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Abstract:

Many commodity-exporters countries,have suffered a high volatility in its
business cycle because of its vulnerability to bigger external shocks, often
beyond to their control.However, to fight this macroeconomic volatility , its
recommended to adopt countercyclical policies such as fiscal policy which can
be used as a tool to insure macroeconomic stability.In this context, Chili as -
commodity exporter country- has proven to be successful in shifting from a pro-
cyclical to a countercyclical fiscal policy which has been governed since 2000
by a structural budget rule. Hence,the present paper is curious to learn how
this has been achieved in Chili.and draws some conclusions for commodity-
exporters countries

Key words: commodity exporters - business cycle - Fiscal Policy-
procyclicality- Countercyclicality- Chili.
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1« ...Reduced macroeconomic volatility has numerous benefits. Lower volatility of inflation improves market

functioning, makes economic planning easier, and reduces the resources devoted to hedging inflation risks. Lower
volatility of output tends to imply more stable employment and a reduction in the extent of economic uncertainty
confronting households and firms. The reduction in the volatility of output is also closely associated with the fact
that recessions have become less frequent and less severe... »
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