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Abstract

This study aims to test the efficiency of the Amman Stock Exchange, the application of
model GARCH (1.1) on the daily prices of shares and expressed the general market
index during the period between 21/05/2007 and 09/12/2010. The study concluded that
stock prices move randomly and that there is a significant positive relationship between
returns and risk, and that there was significant impact of historical information and
current prices, current information with greater impact, which means that the Amman
market with efficiency at the Semi-strong efficiency, and thus efficiency at this level will
reduce the effects of current global financial crisis.

Keywords: informational efficiency, financial markets, the model
GARCH (1.1),the Amman Stock Exchange.

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

96



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

dadia |

alladl J 50 Glabai) ddlatiall dpalbaiy) g ddladl il V) (e el Cy i
alara 2009 Aiuad Zia) 5l Adlal) e 5Y1 ) 1929 did aplaall sl Ao 31 (e Al
CSary dplail ) clsad e gle s dpa s ey G il ala)Y) ol
Gy 3 ) sall Ganadd i (e L) 1 sud) 3US axe ) de Y s pla )
el de ol cat @l g (o palisall Cila glaall e Zladll axe 5 cdidlalll Gl
Agalaidy) 4yl Ledle o585 ) (31 50U ALK

U OpbaBY) )52 ) 8ald ) dpm jh 38at Jl (B bl el Caagy
zle Lias @l e 3L Lelu 4 )laiiny) dleal) (o dladia 4y aplaed
A8 1 (e 4y gin Lo g Al il gl ) A8l ¢ g laiin) )l 3LA3Y e sleall
sl 5 5ina o L Lag ) (a5 ilaslaall 5 AT jolias aa 55 YV
haslae HradS Jaudl e glaall 5 siaall Il el aadiey | L)
6 sin o Gant Al G i) G agal) el (& gl pund B L)
Ll il 038 A agul) jland Aliiiee ilad g oy g il
43 5ia5 Lad Eugene FAMA 1976 Tl ga can Al glaall oS 4, las aigs
(3 5 B S A gl aal (lSaiW) o ) iy 5 g 4t Lo s il slee (ga s
0S5 g el Al 8 Aila sleall 3o LS el (3 guad) oty Gy Ll
Aabiive s Addla 5 4pag )1 Glaslae () andii g daliall il slaall ren

(8 ALiaiall 5 Ay padl 00N (3 sl aal 3o laS sl ) Al jall 28 Chags

Jilat Ao saciadl daalidll el LY e dlea ) 1ol g clee da ) o
e bl ) 2ala s sl ) 5 A1 8N Al 50 s At U Judlul
f s Al all A I AIKEY) e Al @by GARCH (e ) e wilaiall
Ao W) 3y 5 hlaall ge i) (gl 8 L) (lae (5 sus B lES (20 L
fGARCH zisi b 4 4l
AUl Sl 8l aam g o5 ASEYT 020 (e Aula

¢ 3V 55 JMA 3 laSIL L) lae (3 g sty —

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

97



sana lipas o melmsandlony @lerd o

ternb g sy e it Ml glae (3 s pedl) Bl ge aali -
t Sl e (3 gmn GARCH el b (Say —

Cilaa D) g Aadiall () A8V Apunsh ) pldl iy 51 () Asd 5 030 i
gl Wl ) ) 5 Ll (3 g 80 Liad 591 o) 8 dpalidl
bl Laad 58 ol 1) g I el L Lgal] Ja siall LAY ) aal gl )l
sl eyl il 5 Al

Jhall Gl ‘j\y.n\ deldS |

O () 3l 138 e 3 ga SN 038 ) 5 0 ) Jsa skl el
o) s Oalalxiall 33 ) 5 e sl (il (e apiil) salel 2 i) ALl (§ gud) Cpalalaiiall
<l A bl o il slaal) () i Las Zaga sl 5 305l e slaall cilS
g el 5 e glaall (3805 (o A8l e ddadill o2a 8 S 55 s Allal)

ALl (31 g 3l IS

),3313 G Js> E. Fama lewsse s ddile glaall 3eWaSY 45 ,lay 405
olad atiall & gli Al 3 15 cddlall 515 Y1 e e LeulSail 5 ccila glaall
agasd ) Jlrnd i o @8 50 5o lSI) a sgial 188 58 (3 guall 3351 5 Ba0m e slea JS
Glalaiall () 255 3a0n Laglae JSTde pudl an s oy cddlall GIY) (gme G
Dbl 42 Can agall 3 aaal) dunsall b agiha e Ll e 58 4
'33‘3@‘)&&}1?&‘)@ CuilS 1) ;MY\MM&JJ&}& }\ TJ}M(&@-»:‘}“
Lao ¢Gbgmall 8 L i a1y Aa slae JSI J5la W ol iS5 ) o 56 5iSH (5 g
“4ila siall (3o de gana Jb @iy g Al 31 )Y Jland e Al 8 Sy
D oh s 3l S L e ) Sy S

506V ¢pmd) Ja1 Jaal) ASilSa 5 All Cam (o A )11 8 38l iy 13 guill o
¢ laCll 8 il Cuyy a9 eddd Jaad Al A il daldl)

O i s L) Gl (8 slalaall (alad¥) (0 shalaall) s ainsall o
) 3 phiall Glaglaall (e BAELY) g aglll (e Baaly Aa py o lasas 15358
fladniad e agi )85 (3 sull 5351

