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Abstract:

This paper aims to study the method of adjusted return on risk-adjusted capital as a
tool for financing decision-making in Islamic banks, where the risks to which Islamic banks
are exposed, and how the risk-adjusted return method can be used in making financing
decisions at the level of Islamic banks

The study found a set of results, the most important of which is that the RAROC
method effectively contributes to making the financing decision as it takes into account all

the risks that the Islamic bank may be exposed to.
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