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The Problematic Of Optimal Choice Of An Exchange Rate Regime
In The Cases Of Stability And Economic Shocks —A Cognitive
Approach.
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Abstract :

The issue of choosing the optimal exchange rate system is of great
importance to many countries of the world, as it is one of the basic
factors for economic and monetary stability, especially during periods of
shocks and sudden economic fluctuations and their negative effects on
trade and international capital flows.

We aim through this paper to study the problem of choosing the
optimal exchange rate regime in cases of economic stability and
economic shocks, through a, descriptive and analytical methodological
approach.

We concluded, through this study, that the nature of the shock to the
economy is what determines the optimal exchange rate regime to be
adopted.

key words: exchange rate regime; monetary shocks; economic stability;
economic policies; financial globalization.
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Turnovsky (1976-1983), Fischer (1977), Hamada and Sakurai (1978),
Flood (1979), Flood and Marion (1982), Weber (1981), Kimbrough
(1983) , Aizenman and Frenkel (1985), Glick and Wihlborg (1990).
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