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

98




........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

el Gond) 3ol o WSall 8 Gl aal)l clegleall Jia e slaalle
fleade 5l Aila sladll
Bsmall Cilaia b (e Jglad ol IS ) dpaal 5 3o LS 4 jlas Cay ol o Loany
Y Y Laia Yy clad sl e agil ) 8 HASH 8 (5 jatial) aline dainy oS
o MM'“\Zﬂ;J@H‘zI 1 5 el callalan pan ol (S5 ASS
Gighon 8 Jaall (e LESH aSl (G puad) G i L5 un (Sl J Alial)
ﬁicbﬂ\éﬁ;ﬂw‘)j\kﬂ\ u\(ag_muaauj\ &)ﬁLﬁﬂ\j el uJ)SsAS\
Ary )l g oSl (3 suall AniLil) lpum il (i Lol (63 gaall 3o liS ey 3 31 sl
RS
S S (§ gud) Ciliuca
& ol Alin O 58y Cua A8l (50 5 Jgs Lgale Jandl 5 dalic Dlasladll o
tagilo slaa (piladl Ao (g pafiial) Cilad 63
(... paane eS|l yuim) LeillSi 5 cdlalail) e 3 5:8ll alaed)
¢ et o agie aal s (ol i Y duay (O paiiuall (g Sl 2axl)
taliadio Ala anlaa’ ) Corgy agia S o ‘éi Cnlalaiall 30l
axd Ju o () san) dadd (gail) s Waday Cilpia il oda b Cpasiall )
3 jmaa Glaglaa clitall oSS aa g8 Gnkaill «8) 5l & ¢aadl) At
ALKl Al ) 8 (0S5 b il o3 ol Jsl) (Sar Gl il jung
BeliS A8l ol (8 oa g8 A Cus iyl 35 Al s "Perfectly Efficient Market"
. "Economically Efficient Market"4lelS e 3cUS (5f daLa)
s dia Sl Gany pian OF G snll b8y 3:LSl) Jh 3 ad s
A8 gl Al () iy Las cagu) Sl Mo W U1 saii a3 gud) ) il slaall
G OS1 Y o gl (e 5 il Agal) aiad o S ) el (Ad 2 agull
Crftaddll G GOW ()5S0 O D) ST (e W e 5 il judall 5 il slaal) A4S
Jashll aall e dle pe Ll Ll s e aliesal Gy o da 0 I 7 S
(d:\:.&.\l\) ia A BeliS ()su.uﬂ\) a0y 3.8 le o1 3oL A gy 13 S &\}11
@h\ﬂ\ selesl) -

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

99



sana lipas o melmsandlony @lerd o

e slaall gan ALl 315V Jland uSad ol panill 3ol SIS e

gl Aalia e sledll quen (51 (5 a | shate (pe oS B sud) o 5 dalid
Gl Aala il slaay ik O agie a5 JS o Gy Galalaiall gl o jaiosal)
V) g sl 138 (s i Jo Jliad) dma #LoYI 228 Bile e #LT Wy (e
ks danls ylead JguS ol 350 ane ailie Giag 388 (e e el Ll
BeliS Ll Y ¥ 138 e sAalial e sleall Jila oy 50 5 sl ) 4153
Craliiasall (e 220 iy gl el Jalaiall i aiveall JuS 5 eden () b 35
J& "Inside Information" Cleslasll Je Jpasll 8 dalall aglilug aladiul
€53 gna 3 il 5 8 gana A8 8 yha (e Adead) o2 (S (A Hliaall Lealadtiul 5 aa ye

san S Aple e Lol GEsd ) o) Gan b s
Lall) Gl o Gl 5 Ol atiia Lo (ulad o agud) o385 iy Claleiall
el a3l el 8 e &) ) G155V e e Callall oL ) ga 5 sdiial)
Reversion” 10211 ;%) 5 jalay o jay e 58 5 silad) jaally
doa Al 50l -

aiillay el o 5auadl 50 L Cua i) 5oLl G Ly dady
aren ol 7 gt Gl 068 dumny (il cOlalaall 48k Jil Al
oA 6 S il Gl (s e zosally (Jsaall 4 ae (plaladall
A4S 3 g 5 oo Al Al (g oS 2 M) jema g o 1T pialll)
Leloaty LelSy ¢ sbuandl Al sae ¢ Jlaal) iy jlan (& Jiati COLabaall dadi
o Jalall (505 cagisn dlalaall 4S5 Jpad cplelaiall i ofd 13 jeiesal
a5l

0OV GIA e 3 pmal) 58 Ll e Al 3oLl iy el oSy LS
Tl O 0535 68 pmaand] dlle A0S 4 Golalatiall 235 G 053 llall 5 i yall (5 58
248 Jie )y Gala Gaisil dua i ((Bsud) plia) (panadial; Al

3ol o AR 3ol dga g Vgl e 30l f daa A 5oL 2 g il
A & b Aaliall Gleslaall ALl 48 )6l jma uSay (ST Al s
leliaty saa Clasles o Jpanll o ageiids Loy aY) laas die & lladl)

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

100



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

o) e Blall ()5S Aadi o S lalaall 4S5 CilS 51 wadally 5 cla 4l (S Legae
A3l el ddaail 3G Vg can i saaal) il slaall (e sl

o Y Gendl Jee A Al e 2l sall JiY) Gasadill s 8al

it Y i LS il 5o S g 2 a3 S Lat 530S (a oy 3 58
S (3 guall (3555 iy 3 ) sall Y] (apadill & Jad ) 50 cllall Gallaall
Gleladll 5 ddaiil) e candl Gy e @iy ecaS Ll a3l ) slalaiall atie | WIS
bl Jalaill Laa s Jidaill &y slad alasinly @l 5 o oY) 350 50 5l il

&@ﬂ\ Jalall
selasl) il gl

g CLU\ Gaiat Sa) 5 Ol glaall Ladi 3o leCH by glse EOE 2 g
(st e
oLl (5 5l (5 sinnall -

