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i Abstract. .

The purpose of this research is to provide a brief overview of monetary policy and balance of
payments in order to determine the effectiveness of monetary policy in addressing the imbalance of :
i payments, with the following variables: money supply as the endogenous, GDP, oil price, as
exogenous variables. based on data from (1980-2014). To do this we used cointegration method of :
. Fully-modified OLS. f

The results showed a weak negative impact on the balance of payments on the balance of payments :
i due to Algeria's dependence on a single source of oil exports. :
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ADF test PP test

variables
Level 1st difference Level 1st difference
1.37982 -2.78017 2.23364 -2.683331
o1e 0.9985 (0.0000) 0.9999 (0.0000)
1.31982 -5.46017 0.6562 0.0002
oF 0.1985 (0.0000) 0.2469 (0.0000)
-1.446093 -4.56243 -1.64210 -4.575328
M2 0.5482 (0.0009) 0.4507 (0.0000)
-1.2616 -4.6353 0.6167 0.0014
oF 0.2316 (0.0001) 0.2079 (0.0001)
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Date: 05/26/18 Time: 11:03
Sample (adjusted): 1992 2016
Included observations: 25 after adjustments
Trend assumption: Linear deterministic trend
Series: BP M2 OP PIB

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.**

None * 0.6750246348643458 53.43655914271859 47.85612715777864 0.01365946531763247
At most 1 0.4086331479131169 25.3364116650202 29.79707334049303 0.1497624490199621
At most 2 0.2974034474268486 12.20344358905942 15.4947128759347 0.1474374337069539
At most 3 0.1264284996323798 3.379132443230194 3.841465500940406 0.06602262216797633

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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ADF test PP test
variables
Level 1st difference Level 1st difference
0.0232 0.0000 0.0218 0.0000
Residue
(0.0027) (0.0000) (0.0027) (0.0000)
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Dependent Variable: BP
Method: Fully Modified Least Squares (FMOLYS)
Date: 05/26/18 Time: 12:37
Sample (adjusted): 1991 2016
Included observations: 26 after adjustments
Cointegrating equation deterministics: C

Long-run covariance estimate (Bartlett kernel, Newey-West fixed bandwidth
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= 3.0000)

Variable Coefficient Std. Error t-Statistic Prob.
M2 -0.012273 0.002203 -5.570676 0.0000
OP 0.202912 0.101277 2.003525 0.0576
PIB 0.008437 0.002142 3.939725 0.0007
C -7.270720 2.146472 -3.387289 0.0027
R-squared 0.897052 Mean dependent var 4.341154
Adjusted R-squared 0.883014 S.D. dependent var 14.08860
S.E. of regression 4.818752 Sum squared resid 510.8482
Durbin-Watson stat 1.375959 Long-run variance 31.17503
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