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On the classification and Optimality of Exchange Rate Regimes in
Developing Countries:
The Case of Algeria
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Abstract :
The main objective of this paper is to look for the new classification
of exchange rate regimes and mainly the transition from de jure to
de facto exchange rate regimes with the emphasis on different
theories of exchange rate determinations as well as the question of
optimality. Secondly, the paper deals the reason of the abandon of
intermediate regimes toward the cormer solutions in emerging
countries that have been affected by many crises during the nineties
added to their fear of floating. We also, discuss in this section the
main problems associated with the application of intermediate
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regimes. Finally, we will proceed to an econometric application to
the above mentioned theories using a VAR (Vector Auto
Regression) in the case of Algeria.

Key Words: Exchange rate regimes —De Jure- De Facto-
Intermediate Regimes — Corner Hypothesis - VAR- Algeria
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