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: Abstract: This research study is aiming at measuring the behavioral biases effect on Muslim and
: Non-Muslim investors; to explain Dow Jones Islamic market (DJIM) index returns, during January
: 2011 to December 2021, in both short- and long- terms. To this end, Auto-Regressive Distributed :
i Lag (ARDL) Model has been employed. According to the findings, there is an adverse and moral :
. effect of the behavioral biases on (DJIM) index returns, in both short- and long- terms. Besides,
: fear indicator of the previous month has a steady effect on this month (DJIM) index returns, in :
: short- term. So, to achieve long-term balance, 105.91 %of previous month (DJIM) index returns
¢ irregularities are going to be rectified this month. :
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ARDL Cointegrating And Long Run Form
Dependent Variable: DIJMA
Selected Model: ARDL(1, 0, 2, 0)
Date: 05/01/22 Time: 06:.02

Sample: 2011M01 2021012
Included observations: 129

Cointegrating Form

Variable Coefficient Std. Errar t-Statistic Praob.

D{CCI) -0.114460 0044928  -2.547610 00121

DOV -0.125035 0009719 12864394 0.0000
DOVECT(-13) 0.029562 0.010535 2806008 0.0058
D{USEPL) -0.021529 0010533 -2.044002 0.0431
CointEq(-1) -1.059189 0088074 -12.026083 0.0000

Cointeq = DIJM1 - (-0.1081*CCI1 -0 205011 -0.0203*USEPUT +
133.2722)

EViews 10 olx2 Js Iely 1 jauall

G S Ak a5l e sgmy ) 585 S bl G Y1 8pad BV g ) (04) 3 Jpd i
e o agey (BeY) aslasVl auladl 3 o) pde Jage (Ol Bgey pamadl A8 a5e) 5L Sl
o S Ao e b s falas g 3] Y01 (Sgien e Wlas| giang Al o) eoeas dedes OV (DY)
e Jls OF g Lt (=1.059T) & msinng adle Ttk onas a3 g5 Joud) D g ¢ hishall Y1 ) a2V
G Lemmad o2 L el Sl S gl pa5e Wise (3 VY1 e 2010591 Ofy anhl Slpase o a5l
skl Y0 3 O3l e LU gl

oS S5k 38 (RS aslasVl duledl 3 i) iy cppeindl 48) Sl O g3gedl il @l s LS
For g shge o case U4 ey Bl SRl ) age e Lo el 21 3 Y e gl a5 s
) 3 U Sl
;g = G ARDL 348 puis 5.4

P gt 3 ol o Bl Slpadl e s G ) AL B s il oSl Sk
ARDL (1,0, 2, 0) £33 J ) alsh BN s = :(05) 3y Jou!
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Levels Equation
Case 2: Restricted Constant and Mo Trend

Yariable Coefficient Std. Error t-Statistic Prob.
CCH -0.108063 0.043460 -2 486487 0.0143
WK -0.205003 0021086  -9.736303 0.0000

USEPLA -0.020326 0.009937  -2.045544 0.0430

cC 1332722 5556698 23.98407 0.0000

EC =DM - (-0.1081*CCH -0.2050°VIX1 -0.0203*USEPUA +133.2722 )

EViews 10 ©lx 2 s tely 1yl
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LM Test gl @‘\:J (06) 05) Jgud-t

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.373940 Prob. F(2,120) 0.6888
Obs*R-squared 0.7988992 Prob. Chi-Sguare(2) 06707

EViews 10 w2 & el oyl

Lot il ps el 2.5
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2002423 Prob. F(6,122) 0.0704
Obs*R-squared 11.56498 Prob. Chi-Square(g) 0.0724
Scaled explained 55 13.43877 Prob. Chi-Square(g) 0.0366

EViews 10 w2 Js tely 1yl

: o) hadid mndall aygdl Jlsst 3.5
b acdes D05 wgme syien o xS Jarque-Bera aslexY w1 and) 0L LS5 (08) o35 Jead e
skl sl ws Bt alid OF e a5 iy Hy &40l 204
Jarque-Bera -t gsd slest it ((08) o3y Jgus

Jarque-Bera Probability

2.130967 0.344561

EViews 10 w2 Je tely @ il
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Sl Slal ST g sastl jLztly CUSUM s3slall 3l oSTR g oastl jlas) gils (03) o3, ISad) mos
Bl m3sed) lakas L) e e i) 2 Mg (CCUSUMQ 6340l

(325 )—— 2023 gusho. 01 aaadl .08 ol slal) . 5alod| daubld " o il vl g | ke ”



S (o0 Yol 0 910 yusi0 il et (P o yebiimniudd ot Gl | iyl | 599
2021-2011 & guid

SSA ) et it 1(03) o3y JKad

1.2 &0
1.0 30
20
08
10 4
08|
0
04
[ -10
|
02 1 20 <
0.0 -+ - ‘ -0 |
F T T B R ——————— 40 47y T ‘ . ‘ T T |
2012 2013 2014 2018 2016 2017 2018 2018 2020 2021 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
CUSUM of Squares 5% Significance i ] - CusuMm 5% Significance
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