l gl S Ul guaisTl (55,1
2 Ly @1 e lall calSs G Buslall Jone e 5350 sl cduall o unns puialls
i, =0l +a(r, — 72':) + By, — y)+ y(e —e.)
syl suslall Juae 10, Hyehls Jumes (own o 9l uasll gueld Y1 Baslall Joaa i,
Alsll s 1l il Jias 1y, sd) Bl dlee (e Jos paall s 3929 « 2aaLadl
Juaa: 7 sl Bemd: (y,—y)) ¢ Jerzmll aladl Il mldl Jieg: Y7 e Gl
D (m — ) Al IS Al Lasiss o Bugud) csadl b 1) ol esadll
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Dtagladl sall Byl yaw Jaaer € (ldl Bl aw Juasre teradl Bgd
Byl 2w dg=d(e, —e )
c o) Poaizisadl Lol clalall jyaan g
ugudl piadll I (e 5okl Buslal ARDL z3gai 44513
b Lal) Ze 3l Besll clpmall LA lami¥l z3ges Gadas Eoxdl 1da § Lol
A sulgsg Ll Ll 5)LaY cws yalbas (0 diesaty LARDL (Pesaran et Al 2001)
&I (Bound Testing Approach) sgu=l jlas| Az dawlgy cliadl JolSdl 5Lasy
(JWE 0688 Ll Lo lSa & g3l JWly « (wald test) iy sLas | e agas
Al = oy + ayi, ;| + o, Inf_ + o, pib, + o, tch,
k4 k5 k 6 k 6
+ .Zl: LI, + IZ&: LoAInf_ — .Zl: L.Apib,_, + .Zl: L.Atch, . + 1,
(el Co>
3 ablall o colthl ge o oy gdseddd el us 2 ou I clsgyall 2 A
tesaddl Bamd Loy INF L Aa L) Aol Ball el Juae Lgye. : i ndgedd)
¥ Al A8Mall Jiad @ Ll cchyunll jau Byzmd Ligpe teh, (milill 55zed &gy PID
Spund | Jaxs B cdlalally nz3sedl 3 Barall clpall Jly mldl el o
b yiall yaug pieadll el @il ilszeally 5l Juse o dasys &1 U2
z 39l dylpdiu! dulys 2.3
fusgll yio HLas11.2.3
alasialy pustall guldll zigedl clld sumgll jode cblasl mb b Lads
iz 3gedl Slpiies Lol %10 %5 1% Ligian Seiun e PP (g (uidid HLas|
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Sl PP (g puielsd Hlas ! @il (01) o) Joaz]!

PP o ueled HLas) (s, )14l a3 Al
Jo¥1 3,4l RIENY
-5.9005 -2.22073 I(1) |
-10.9638 -2.9868 I(1) Inf
// -3.8052 1(0) Pib
// -6.5582 1(0) Tch
-4.3393 -4.3098 1% ud]!
-3.5875 -3.5742 5% 4>yl
-3.2292 -3.2217 10%

Eviews 10zebiys (e Ialatel tm Ll slael ¢y tsiall
10l By (%10 (%5 1% dgine Gyius die 9 uelid HLasl e slaxe¥ly el
1(1).d9% il cpo AalSiia (i) Abasdaad) 0955 ding « oW B9yl e 3ya5ue (i) Aludud|
Jo¥1 3,8l (e elSia (inf) Wadaadl (655 ding «Jo¥! B9yall e 3ya%ua (inf)audud!
& dlelSae (pib) Alududl 55 ding Soiwdl wis Byatue (pib)aluludl (2UIS 1(1).
oo elSie gaiud! e Fyatus (tch) Aluludl (%5 Lgine Ssius Lic (Gaiwd
O¥ ARDL sl boyd 3am &l dedlad! lhaiwl old Ui &Sy (0] soiad
A1) 100) om e wlaaadl S
JoY! dlsshs A8Mall 5045 2.2.3
Lol Loyae) pwadl clpazall usly ellay) dolas (2 doshall gall Ligye o
Eviews 10 zabiy (de slaze¥ly o(i (1)) dsly elbayls polall pdall Jolas e loguido (e
F by ISl g adly (AIO)shas s sl il Ll of W ows
(b LS paanll mils 2l (1.0.2.0.2)
Jagall Jo¥ s il (10268 Jouz]!

