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Abstract :
The study aimed to discover the relationship between internal audit and earnings
management, and to see if internal audit has a role in detecting and reducing the earnings
management practices in the economic enterprise, as the latter is managing its profits, as
well as trying to produce results that will demonstrate the ability Internal audit in solving
the problem of ethics between management and shareholders in the earnings management.
To achieve the objectives of the study, we relied on a sample survey of internal auditors
as well as accountants as well as the heads of departments in some economic institutions
in the state of Biskra, and the questionnaires were distributed to all the members of the
sample, which we did not specify the size in advance, where we distributed about 60 form,
after retrieving questionnaires and performing statistical analysis using the SPSS program,
the study found a number of results, the most important of which are:-the earnings
management is a form of accounting manipulation that is practised without violating the
laws and accounting standards, whereby the accountant will use Knowledge of the laws,
rules and accounting principles for the processing of the figures recorded in the financial
statements and uses a variety of methods;
-The internal audit function of organizational and professional independence in addition to
the scientific and practical competence and the expertise and objectivity of the auditor in
the performance of his functions, all factors contribute to the effectiveness of internal
audit to discover as well as to reduce the fraudulent practices carried out by Management
to influence profits.
Key Words: internal audit, earnings management, earnings management practices,
optional accounting changes, optional receivables.
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