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Abstract:

This research paper aims to highlight the most important determinants of financial
inclusion in Algeria during the period Q12004-Q42019 using the ARDL model, where
a composite index of financial inclusion was computed based on four variables
following Sarma (2008) approach. Our results concluded that the structural factors
presented by GDP per capita, interest rate on deposits, number of Internet users,
population growth rate, and oil rent are the most important determinants of financial
inclusion. Meanwhile the policy factors proxied by corruption index, it has a strong
impact on financial inclusion in Algeria. In this context our findings reveal the
importance of both structural and policy factors in explaining the financial inclusion
levels in Algeria.

Keywords: Financial inclusion, Structural factors, Macroeconomic policy, ARDL
approach, Algeria.
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Series: Residuals
Sample 200404 201901

s Observal tions 58
Mean -1.60e-15
1z Median 1. 59e-05
Pad rrwarnn 0001192
- Minimum -0 001556
7 Std. Dew. 0000516
Skewness -0_132060
. Kurtosis 3. 546860
Jarque-Bera 0891303
o |/ [ Probability 0640407

-0.001S5 -0.0010 -0.000S5 oooon 0.0005 o000
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Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 1. AFTS36 Prob. F(21,36) 0.3249
Obs*R-squared 23 81733 Prob. Chi-Square{21) O.F120
Scaled explained SS 11_58657 Prob. Chi-Square{21) 09501
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 17.04099 Prob. F{2,34) 0.0000
Obs*R-squared 2903492 Prob. Chi-Square(2) 00000
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F-Bounds Test MNull Hypothesis: No levels relationship
Test Statistic Value Signif. 10y (1)
Asymptotic:
n=1000

F-statistic 28.9409 10% 1.92 2.89
k 7 5% 217 3.21
2.5% 2.43 3.51

1% 273 3.9
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Lewels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
LOGCORRUPTIOMT) 0. 478406 0447853 9997380 (e nlalnn]
M2GDF1 =1_4TE-0& 1. 48E-06 -0. 995953 0.3259
SDhPC1 0. .O35066 O O3465 1011992 (o ulalatn]
IR 0049402 O.o17aTs 2. 763280 (e ulal="n]
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- -8.163458 o.625684 -13.04725 Q0000
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*SDPCT + 00494 DIR1 + 00342 LOG{OILRENT1) - 01382
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EChM Regression
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