WUDLM\ Jaa u.;.u;‘\_i\ 15@&)@\3&@\3\:\)&w}qFamadﬁ
dalall cdldial) dalladl ddody HUll il shaall pras Sy (3 gl A 4lLaI 48 ) 1)
Fama CS1, i3 ga sa e Legdl (538 0l A Y cle sl olda dalall 5 ¢"5 paall”
Y lgeaiie o ol ladi gamy ¥ (sl 138 e A Laddsas a o
DY) i i e Jaall (g saadaio
Eguﬂgﬂ\@ﬁdM\_

¢Jadd Alad) 5 s Ul il glaall Alall 48 5 g1l yras Sy (5 gl 128 2ic
G pdsa s Adladl Canall 5 ARl N (e Lple J geand) 2 il slaall 038
J.Auﬁejimo*sie‘jwhwdﬂg\:\m)ﬂ\QQ’BJJLAAM Sy
¢Auaddia
@JUQKAJSMQA?@C_}STLA&L&éﬂ\@oyw\jg)}ﬁiﬂm&\em
J8le e ALl st auaiin (e gt 350 V5 il Blla

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

101



sana lipas o melmsandlony @lerd o

el s Jglay 3l Jlaall (8 (5 il 1gn (3 sud) Causll 13
3y sdiall Cile gleall (/Y 5l Aiime sa Al Q) gl aladinly agadl Jolall e

Camaall sl -
il 1Y) ccimia JSE 5 o ol 3l (g ghua g3 Sl e (Bgm e JEN Sy -
OSar Y gl 13 Jl 8 adfy cdaid 2a )l il glaal) (uSal A8 gl el
48 yma (pe Sl Y Aud Ul e slaall G Cua A plall pandl 3y et Aauall oda
Cangll 5 bl ) e Lobas Aliie bl Hland) (sl 7 iue land)
5 sl 128 2ie 3K Hlial 6‘)1.&»:\2” ) gdie (g2a HLA) ea Al Hall sda <t
(laay L) (3 ki il 5 chlan ) ol JLEAY) (e de sane llia Cua
S ALY A Al (3) 0¥ (8 geud ApalaiBy) BelEgl)
) Aalall L 53l Loyl suall 5 2Dy allad Lgy Caela 3 Aalad) 2o 58l1 )
Ao (35 3 9 52 Lgrpan ALSS A1) Cililaad) o) ) ie Lgile ) e s sy e Y
OF anias Wl 506l e 3 e elld e 3 Lo i 135 Lo laial 5 Labuat) dlascaia
CRars edlalaill & Al aialie e Talaie ) Legiiaid a e SLaisY)
) roh LS @l 6 il Jaas o
Ll gias odbsy) SLaBY) Alie 8 elld and ;s AN 3l (5 gin e -
Al Zlaiyl 5 el slaall Hlgdl o) S cpaiill ey yidiall alag aadas e Jaall
ISR DN WA N I PP S I L P SO DY NN (LR LA IS
@ o delil Al e Jaadl 1) oS! SbaiBY) e o LS o aSlus)
U o il Aokl Jlasd) e Jgeand) 5l Gl EY) e Jany bl g (52
" Aaaal ¥l e S o
SLE I PYIRPRSTTNL YA S PECEUE) EPRST I W AR\ TS PPN S
DS e e IS5 (3l sl andaii 8 eDlu) SlaBiY) b ulud) sl
Gl 3 llall g i yall (58 sl Jelall b cpuianal SIS 5 cdia s
LS lalall ) e Jgmaandl s Gl 58Y) e Jary (31 51 dgiall ol
ol e ) Jalall eSS (i e Jany cplalatiall (e paS d3e dgag ol
i 38 G5 ) Jgaa Ay e et o 4l ag (3 gasd) (A slaa sl G
SN Gl aae Car sy Cplalaial) cpny Jalgl 3 Allgally 5 jal) (g )i ade
L 3gngs 0ol Alee audi Callay Lee el a8Y) ol 3 1L cplalaial) (g
ey s Ulae Leilars ani 4y )L

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

102



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

(68 daa siie 3elS Do dail) AN (3 ) 3l (o JA) WSy B Laas
Js Alelaall ol ylal s Alanll (3855 S8 Lgra 855 Aisns aaalie o S 55 il 5ol
Ul s Ll 5 ddland) 3aia s (3) g i 8 3 liSH) 3a8a (4 (i jlad ln
o) b g Adladl 315V el 8 e S A 31 snd) 8 Calabeiall (ha
Ll e Diall il dla 8 canal (S5 agaadi ¥ Aglle <l ) 8 MY AY)
el Gl ylaY e glaall yad g3 8 Allaad) giay Y 8 3 el Sl & e DUl
b Bl 3 s Ly ot (o iy ) aiaddl aal (b aa Q) iy
rol Lo Aol g 3o lis W ga ol (e (K i el sy
Adial) ALY A prall 3 g i Sl g Al § pudl Ll § gl Tpns v/
tagu) S aS 4 i
@_9 e el saall ldss e Yoy camall (gadl) Q\.:ﬁjﬁ‘_gr_ a8 gl ﬁﬁ‘ i) v
¢da shll Jal) cld Gl jlaiind) aaadi s sl 4y jliaall cilalasy Julis elly
393 pall (B panic agalaial Jang ¥ aealuall aaiaal alall &bl a5 v
DY Al ¥ AS jLiall (8 4 ) g Lud) olanty Lai) 5 cdald a8 gial) dpamal)
el acinall 3L aBY) Calaal)
A Al gl gy

