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financial efficiency in Jordanian commercial banks, by identifying its impact on: setting organizational goal

i organizational goals, improving performance, managing capital, analyzing the profitability of investment in stock

i created as an element in financial efficiency management system and basis for reward plans.
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i Abstract: The study aimed to demonstrate the effect of Economic Value Added (EVA) as a measure to assess the

S, !

i improving performance, managing the capital structure, analyzing the profitability of investment in stocks, building
i reward and motivating administrative staff systems in Jordanian Commercial Banks in the period (2015 - 2019). The
i study population consisted of all the (13) Jordanian commercial banks listed in Amman Stock Exchange at the end of
2019, the study used the descriptive analytical approach, as well as, the standard analysis method. To Achieve the :
i objectives of this study, the appropriate statistical tests were used relying on EVIEWS software. The main conclusions
i of this study were: there is a statistically significant effect at the level of significance (a< 0.05) of EVA on setting :

S.

And no statistically significant effect at the level of significance (a< 0.05) of EVA on building reward and motivating i
administrative staff systems. And thus, overall a statistically significant effect at the level of significance (a< 0.05) of i
i EVA on assessing the financial efficiency in Jordanian Commercial Banks. Several recommendations of the study were :
i reached, the most important of which are: the EVA is a useful tool for executives that facilitate making choices in the :
i decision-making process and must increase its value by focusing on the costs incurred and the efficiency achieved, and
that the banks should strive to achieve high profits enough to be able to cover the interest costs, the rest will work to
i meet the shareholders’ expectations regarding the return on investments held, and it is necessary to take care of all
i employees in the institution, as this is facilitated by building a reward plan scheme based on the added value that was :
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Correlated Random Effects - Hausman Test
Equation: Untitled

Test cross-section random effects

Chi-Sq.
Prob.  Chi-Sq. d.f. Statistic Test Summary
0.83 5 0.002774 Cross-section random
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Dependent Variable: EVA
Method: Cross-section Random Effect
Date:2/7/2020 Time:20:17
Sample: 2015-2019
Periods Included: 5

Cross-Section included: 13

Prob. | t-Statistic | Std. Error | Coefficient Variable
0.01 -2.74 3.36 -7.68 EVA
0.00 5.83 0.04 0.44 oG
0.03 3.17 0.27 10.39 BPI
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0.02 4.27 0.18 4.22 CSM
0.00 3.33 0.07 2.38 APIS
0.11 4.62 0.08 0.26 CBSME
3.05 Mean dependent var 0.63 R-squared
3.45 S.D. dependent var 0.62 Adjusted R-squared
4.13 Akaike info criterion 1.78 S.E. of regression
418 Schwarz criterion 467.62 Sum squared resid
4.34 Hannan-Quinn criter. -322.00 Log likelihood
0.83 Durbin-Watson stat 58.64 F-statistic

0.00 Prob(F-statistic)
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