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The effect of Murabaha financing for the purchase order on the
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Abstract:

This study aims to find the effect of financing in the form of
Murabaha sale of the order to buy on liquidity indicators, For Islamic banks
operating in Nigeria on quarterly data during the period 2013-2020, Using
an AutoRegressive Distributed Lag (ARDL). This study concluded that
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there is a statistically significant effect between the Murabahah variable of
the order to buy and the liquidity ratio in the short and long term.
Keywords: Murabaha for the order to buy; Liquidity.
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
LAR MUR
With Constant t-Statistic -2.6879 0.0264
Prob. 0.0896 0.9529
- nO
With Constant & Trend t-Statistic -2.7584 -1.9303
Prob. 0.2237 o0.6702
no nO
Without Constant & Trend t-Statistic -1.2969 0.6858
Prob. 0.1745 0.8576
no no
At First Difference
d(LAR) d(MUR)
With Constant t-Statistic -6.3348 -4.0517
Prob. 0.0000 0.0047
With Constant & Trend t-Statistic 76917 5.1953
Prob. o0.0000 0.00716
Without Constant & Trend t-Statistic -6.4330 -4.0522
Prob. 0.0000 0.0003
Notes:
a: (MSianificant at lhe 10%: (*")Significant at the 5%: (***) Sianificant at the 1% and (no) Not Significant
b: Lag Length based on siC

c: Probability based on MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA
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ARDL Error Correction Regression
Dependent Variable: D(LAR)

Selected Model: ARDL(1, 0)

Case 2: Restricted Constant and No Trend
Date: 05/23/21 Time: 19:04

Sample: 2013Q4 2020Q2

Included observations: 26

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

CointEqg(-1)* -0.554433 0.124041 -4 469766 0.0002
R-squared 0.441269 Mean dependent var -0.005381
Adjusted R-squared 0.441269 S.D. dependent var 0.075793
S_E. of regression 0.056654  Akaike info criterion -2.866019
Sum squared resid 0.080241 Schwarz criterion -2.817630
Log likelihood 38.25824 Hannan-Quinn criter. -2.852085
Durbin-Watson stat 2601813

* p-value incompatible with t-Bounds distribution.

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
F-statistic 6.126835 10% 3.02 3.51
k 1 5% 362 416
25% 418 479
1% 494 558
Dependent Variable: LAR
Method: ARDL
Date: 05/23/21 Time: 19:12
Sample (adjusted): 2014Q1 2020Q2
Included observations: 26 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (4 lags, automatic): MUR
Fixed regressors: C
Number of models evalulated: 20
Selected Model: ARDL(1, 0)
Note: final equation sample is larger than selection sample
Variable Coefficient Std. Error t-Statistic  Prob.*
LAR(-1) 0.445567 0.132047 3.374294 0.0026
MUR 0.620162 0.210986 2939351 0.0074
C -0.207953 0.101239 -2.054077 0.0515
R-squared 0.661072 Mean dependent var 0.237808
Adjusted R-squared 0631600 S.D. dependent var 0.097314
S.E. of regression 0.059066 Akaike info criterion -2.712173
Sum squared resid 0.080241 Schwarz criterion -2.567008
Log likelihood 38.25824 Hannan-Quinn criter. -2.670370
F-statistic 22 43053 Durbin-Watson stat 2601813
Prob(F-statistic) 0.000004

*Note: p-values and any subsequent tests do not account for model

selection.
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