aaial A sdadl sandl g Al (B gl BeUS il i HLial & suage as
Ladial) Joall (5 giun o il bl ol sda Ja oK1 18elul Al (e aall
w¢d Aaall Jsall (g gine o Wl gLl 5 Ll 5 A 5aY) sasiall Y IS
a8l (bl g3l g0 (8 Aol LA e aaied g g O (ia g AL
-2000 &yl I Sl daHsm 2002 1928 1 Al ) Jil Al
DF, o JS Jlial e alaie YU Camall (5 siddl dic 30N < yidl 5 <2002
D) G A la g ecleUadll (5 g e I 5 o o) neaill Jidl s ADF
Abraham, 20 4l )3 il 53 Casall (5 sivsall die aS (§gudl o 5 Wil ey
& sl el A B (y:d ) a2 (I AL JL Fazal and A. Sulaiman (2002)
da )51 (b (P sliadl Ll dpa jh (b ) & G (B A gad) 5 pall dea )
Squalli, 244l 0 Cia)  Capaal) (5 siuall die ¢S e 4dl ey las 2y S
b el (g giue o (ol (5 il ie 3L Aulall 228 Jay (2005)
Claalie Jlesinly sasiall 4y el il jlYls b sl a5 Ml 0 (B sm
GileUadl) JS 8 ) pdall Jdial) Aia 58 (il ) &3 5 2005-2000 3l JOA e s

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

103



sana lipas o melmsandlony @lerd o

Ay el ol gy ieadl gl b sastdl dual) @iyl
) sdall Sl dum @ LEA Hazem Marashdeh , Min B. Shrestha(2008)%2
2008/04/13-2003/08/31 5 il D& san3al) &y jall Sl eyl By s 55
dadl g ALulidly (s gan s o3 dlia o) ) caald g ddia g 3aLie 1289 Jiss

amall (g giuall e oS G gl O S Lea Wil pdie

el LAY dadai Jal (e GARCH giled caeadivl il clul Hal) L
sl 4 caleds Eua (Choudary, 1996) a3 Lein (e aa il 5 Apalaiy|
Alall lal dal e o sibie ) 2D Slu€all (ol sl (pim HY1 4 230 Al
il s 1994-1976 55l JMA 4y gl agust) 200 g2l 5 lalaall g dilall cp
.GARCH-M gz

Jlai yall (3 g G L jlia 5 culadadill Aadais (Curto et al, 2002)23 4l o Caald
sasiall Y gl s Wilall e )50 ae (PS120 sdise) (ol (3 smS Ll 31,530
ke ) ol @y g e ) shiia (i g Logion 53 (DAX, DIIA 5 i 3) 4S5 0Y)
ol Gl cuald s 2001/12/31-1992/12/31 558l JMA GARCH, EGARCH
) gal) Ly 5l Jal (e Aihaal) 3l a0 aY) 58 EGARCH zisal
ol 5 200 gl (Ll e d8Me @llia o () 5 el all Jae Al (31 50 &
Al (315 55 iyl (3 g Ailman) AV cld ) 3

Gl Janiad Gy dlal) §1 )00 vigll § san (Sinha, 2005) dusl 2 Cy sl
& 2005 ook =1995 el 35l JMA EGARCH, GIJR-GARCH (523 54
BSE, NSE 10t 3l (1 sall a2 dadad

bl dada ) (Khedhiri and Muhammad, 2008)%4 4l jo céaa

Gty el g Alal) 31 da gl Bgm (B penY) X ge LA Lgie jual)
= GARCH-M, EGARCH, TGARCH, CHARMA, VAR-GACH g3
Dbl A udl ) cuald s ¢ Eviews®, RATS® (ibany) Gaaali il
e1al e o Uil adiall 23 sl () LeS colai¥) (puiiy g Jlans) 8 oL ) 43
Gl 5 dlle 5 Ao gia g dumiiie OV b agd) land Ly gl 8 Juail

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

104



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

Cila Dl land) dala (3 sull aidaiil) HUaY) 850 S s ) 3 say 0 &
Bl G AS LA

zi Gl (guda Cua Al (31 52U L Jalle (3 g (Cheong, 2008) Al o Caa
! 2005/11/30-200/01/01 35l J3A aeudl daa gl 3052l e GARCH
Odl) ailad aae JSGe 3 g ) Cuald g ddae g Balde 1445 s

gl ) APARCH gilei Guki (Albery et al, 2008) dul )y <l
agdl de gall ) sl LA dadai Jad (30 GARCH , EGARCH, GJR-GARCH
A TA25 1 i 5alls Lde Lunadl (TASE) Alall (31 53U sl 5 (3 5 Al
-1997/07/02 358 JMA TA100 <2005/05/31-1992/10/20 5 _sdll
G@ARCH gzt e Jaie Yl &llh 5 2005/05/31

B b 3 ohladly dlall o A8l 25(2009 s )2) Al jy il
2009/08/16 5 2000/10/17 ke 3yl JMA @llag dillad) G155 (palandd
35k Ale dga g ) Aul Al Slia i 5 GARCH lal aladiuly dpa gall il gall
Ailan) AV @3 cad 5 halal 5 2iladl  dlay)

2l el Je GARCH-M z3i (Karunanyake et al, 2009) 4wl i
LY o saniall ALaall 6 sl L) i) 1 oa Al (31 sasl Any )l agsY Ao o)
Cuald 5 2008 sremwds 1992 il (e sxiaall 5 il A (S 5aY saaall
a3l e e 2l gl ool o )
LA dadai 8 gl Le s GARCH g alas caiala ALl il all Ja o JaaD
dal e el Gl 3 0 sllall () slaleiall Lgaling L sale il agu¥) e
Black Scholes zisei db 4 &l Lall 2gde dals adlall Claidall s
Ol il i (3111976
du) Al dgagia

0558 OF (OLS 4k slasi¥) zilad) (gadall ouldl) Julasl) 8 (ia yid)

Gl Gl Lpm sty Giom el a3l e WE Spdall aadl ol
(2009 s 2) daall dgdaal) Sl Hall o<1 ¢(homoskedasticity assumption)

