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Testing The Ability Of Islamic Financing Formulas To Address

The Problem Of Financing Small And Medium Enterprises
-The Case Of Information Asymmetry-
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Abstract :

The aim of this study is to
examine the role of Islamic financing
formulas in addressing the problem of
information asymmetry, especially in
small and medium enterprises, by testing
the ability of these formulas to solve the
various  problems of information
asymmetry.

In order to achieve the objectives
of the research, we adopted in our study
the analytical descriptive approach in both
the theoretical and applied aspects, in that
it is consistent with the nature of the
subject of the research, in addition to
relying on the method of field research
through  the  establishment of a
questionnaire form and distribution to a
sample of the frames of Islamic banks.

The study found that one of the
seven modes of Islamic finance proposed
by us was to fit and solve the problem of
information asymmetry in SMEs both
before and after the conclusion of the
financing contract.

Keywords: Islamic financing formulas;
information  asymmetry; small and
medium enterprises.

JEL Classification: G3; D82; G21.
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