Jlas! dayd t-statistic Halall il
0.0035 3.361051 1239.651 I(-1)
0.0035 -3.361618 -1239.630 Il
0.0000 -14.87382 -0.993813 INF
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0.4411 0.787782 0.148173 INF(-1)
0.0411 2.199613 0.155259 INF(-2)
0.0127 -2.766189 -4.32E-11 PIB
0.0101 -2.875805 -0.082997 TCH
0.4149 0.834528 0.027001 TCH(-1)
0.7912 0.268770 0.004494 TCH(-2)
0.0093 2.912646 18.88855 C
R2=0.984 F-statistic = 124.91 prob(F-statistic) = 0.000
DwW=2.143

EVIEWS 10z0biy; il yiee (e sleze¥l oLl slael (e s yiall

Jislall J2¥1 3 ARDL z3gei 3 (audod! 5uslall Junes Siea () 5okl Jone sty

oAal @iailly INF Al BAall § eiiadl Bamd ic¥uae (e S il Leisge
lgias G ks 0.05 e J3I (29 0.04119 0.000 adlei>l @ds INF(-2) (nidslud)
o ekl Juas (aasil Busly Busss eiadll Juss pan)l LS 4l 6f Llslang 2ubasy
aidlady Holildd Buclall callsy L gag 87611 was M5 5% Jelgall wld ae %14.87
pieaill s @

Sy Baelall bgyd an s ¥ Cdle delaer o Ul sda § piadlld
Ol ¢! bl Buclal lady Lgumll 85I w¥ ey Ad@adl BSlall c¥uae (1 B)lga!
529 $obatd¥ a1y Gdmy cldhal daylhe ae &hedl uadl duleudl Cdlaal
gl BLal) Jaaeg 5ohl Juas o @illaddl aue § dlasdliw

Al ol fall TCHO il jau 3gdg PIB ilidl 5924t Alasl giall Jashls LeS
2| LS8 0.05 (0 J3I 2y JIsall (e 0.01019 0.0127 Leis™ oid doesings Lo |iag
339 Lay 63 algadl Bl ae %2.76 o 5ohils Juae adssl Busly Sus gy Ll 8gd
Hly et clbladll ded 0585 @l 5928 80L5 o) dus Lolamdyl 4,k
Buslall Hlawd aaatl c¥uall pe Lewse nlils

Sl ae %2.87 o Hehls Juas (sl Busly Busgs Byall yaw Byd ¢ las)l of LS
48y oo AU Ggdl (§ Dlblidll 3 5SS bl 39d 8ol o) Eus 63 Jalgall
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ARDL:3gu> =l)Las (F) b w5l :(03) Jgus

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value  Signif. 1(0) 1(1)
Asymptotic:
n=1000
F-statistic 11.34701 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Finite Sample:
Actual Sample Size 28 n=35
10% 2.46 3.46
5% 2.947 4.088
1% 4.093 5.5632

EVIEWS-9 e Ialaiel comldl slue! opa 2 yiuall
(ARDL-UECM): sudll s Uasdl memsas z3gas 4.2.3
adll J2¥ G pdseill jaaan psas dighll U2 @ giseddl aan alall ua
P eadl B Lesds (1.2.0.0) i) mumsad 73508 Aaslgy

ARDL-UECMz 3903 ysuds E‘L'b :04 o3, Jouzt!

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic  Prob.

D(INF) -0.986065 0.046547 -21.18435 0.0000
D(NF(-1))  -0.228211 0.066010 -3.457238 0.0024
CointEq(-1)*  -1.217088 0.178175 -6.830864 0.0000

EVIEWS 10 Je akeie! Emldl slae] o 2 yoiuall

z3gaill Apa e adll &lylasy! -5.2.3
slasU 1A Lolad L -

A yall cumig I LLs M (Breusch-Godfrey Serial Correlation LM Test) jLas| o

LM=1.21)) L) <l «5uall zagaidl Bload 15 Loyl semg Lasias &I (Ho) il
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ol ezl Jlly &yaiall s yall (ad) ) ady Iday (%5 ¢ 4ST prob = 0.54 JlaixL,
s JW Joazlly Ldulud Aasye e sl
G140 bLsU Godfrey-Breusch jLas| g3l 06 @3, Jgaz!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.363636 Prob. F(2,16) 0.7007

Obs*R-squared 1.217389 Prob. Chi-Square(2) 0.5441
EVIEWS 10 e Iolezel tom Ll lie) oo £yl

(s las¥l) 3lsal ol (wld) (uilems Hlasl- o

O 131 Q> Ay Y2 a3 wis LM=(N-0) XR? 0¥ Caclins asbas
ol ¢l « Ho gty Wls (@ oo ST X7 a9 2yl 2egall) 2(Q)Y o0 S0 LM
oo jawll e Lsiae alizy (ARCH)Wslas cdhalan (o dxly Jalas J3%1 e llia
X’ (%5) =3.84) :luad cus Lulmie e s Joyadl bl
Aosd O Co sl sgu> ol il e pais @Y (Hop) Jus ies (LM=0.021<
e o mos JW Joaxlly s @ews % 3 (e ST prob = 0.88 Jlasy
LLasy!