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

105



sana lipas o melmsandlony @lerd o

(Karunanyake et al, 2009) , (Cheong, 2008) (Khedhiri and Muhammad, 2008)
s3a (38a3 Casky Le sale eV bl s i) A 30 Judld) 8 4l ol
) 5 e VS g ey 3 e it ol 5 (il gl G Apin
Ol ()5S Ol A )y A S ) g b plalaall ol i Al il &
Gy ol callaall ool ol yiall sda et Ll J8 ol i Leday g o S
2l Al (calm) lawd) ol 2580 @l 8y 558l ¢ 85 ) e 33U (wild) Olased
A Jsaa) 2l ge 35Sl ol ) o o sllaal) g Gl ¢l B ) gua
oS AL) 3l pnt) a8 iy Lo s 5 elgd dllie 5 AT il i L
dan 53 g0 Sy AN 8 cplll LS A 8 3inT Alpee Oy 3 )
e ol adiag 13Lal 48 yaa g cpbiil) 8 aliil) 138 Jasi pand Jumd) e Ul
(conditional variance) (b i) bl Gand callaiy Law ¢ e ) 1 o3, 4S5k
) e ool i) Jias 535 e a3l gt il Gl 5Bl 5l 28 23 gl

S S Gl e g il 1 alag 5 Allid] e )

ARCH silaiall e cplal) cald SIAN jlass¥l - dlad (gaalaiy 4l jall oda il
4224 Jal e GARCH s (Heteroskedasticity — Autoregressive Conditional)
Sl Y AL A 3l Jusdlall Andas 35 S #3laill o2 addiud Cus il
b Lo sl s el J sl 2l se Al e dail Caaly Y (g el Cuaall
pac d Al ¢(uncertainty) "&)LBAJ\ POt LA,J\ (:LA:\AY‘ i oadldl é\}u‘\}\
LI Jsa¥) ad (volatility) i e dalai sl zilai ) dala @llia asll)
Ay o Lo ) il Cpe g il 13 e Qi i) o il s €0 30 3 A1

. ARCHuwiadal) pe o pal) cplal) cld  SIAl jlasa¥l =3l

aduzaill (pls a8 ) ga Cany 8 4 3l 028 238 (e 5l (Robert F. Engle) iz
10 sty Basiall ASkaall

Autoregressive Conditional Heteroskedasticity with Estimates of the Variance
of the United Kingdom Inflation.

& oS Jsad ) Asdaill e g sl 138 (ool 5 21982 Aiw Jaall 134 i o

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

106



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

228 Cianal L (e juy ((GARCH) |b=idls (Generalized) dessdlARCH
lgie S 2 ilai Bae anad Alile 5 ,aY)

GARCH-M, NGARCH, IGARCH, EGARCH, QGARCH, GJR-GARCH,
TGARCH, FIGARCH, FIEGARCH, FIAPARCH .....

ARCH (oilaiall e GLUJ\ cplll cald L?_';\AJ\ lassy) G'M
Aaldal ‘_A\ L saniaa ‘_,,A a3l Eua Engle u)la e 1982 4 CJLAJM 0da Caodd

Gl Psde b e ey ) ¢(Bsl) el sl o eUaal
Apcalall 4slaa i

AUl @Y abaally Ll ) ARCH(p.q) g3 sedll iS5

S

¢l e (uiladdl e ol it
ew\ﬁﬂ\wﬁ\@jﬂ\@@@\}&;)@;w

il 3 el pxdall a5 5l Ala 1 N(O.)

Dhie) &3 s ecplll Guilad ade dpm b daii & (01) 48 o Js Sy
oo Glail) s e Galadl 8 Yt Gand (sl e10A Juala Gt 1)
_é\ﬁl\&l@ﬂ@\b#jmlgssjgsﬁﬁs‘\ﬂ\&}cat:\/h—t (bl

() e (sl Gl Qailad aae LT G MY GARCH(p.Q) g sadll s I8
S A Y] LAl ARCH Uil Lgbe il LEAY) (s Dol @ll3
O sSad)

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

107



sana lipas o melmsandlony @lerd o

Ay ol Sl ol gl

Dickey Fuller Augmentes (1981) ADF kil

L}M\ Z\_AL”A\ CJLA.\” }SJM 3.;31..4;&\ :\a".\MM Jl_ﬂ;\ ‘;926 ADF Jl_ﬁ;\ e)s.J
Dt el g puall Sl yall 43 Hhay

P aa Al (= AR(P) ‘__;\35\ Slassy) 55}.@3

p
M(4):VY, =AY, — > #VY,,, +&,...(06)

j=2
Ul asa g ge AR(P) s

M(5): VY, =AY, — i@VYFj+1 +C+&...(07)
i—2
?L:J\ al;ﬂ‘}“; “L\gm\ o AR(P) CJ}M

p
M(5): VY, =AY, - D 4 VY, ., +bt+c+e,..(08)

j=2
A ):\;i:\l\ ia u\ LS ¢Mackinnon 4 G’L“‘AY‘ Jsaall Lyl s bl
DLl &5 «SCHARZ 4dlas) 5l AKAIKE 4dbas) o ol WU layaas
@it OS b B 050l dleany) & sindl)
Phillips et Perron (1988) PP kil 3-3
«DF &lilasy Non paramétrique salaall e musaaill Je HLEAY) 138 54
& 1Y) ae Al sdal) Uil o AN Lals Y1) S jslad Jal e clly
sy ol sdal) AL Aalal) @ jedl e Aealil i jadll i) sl
GA d;\),a C‘Ui e JL_\:\AY\ Jaa ;\)_;}

