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Confronting financial crises through the correct choice of the exchange rate
system(Study the reality of the exchange rate system in Algeria compared to
South American countries)
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Abstract:

The economic environment has been characterised by continuous crises for a long
period this pushed the world’s countries searching for a system able to develop and
enhance national economy in particular and the international economy as a whole.
However, each time a new exchange rate regime was applied, it fails to achieved the
expected objectives. Consequently, multiple exchange rate were adopted , in this
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respect, it was difficult to select which one to be used. After the decline of the Bretton
Woods system, many developing countries tended to adopt a more flexible exchange
rate regimes. Over time, the economies of these countries experienced severe financial
crises that led to the change of their systems because they can not follow it any more.
Since then , finding an appropriate exchange rate system became the main concern of
the economic debate, especially for the of developing countries economies that adopt
growing strategies led by the exportation sector for raw materials. Therefore, this leads
us to raise up the following problematic:

Is it true the selection of the correct exchange rate regime by developing
countries can make them able to face financial crises? What about Algeria ? Are the
steps used in choosing the appropriate exchange rate regime had an impact on its
economic activities ?

Key words: financial crises, exchange rate regimes, developing countries.
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