(crlenl) dlens) Uasdl 39> il Loy sLias | @3l ((07) o3y Jouzl!
Heteroskedasticity Test: ARCH

F-statistic 0.020138 Prob. F(1,25) 0.8883
Obs*R-squared 0.021731 Prob. Chi-Square(1) 0.8828

Eviews10 cat_n); Qb)_‘za Z).Lml‘

ol bl a5eall-z
J—B) =3.386< (x*) (%5)) = 9.4%:2> Jarque-Bera aslas| e denai

JlsY! dagdy cauds aiies s @loddl of e e @ Hoy) puad) 25,8 Jias aieg
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of e WY s sda Wby el 1835 5% e 8T (B-J) sLasy aasisliprob=0.183
.Cij.a.l.” L_? Zt_a}c).aj By b P9 g\.ﬂja_” E)j.ﬂ\ s CS}A.’J\ é‘}.}
Jarque-Bera ;L | mlu misgs 10308, JSCA!

10
Series: Residuals
Sample 1992 2019
8 Observations 28
Mean 5.74e-13
6 Median 0.022140
Maximum 1.586355
4 Minimum -2.298367
b Std. Dev. 0.852013
Skewness -0.689979
2 | Kurtosis 3.999406
Jarque-Bera  3.386946
0 Probability 0.183880

-2.5 -2.0 -15 -1.0 -0.5 0.0 0.5 1.0 15 2.0

Eviews10 zoliy &l ysen yiall

B! Jud=s 4

raze el Jgluzdl § dmussll mlidl e s 3

Sbasd (F=11.34) Gguall S dud dolas] dad of aasdle oSay :(02) o3, Jyaxdl-
cbgiuel] (3.46) ((4.08) (5.53) o yodl Adgusdl el Y uxll e ST (Wald)
G Las cpaall Ay (adys ddey (Jlsddl e @ = %109 F=%5 ¥ = %1 Lgiall
inf,) oesaill z3gadld JUdly Awhudl Shie on J2¥ Aish duilss a8Me 5529
Ayl sda M5 uadlly dushall gl e il (8 ells Juae pwds 4iSay (pibjtch

a5l @l slatd¥ @ 5slls Juse o Joall abaiud 04 Joumll gl I (-

o M Al ledd) diegd 1 goxy I -1 8580 IS (A 0.82) By A (0 J3I

e 4l =1 Ball § ell Juas iy Loaie 4l ) LG ! sl § deus

uSad sia mumsadll Hudd dieg o 08N (3 ALYl s e %127 Jolay b maxsal

eiesaill Bozd Adlad o z3gaddl Ida ore Ll ¢ 1811 & O3lenl) sz Audle Jyiad &y
3 Silgzall e AST

195



2019-1990 155 54613 33y 1t b eoiiashl Bligest sl sl v s

szl 5

Ji 3 Aol Leasrad)l Ales]l coues Lielons ciglans wieatll Cblagul dliw o) gilud
c¥iae dyas admy Lols Luadl Geudl Sldhie ae ciolzty Op G iae pllas Glee
pae @iy il Jeall (Sasg wlpghatll Calises uSad ¥ Abgb clgind ¥ euasl salel
3 Gul O wianll Juse of ¥ @yiladl sLazs¥l 3 JolS JShn sbls sucls 4llas
o Gebis W BN s o) e Helals Bueld ligSH Ly g (5531 il gl 5ylae
10 (o AST 0585 ol s 1 Delall Loy ad Adgine e Lo G Suclall Ligya
¥y 4aaxll slall c¥uae (o Gyleadl Sy Lo Lplaiduwg yolils sueld dde o5
LAy Ayl Ludil Luleadl Jad 3935 o) (gl sohls Buclad 8y (g ueell SasLall
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zdl 15

L 529 Bynll yaug mildl (eieaddl iclgmdy Hobli Jums o JoY1 Aigbs 28Me i gi-
gl e Hlas | A

58 4l 5ol Bucliy Zulill z3gaill ol Aubull ey Uaidl pumsnd z3ges S5 o0 -
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&3 Slgzall o AST @ieiaill Bozed Allad

de blasdl (S5 lal L) a2l pall jas Bezd (e 5shl Juae 606 bt
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