¢« DF WY M(1), M(2), M(3) 4334l Gsum Gilalea ypagi

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

108



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

) sdall ¢UaaB) load) Jass gial) (e 3 e s g (Jal) uad cplil) o
2 n A
1 2

‘ N = (8 5)
Ja¥ Jish il e Lo sl €Un facteur correctif ol Jalzall s
ERCECOAT

s :iz”:gfz +2§':(1_L)iz":; & 1o (10)

' N i1 I+1" N 5= -
A AL adbis oSy A1y oL Al s paad e Y Sl U8
| =~ 4(N /100)%'°

A 2Rl 1l Gy g pp dvilas) s

Nk -Doy
t.=Jk—2 4 (A1
& O-A2¢(* \/F ( )

cLla¥l S Lo 13 Alla 6 anl sl g glase rana ) 5 ¢ T T S0 ;s

-

~2 .
P

o Aajdiudl dajall dedll ae LEle B PP ddlaa) les ax
Anle e iy Yyl all 5 cMackinnond s

ol i Hall i) ddasd g AL ARCH _ladl

Al phadll Lt LAY (&S0
Al A8l | MCAL ey aelias dad Clua oy Ghyd\ 8T Ay

LMCAL = N % RZ
JULTEN
2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

109



sana lipas o melmsandlony @lerd o

cclaaliadl sae N

G Layass o5y Gl pojalill 4s 50 e ARCH zdsed aaad Jalas 1 R2
AKAIKE 4ilas)

CilS 138 P s da ) an i S @)l 2 Y Cielias ddilias) o
Gl O i Al (a5 paad) dpm 8 Gty e Jis A gasall o ST 4 sasndl)
e Sl g (el e uilada e

a8 Ll ol il s puilad Ao Jids @llia anell 4 8 Jsd dlla 8

Adee b A (e el e puilate e Gl Gl Al A jall J s
.GARCH gz alasin) dalail)
GARCH 4aazall (uilaidl e ‘_,.L.)..:J\ il cald Q,j\hl\ D)) =il
GS\A.'J\ ol s g «Bollerslev?’ aaldl oyl (e 1986 4w GS\A}J\ ol Caedd
b WS aianall o3l 8 d8lal) Jae e Jaal (o aile (S

S
R, = In(S !

)

t-1
(AT
(o slie e yfiay s3It 3l 8 Xl ;R
€2.71..... o) 93 sl a3 e Sl ;L

5l b 8l Jae Jual) yr 1St

28 M . - s ™ . R B “\ .
L_Sjw 48] Y @La L_,r’\}“‘: pria od t 25l ARCH T
ok WS Sy (Ul 55

R, :\/El)t

v, —9 5>N(0,2)
AU JSa) sl sda & GARCH gz sa Al

LEMALC ..o dalgell Jla @ By Ul Jlga ¥l Gagy lgul ook sera

110



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

p a
h, :O“FZﬂthj +Zyth2—k
=1 k—1

Aa 9o duiia dlac o, [,y ‘Cua
b LS dals WSSGARCH(1,1) zasad) 3af ¢Say
ht = & + m—l -+ 7/Rt2_1
e Al o3 X LKL gy

Data of study 4wl all <ilily

2007/05/21 on L osved sEl G dulall Agedl asaall Jiam
Cun (JEBY) o) Gamll bal dpa g 32aL3e 880 s> (51.2010/12/095
& (http://www.ase.com.jo) clee daa sl (g HSIYI a8 gall (e GULL Uilea
Alle LA &K ol Lebbe ) dualladl Zalldl 4 3Y) Jasil 5 5l o320 Ll
& Jiatid Sl g0al) Ll gl s 1 53 ARCH gasad (S s 3 pklaal) dagis
Aasli doa 5 a5 e pal) L) s aal G (g il Al 5 lae A ) 52
Jlaria¥) 5 cadaiill 2ga g5 SN 22 5 gl ana g dlens ) LlaaY L 13)
8 learl (andli (Kay I el (e syt 5 Aaall JlatV) Jils sl (S

AL SPRENT

2011 /1 smsmellos ARFBS iggsmally dgllall slalysll £330l &laall

111



2010 4 J5¥) Caaill JA Glee dua 50 oo 338 san padle : (01) Jsaad

2010 2010
Fere s Y
June May Apnl Q2 Q1
Number of Listed Companies A jaad) GAS O 2
Amman Stock Exchange 275 275 273 275 273 Jhas da
Market Capitalization S gudd) At
Jordanian Dinar (Million) 20,787.4 20921.7 22,173.7 20,787.4 21,715.7 (D) 0N Sl
In US Dollar (Million) 29360.8 29,5296 312967 29.360.8 30,6589 (Osde) GSusadt Y s
Trading Volume Ja'ad alaai
Jordanian Dinar (Million) 4927 5863 11312 22102 2014.1 (Ola) ¥ Sl
In US Dollar (Million) 695.9 8275 1,596.7 31218 28436 (Osde) GSesad) Y 5l
Traded Shares (Million) 489.6 633.6 1,279.1 24023 18436 (Osie) Ul agud) 2c
Number of trading days 22 21 21 64 64 st o4 e
Average daily trading 31.6 394 76.0 488 44 ol Jyad das sie
Tumover ratio (%) 24 28 5.1 10.6 93 (%) ped! D152 Jana
New Issues Al S e
Number of issues 1 2 2 5 9 Sl s
Value of 1ssues (Million $) 85 24 212 321 363 (DY 52 i) Sl dad
Local Indices Adadl S !
ASE Local index 23486 24016 25755 23486 25177 S A S
Change in index 22 -6.8 23 -6.7 06 (%) sa3all A padl i
P/E ratio 227 218 236 227 206 Bladl I peadl Caelias
P/BV ratio 1.6 1.6 13 16 1.7 aadiaaal ) sedl Caelias
Dividend yield (%) 2.9 29 2.7 29 23 %) =M
AMF Index U [ Sy P T RN
Number of stocks in the sample 69 69 69 69 69 2asall B as aall S LI e
Market capitalization mn $ US 20.496.8 20.571.8 22.661.0 204968 222329 (S¥55 osde) apdiaeal
Index (Dec. 1994=100) 3853 386.7 4259 3853 4179 100=1994 i jlasyl ;I5e
Change in index (%) 04 92 19 -78 24 (%6) o) 43 3a S8 ad
Exchange Rates b pall faed
Exchange rate (end of period) 0.7080 0.7085 0.7085 0.7080 0.7083 Sl U 8 eall et
Change in the exchange rate (%) 0.0706 0.0000 -0.0282 00424  0.0000 (%) < =l Jlad 3 sl das

