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Abstract:

Transactions in capital markets account for huge amounts of money, especially

during the past two or three decades. That is because of technological progress and

a wide range of financial instruments available for investment and hedging
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purposes. In parallel with that, there exist a grear number of unethical practices in
those markets, which harm their efficiency, transparency and resources allocation.
This also hinders markets to play their key role, i.e. financing companies and
providing better opportunities to savers and investors.

need proper values, ethics and fairness in order to promote efficiency,

In this context, we study, in chapter one, the financial market efficiency, its
forms, characteristics and relation with information. Then, we investigate the
business ethics and its relation to financial markets, concentrating on a number of
practices such as insider trading, agency problems, moral hazard, and adverse
selection. We study in the forth the relation between business ethics and market
efficiency, focusing mainly on disclosure, accounting standards, information
asymmetry, brokerage houses, conflicts of interests, and ethical funds and
placements. Finally, we provide in the fifth, some real unethical practices which

occurred in the Algerian stock market.
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