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Abstract

This article seeks to highlight the role of central banks in confronting inflation. The

phenomenon of inflation and its effects was reviewed, as well as the nature of central banks
and the working mechanisms of the tools they use when confronting this phenomenon.

The study reached several results, most notably, inflation is a monetary phenomenon
resulting primarily from increased growth in the money supply. To confront it, central banks
adopt a contractionary monetary policy to withdraw liquidity from the economy, by raising
the cost of credit and encouraging saving.

Keywords: Central banks, Inflation, Interest rates, Open market, Excess liquidity
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