-61 2=l Ay jell Al é\}u&\ GUily saclal Adiaall 3yl cg.j)a_“ 28il) (§gdua 1 jladll
190= <2010

2010 AU ol Ales (A Y 50 JLle 29,36 s Aaudll oda A gual) dasdl) iy

On oY) gl Al (8 A8 pual) Al ae A5 l8aIL LY 50 Ll 13m0 B (1 ¢

Y53 0sle 106.8 by 3B chan) 5l AS 3l A paal) Al o gia G S0 5 Al plal

LEMAC - Ralgell Jl s iy siball Jlga¥l ugss loal syobss sira

112



........................... Qlall glas Fou ally Gy GARCH gingas ¢ &yllall $loa ¥ agslagleall delsll

Condi ) day2e 4S5 262 Jland Cumiail Lads 1382010 AU q W Aled B
2010 4and S 4l IS @llh g (Laih AS 1513 e

S ) IMA A ghaiall agn) dad iy 38 (Jlaill Ll ypea o Ll
e Js¥) masll oo ¥ 50 Hlle 2,84 caady A Jlie ¢ )Y 50 HLle 3.12 5232010
L gie adi ) el e Ty, Dlall 3 9.8 At ialy gl jb gl cands plall
Ostle 48.8 S daad ¥ ol e Y5 sl 444 5n (e oasll 5l
Y50 sl 54.8 @ 38 OIS e gl Jans giall 138 o S35 (BN ol e Y 50
el DA D) 9.3 e ag) Oy 52 Jana adi ) Ll 2009 (oaalall alall e
A alall e SN a DA A3 310.6 ) 2010 5Y)
Estimation Results a8l zilss
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Al 5l 55 YA lae a0 idisal dia sl) ililas ) 2(02) Jsaal

Descriptive statistics IASE
Mean 6448.580
Median 5754.200
Maximum 11116.70
Minimum 4729.700
Std. Dev. 1528.570
Skewness 1.268278
Kurtosis 3.486800
Jarque-Bera 245.1627
Probability 0.000000
Observations 882

Al pall alily e alae WG Gl dlae) (e 1yl

bl @l e ity aend) Jland dislu o o3lel Jsaall (e 5o
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.(Platykurtic) JsUaie
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120
-~ Series: RE
100 Sample 5/22/2007 10/05/2010
] 11 Observations 881
80 | M Mean -0.015154
Median -0.017817
60 Maximum 4.702189
Minimum -4.735002
Std. Dev. 1.273183
40 Skewness -0.181966
Kurtosis 4.585734
20
Jarque-Bera 97.16690
o Probability 0.000000
-2.5 0.0 2.5

Al all clily e alaie YU Gl dlae) (e 1 jaaall

Gn BUA) Olee da s g disal dpan) 4350 sal) Jans sie o iy
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(Bl 3eUS i) e @lld o jhall e dlad) e Zl Y

LS Slall sa (lae dua ) 51 (8 agal) 33050 50l Alany) ao 53l JSG (s 5l
dpald g AN (Kurtosis) dalae (38 Cus canbll e 2 ) da jan A
ccuall () Al Cla sl 8 agn) A0 00 sal dyie 3l Judld) Ly Caas
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Ailan) 415 L 585 tanhll w5l Glee diaj s (B pend) B350 50 @il Y
i L a5 %99 4 gira (5 ghue die dilas) AYa A il %;J\ Jarque-Bera
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IASE (e da ) sr e 43250 3 Quantile-Quantile isie 1 (03) &
Lo gl 3yl JDla

-1 -

Normal Quantile
(@]
|
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Al Glily e alade YU Sl dlae) (e 1 jaaall
1400 53 30 9 g Jlad i5e Al 4 ) jEial sl

3l JIA JASE (lee dm ) 0 i 5al ADF JLa &3l 1(03) Jsaa

3 9 524l
ADF Test Statistic -1.145507 1% Critical Value* -3.4405
5% Critical Value -2.8652
10% Critical Value -2.5687

*MacKinnon critical values for rejection of hypothesis of a unit root.
Al pall alily Je aldie WL bl slae) (e 1 sl
@V H1 Uz iy (HO Jii 4 (e 5 AV Gl ADF LAY &l il Jlaial gy

DLis) A Lo s 3 hae e A s cagad) land Alulid g gan s Hia cllia
t Sl Jgandl 8 asilis adls 3 pp
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A gl 3 yill A JASE Qlee dua) s izl PP Ll &l 1(04) Jsaad)

PP Test Statistic -1.033509 1% Critical Value* -3.4404
5% Critical Value -2.8652
10% Critical Value -2.5687

*MacKinnon critical values for rejection of hypothesis of a unit root.
A pall clily e alde YU Caldl dlae) (w1 Haadll
rages) el e 35050 e Al 4y ) Y] Lol

DDA JASE les duay 50 pise 40250 3] ADF il 05 1 (05) Jsaal

ds g 52l 3 yal)
ADF Test Statistic  -13.19291 1% Critical Value* -3.4405
5% Critical Value -2.8652
10% Critical Value -2.5687

*MacKinnon critical values for rejection of hypothesis of a unit root.
A all alily e aldie YL daaldl alae) (e 1 aadll
dic 5 ale oladl (5a) ADF LLoaY AN zilall <l jiie Jlaial say
D dlia Gl o 6T HO Uiy cHL Jis A (e 5 AV 3 (2 JalSi A 3o
padli Al PP Lidl 43 Lo 585 3 Tiee Ay agn) laud Alulul (g oan g
;‘?JL“J\ Jsaall uﬁ 4ailhy

3l YA JASE Jlee dua g e A3 53 yal PP il &35 :(06) Jsaadl

ds 9524l
PP Test Statistic -22.25235 1% Critical Value* -3.4405
5% Critical Value -2.8652
10% Critical Value -2.5687

*MacKinnon critical values for rejection of hypothesis of a unit root.
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GARCH(1.1)
s Sad agnd) el o (o iy Lald dgla sleall 8l 3 00 uus e G
s ya )Aiy\ s Llae Sl bl g 68 haaal) g aallad) g aud il daliall cila gl
M sl Gl ARCH i1 sl el 1 aenl) 3o ol
R =p6+LR.+¢&
ém\ );.\M ‘;9 JJSAS\ 9 CJ}A.\” Sldan Loy P C'_\P
R = o + BARQD) + &,
R? =7.5792%,N = 880, F - statistic= 72.00222

r AU J sl 8 dadle (iia ) sall LAY &G ARCH il 2 sa 5 liidl) gl

5yl YA lee a0 pdiee 4035 3l ARCH )3\ olaal C_a\_u (07) Jgasll

A g adll
ARCH Test:
F-statistic 102.4168 Probability 0.000000
Obs*R-squared 91.91632 Probability 0.000000

Al pall alily Je alde WU Galll dlae) e 1 jaaall

i e ¢ zhgaill sy 8 ARCH il aa g0 4l o3lel Jsanll (e el

<l 5 ¢(heteroskedasticity) JSde 3a 53 Cua ddlatie je 23 gaill (A5 ol O

P dilian) SIS 5 da all il (e J81 g0l e Y Caeliaal & punall Al () S

eila Lo slae¥) a ol alad (al sl 0N maad @lld s
(JSall 3¢l JaS GARCH
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;%At'd\ Jsasl) = Ladla

Oee da s pdise 43953 3 GARCH(1.1) zaseal i il 1(08) Jsaall

Dependent Variable: RE
Method: ML - ARCH (Marquardt)
Date: 03/30/11 Time: 13:39
Sample(adjusted): 5/23/2007 10/05/2010
Coefficient Std. Error  z-Statistic  Prob.

C 0.034689 0.029849  1.162142  0.2452
RE(-1) 0.165330 0.033160  4.985889  0.0000
Variance Equation
C 0.021515 0.007394  2.909584  0.0036
ARCH(1) 0.112261 0.019057  5.890732  0.0000
GARCH(1) 0.874195 0.019779  44.19838  0.0000
R-squared 0.062317 Mean dependent var -0.015072
Adjusted R-squared  0.058030 S.D. dependent var 1.273905
S.E. of regression 1.236390 Akaike info criterion 2.952982
Sum squared resid 1337.577 Schwarz criterion 2.980141
Log likelihood -1294.312  F-statistic 14.53779
Durbin-Watson stat ~ 1.770304 Prob(F-statistic) 0.000000
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Loy Aasi o o¢8 ARCH il Ly pen) dilse (gl cdilall (3 1 4 sine (5 5iusa
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Lo giall 5l Cmall (5 giuall e
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bl Ulee 1555 Gand) 138 A slalaiall by B0E,allel) ALl e 3Y)
da s b agd) land lbd e 53l s pal)sda Ul s dilall A3y
tl JSAN 8 a8 giall bl @ gl a5 (San 5 (2009 Ul 3) Oles
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<y allal) cpllaall gl ol il oda (o yad Cua LSS A Cl 8 Legbay g o) S
35S0 <l s (2009 Al 5 2008 Aiked) sl A B sa 33U 5 (wild) Olased
029 e o 5 Sl &) yazdl) of i SN ¢all 3 ) g Al ‘“5_"\5\ (calm) <Sbad) S
L) Bl smY) Jalad 8 Camr L sa s clgd aliie (5 AT il i Lanan agusY)
82500 (558 lladl (8 (il Gl dpia 8 (S8aT A ) i (8 Sl (oS
Lao € kel ol A il 48 gl e il ading 13 48 jae (e Y UL 5 clas
ol 5 Al Al ad 230l (conditional variance) o & (bl (asd bl
138 Jaley s cdladall aseadl gaall Ao bty sasill Jiay 2 5 ¢yl e ol
LS S Gl (e g il

Lalial) cillaadall g duadaly

PP(1988), 4wl all (8 Badiaall dyiall Judlull 4 jtinl @l jlddl e ol
Olae dua ) su daaall Gl EN gl land dlle e daadl s ADF(1981)
2010/02/12-2007/10/15¢s L s5iadd) 5 &l JNA G sudl yiisa i el
Al (e Al el elld e ST s el e i Jland) o ) deasil o
L3530 5 fe e A5 g5y s L ALl 0T LS DS ¢ 55 (e 5 sV
B g yiind lae dum )0 0l ) (S A (g g Limha g 555 Y 5 30l i aguY)
2 a5 Jil g e IS Al ol AUae Aagt A 5 amall (g sl 2ie WS
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